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IHEPEIMOBA

MeroauuHi peKOMeHaamii Ta HaBYaJIbHI 3aBHaHHS CKJIAJICHO
BIJIMOBITHO 10 POOOYOI MPOrpaMu MiArOTOBKH 3700yBaviB BUIIOI OCBITH
nepmoro (0akalaBpChbKOr0) PpiBHS 3a BCIMa OCBITHRO-TIPOQeCiiHUMHU
nporpamamu  HHI EM, mo mepenbadae KOMIUIEKCHE HaBUYaHHS
aHrTiHChKO1 MOBH 3a MpodeciiHUM CIIpsIMyBaHHSM B YCiX ii acekTax B
paMKax KOMIETEHTHICHOTO MiIX0y.

Mema memoouuHux peKomeHOauill ma HAGUAIbHUX 3A60AHL —
YAOCKOHAJIEHHS HAaBUYOK YHUTAHHS 3 IOBHMM PO3YMIHHSIM 3MICTY;
aHamizy Ta pedepyBaHHS (axoBoi, CYCHIIbHO-TIONITHYHOI, CYCHIIbHO-
eKOHOMIYHOi  iH(opmarii; BOJOMIHHI YCHUM MOHOJOTIYHUM 1
TaNOTIYHUM MOBIIEHHSIM B MeXax IMMOOYTOBOI, CyCHUTFHO-TIOJITHYHOI,
3arajlbHOCKOHOMIYHOI Ta ()axoBOi TEMaTHKH; IEpeKiIaay 3 iHO3eMHOi
MOBHM Ha pifiHy Ta 3 pifHOi Ha 1HO3EMHY TEKCTIB (PaxoOBOTO 3MiCTY;
pedepyBaHHS Ta aHOTYBaHHS CIIEI[iATbHOT JIITEPATyPH.

Y pe3ynabTaTi BUBYCHHS HABYAILHOI JUCIMILIIHU CTYACHTH MOBHHHI
3Hamu: MOBHI (hOpMU, BIACTUBI JJs OQILiIfHAX Ta PO3MOBHHUX PETiCcTpiB
aKaJeMiqHOro i MpodeciifHOro MOBIICHHS; TPAMATHYHI CTPYKTYPH, IO €
HEOOXITHUMHU U1 THYYKOTO BUPAXEHHS BIAMOBIAHUX (QYHKIIH Ta
MOHATh, @ TAaKOX sl PO3YMIHHA i TPOXYKyBaHHS HIMPOKOTO KoOJia
TEKCTIB B akaJleMiuHill Ta nmpodeciiiHiil cdepax; mpaBuiIa aHTIIHCEKOTO
CHUHTAKCHCY, MO0 JaTh MOXJIHMBICTh pO3MI3HABATH 1 TPOIYKYBaTH
IIMPOKE KOJIO TEKCTIB B akaJeMidyHii Ta mpodeciiiHiii chepax; emimu:
00roBOpPIOBATH HaBYAJIbHI Ta MOB’sI3aHi 31 CHEIiali3alli€l0 MUTaHHs, JJIs
TOr0 100 JOCSTTH TIOPO3YMIHHS 31 CIIIBPO3MOBHHKOM; TOTYBAaTH
BHCTYNIA 3 Taly3eBUX IIWTaHb, 3aCTOCOBYIOUH BIiIIOBiIHI 3acoOu
BepOabHOI KOMYyHIKallii Ta ajaekBaTHI (OpMHM BEIEHHS IUCKYCIH i
nebariB; 3HAXOMUTH HOBY TEKCTOBY, rpadiuHy, aymio- Ta Bijgeo-
iH(opMaIito, MO MICTUTHCS B iHIIOMOBHHX Tally3eBUX MaTepiamax (sK
JPYKOBAaHOMY, TaK 1 B €JICKTPOHHOMY BUIJISIII); aHAII3yBaTH 1HIIIOMOBHI
JoKepera iHpopMallil; THCaTH ece; aHOTYBaTH Ta pedepyBaTH IHITOMOBHI
npodeciiiHi TeKCTH PIAHOI Ta aHIJIIHCHKOI0 MOBaMHM; MepeKiIagaTH
IHIIOMOBHI  TIpOheCiiiHi  TEKCTH Ha PIIHY MOBY, KOPHCTYHOUYUCH
JIBOMOBHHUMH T€PMIHOJIOTTYHUMH CJIOBHHUKAMH.



LESSON 1. WHAT IS ECONOMICS?
I. Learn the words and word combinations to comprehend the text:

scarcity

to make a choice

to satisfy one’s wants
individual consumer

to be faced with the problem
private ownership

profit

to impose

leisure time

factors of production
entrepreneurship
particular

price

to be rich in

rent

natural resources

physical and mental efforts
human resources (labour resources)
payment

interest

to allocate

law

demand and supply

salary

wage

reward

managerial skills

market economy
equipment

HeOOCmamHsL KilbKicmo, Opax
4020Cb

pobumu eubip

3A0080bHAMU YUICL nompeOu
OKpeMull cnoxcueay
cmuxkamucs 3 npoo.aemoro
NpUEAMHA 81ACHICMb
npubymox

Haxkaaoamu, obxkraoamu
0036i1713

YUHHUKY 8UPOOHUYMEA
RIONPUEMHUYMBO

0cobusUll

Yyina

oymu bazamuil (Ha wocy)
OpeHOHa niama

KOPUCHT KONAAUHU

Qizuuni ma po3ymosi 3ycunns
JI0OCHKI pecypcu

oniama

8i0COmMOK

PO3ROOLIAMU, POIMIULYBAMUCS
3aKOH

nOnUm ma npono3uYis
3apobimua niama (ciyxcbosyis)
3apobimua niama (pooimHuxis)
8uUHa2opooa

YRPABNIHCOKI HABUYKU, EMIHHA
PUHKOBA eKOHOMIKA
001a0HaHHA

II. Give Ukrainian equivalents for the following words or word

combinations:

scarcity, factors of production, the need to choose, approach, creation
of goods and services, rent, wages, interest, managerial or organizational
skills, profit, price, fundamental economic questions, market economy,



demand and supply, salary, productive resources, entrepreneurship,
natural resources, scarce resources, equipment, to be faced with the
problem, affect.

III. Give English equivalents for the following words word
combinations:

YIPaBIiHCHKI HABUYKH, PO3NOJUIATH pecypcH, pododa cuia, MOMuUT i
MPOTIO3WIisl, pPoOWUTH BHOIp, JIOACHKI IOTpeOH, HecTada, pEHTa,
BIJICOTOK, 3apIljiaTa, OCHOBHI €KOHOMIYHI IMUTAaHHS, BUPOOJISATH TOBapH
Ta TOCIYyTH, NpUOYTOK, OONAAHAHHS, BiANOBIAHO JO, CTHUKaTHCA i3
mpo0JIeMor0, PO3BUTOK, 33JI0BOJILHATH MOTPeOH, pOOUTH BHOIp 3-TIOMiX
00MeXEeHHUX PecypciB.

IV. Say whether the following statements are true or false, and if
they are false say why:

1. Human wants are limited.

2. Every society is not faced with the problem of scarcity.

3. The need to choose is imposed on us by our income, wealth and
ability to borrow.

4. The development of modern economics began in the 19" century.

5. The price paid for the use of land is called rent.

6. Payment for the use of someone else’s money is called interest.

7. Resources in a market economy are allocated in accordance with
the laws of supply and demand.

V. Match the words in column A with those from column B to make
up collocations:

A B
economic resources
career efforts
factors corporations
mental ideas
scarce decisions
large questions
innovative forces
fundamental economy
command costs
opportunity of production




VI. Match the terms with their definitions:

1. economics | a) wealth, money or property that may be used
for the production of more wealth, money
with which a business is started;

2. capital b) sum of money for which something is sold or
bought;

3. profit ¢) money charged or paid for the use of money;
payment made by a borrower for a loan;

4. interest d) money gained in business;

5. price e) science of the production, distribution and

using of goods; condition of a country’s
material prosperity.

VII. Translate the following sentences into English:

1. [IpuBaTHa BIACHICTh Ja€ JIOASIM CTUMYJ BUKOPHCTOBYBaTH CBOIO
BJIACHICTb ISl OTPUMAHHS PUOYTKY.

2. ExoHoMika — 1l HayKa, fKa BHBYAE CHEIMU(PIKY PO3BUTKY
€KOHOMIYHHX BiJHOCHH B OKpeMHX c(pepax HapOJTHOTO rOCIIOAapCTBRA.

3. 3apobiTHa minata — e TPOLIOBa BWHArOPOAa 32 BUKOPHCTAHY
Mparo.

4. Ilepen KO’)KHUM CYCITITBCTBOM IIOCTA€E MPOOIIEMa HECTATKY.

5. Pecypcu, HeoOXiIHI JJis CTBOPEHHS TOBapiB Ta MOCIIYT, HA3UBAIOTh
YHHHUKAMH BUPOOHUIITBA.

6. Pecypcn y pHHKOBIH €KOHOMIIl PO3MOAUISIOTHECS BiAOBITHO IO
3aKOHIB ITOTIUTY Ta TIPOTO3HIIii.

VIIIL. Give a short summary of the text “What is economics” using
the following phrases:

The main idea of the text is ...

The text deals with ...

The author stresses (that) ...

1t should be pointed out (that) ...

In conclusion (to sum it up) it is necessary to say ...



ADDITIONAL READING

IX. Read about the three types of economics systems to identify their
main characteristics:

Free market economies

Markets enable mutually beneficial exchange between producers and
consumers, and systems that rely on markets to solve the economic
problem are called market economies. In a free market economy,
resources are allocated through the interaction of free and self-directed
market forces. This means that what to produce is determined
consumers, how to produce is determined by producers, and who gets the
products depends upon the purchasing power of consumers. Market
economies work by allowing the direct interaction of consumers and
producers who are pursuing their own self-interest. The pursuit of self-
interest is at the heart of free market economics.

Determined by
Cconsumer’'s
preferences

Determined by
producers
sesking profits

Determined by
purchasing
powe r

Command economies

The second solution to the economic problem is the allocation of
scarce resources by government, or an agency appointed by the
government. This method is referred to as central planning, and
economies that exclusively use central planning are called command
economies. In other words governments direct or command resources to
be used in particular ways. For example, governments can force citizens
to pay taxes and decide how many roads or hospitals are built.
Command economies have certain advantages over free market
economies, especially in terms of the coordination of scarce resources at
times of crisis, such as a war or following a natural disaster. Free
markets also fail at times to allocate resources efficiently, so remedies
often involve the allocation of resources by government to compensate
for these failures.



Mixed economies

There is a third type of economy involving a combination of market

Determined by
government
preferences

Determined by
government and
their employees

)

Determined by
government
preferences

forces and central planning, called mixed economies.

Mixed economies may have a distinct private sector, where resources
are allocated primarily by market forces, such as the grocery sector of
the UK economy. Mixed economies may also have a distinct public
sector, where resources are allocated mainly by government, such as
defence, police, and fire services. In many sectors, resources are
allocated by a combination of markets and planning, such as healthcare

and, which have both public and private provision.

XII. Make a comparison of these types of economies, comment on
their advantages and disadvantages.

Determined partly by

C pr es and

Determined partly by

producers seeking profits
and partly by government

/



http://www.economicsonline.co.uk/Managing_the_economy/Introduction_to_managing_the_economy.html/The_public_sector.html
http://www.economicsonline.co.uk/Managing_the_economy/Introduction_to_managing_the_economy.html/The_public_sector.html

SELF EVALUATION TEST

1. Everything in our life by economic forces.
a) are affected b) are affecting
¢) is affected d) is affecting
2. Economic systems may into three types.
a) classify b) be classified
c) be classifying d) to classify
3. The need to choose is imposed on us our income, wealth
and ability to borrow.
a) with b) to
¢) for d) by
4. I’'m afraid he _ my question.
a) don’t understand b) doesn’t understand
¢) isn’t understand d) not understands
5. Economic incentives _____ our decisions what and where to buy.
a) influence b) influencing
c¢) was influenced d) was influencing
6. In our economic lives we spend money ____ the things we want.
a) buy b) buys
c¢) bought d) to buy
7. Profits the allocation of labour and capital resources.
a) affect b) affects
c) affecting d) affected
8.T'll my best to satisfy your interest.
a) make b) do
c) like d) view
9. The development of modern economics ___ in the 17" century.
a) begin b) begins
c) began d) begun
10. The more you know about the subject, the ___ career decisions
you will be able to make.
a) good b) better
c) the best d) well



LESSON 2. THE AMERICAN ECONOMIC SYSTEM
I. Learn the words and word combinations to comprehend the text:

a pillar onopa

to use one’s assets BUKOPUCMOBYBAMU (HUECH) MALIHO
economic incentives EeKOHOMIYHI CIMUMYU
entrepreneur nionpuemeysb

to receive higher interest | odeporcysamu euwi 8iocomxu 3a
rates BKIAOOM

profit motive MOmMus npubymxy

to set the price B8CMAHOBUMU YiHY

gross national product 8A108UTL HAYIOHATLHULL NPOOYKM
household OOMAUIHE 20CNOOAPCMBO, CIM 51
affect (influence) enausamu

to purchase Kynygamu

private property NpuUBamHa 6aAcHicms
competition KOHKYpeHyis

to provide 3abe3neyysamu

rivalry CYNEepHUYMBE0, KOHKYPEHYIs

to forbid 3aboponsmu

establish 6CMAHOBII08AMU

wages / salary sapniama

II. Give Ukrainian equivalents for the following words or word
combinations:

to switch one’s deposits from one bank to another, profit motive,
quest for profits, economic incentive, to hire employees, to affect, the
desire to achieve the greatest profit, efforts, to forbid, to establish the
minimum wages, to fulfil economic responsibilities, to calculate the
GNP, household, finished goods, price stability, consumers.

III. Give English equivalents for the following words word
combinations:

0OMEXyBaTH isUTbHICTh, PO3MIIIEHHS TPYJIOBHX PECYpPCiB, BaJOBUH
HalllOHAJIBHUNA MPOAYKT, MPUHAMATH PIlICHHS, ONOpa, BUKOPUCTOBYBATH
(unech MaitHO), IEPEBOIUTH JCTIO3UTH 3 OJHOTO OAHKY B iHIIHM, IIIHOBA
CTaOUIBHICTB,  po3paxoByBat BHII, KoOHKypeHIlis, CIOXHWBaY,
BUTpAYaTH TPOII, MPUBATHA BIACHICTh, KIHIEBHI MPOAYKT, HAWMATH Ha
poborty.



IV. Say whether the following statements are true or false, and if
they are false say why:

1. The pillars of economic system are competition and price system.

2. The right to private property doesn’t give the owners of national
resources and capital the incentive to use their assets as they can.

3. Economic incentives influence our decisions what and when to
buy.

4. The quest for profits is the force that drives our economic system.

5. Profits drive entrepreneurs to risk capital, hire employees and
purchase the things they need.

6. Government in America functions at two levels: federal and local.

7. The gross national product, or GNR, is the total value of all the
goods and services produced by the economy in a single year.

V. Match the words in column A with those from column B to make
up collocations:

A B
make rate
private value
economic of production
interest products
price security
costs a decision
total spending
social incentive
household stability
finished property

VI. Match the definitions with the terms:

1. competition a) ownership; the fact of owning or being
owned;

2. consumers b) money gained in business;

3. profit ¢) competing, activity in which persons
compete;

4. GNP d) person who uses, buys manufactured goods;

5. property e) total value of goods and services produced
by the economy in a single year.



VII. Translate the following sentences into English:

1. [IpuBaTHa BIACHICTH Aa€ JMIOASIM CTHUMYJ BUKOPHCTOBYBaTH CBOIO
BIIACHICTH JUTA OTPUMAHHS MPUOYTKY.

2. [IpuBaTHA BIACHICTH, I[IHOBa €KOHOMIiKa Ta KOHKYPEHIIisl — TOJIOBHI
«OTIOPW» EKOHOMIYHOI CUCTEMH.

3. ExoHOMIUHI CTHMyJM BIUIMBalOTh HAa Halll pilleHHS, MO 1 Jae
KyITyBaTH.

4. bizHecMeHHN KymylOTh a00 MPOJAIOTh 3€MJII0 UM 1HIII MPUPOJIHI
pecypceH, SIKIIO CIOAIBalOTHCS HAa MPUOYTOK BiJl 1i€i yroau.

5. BanoBwii HalliOHATPHMN TPOMYKT — II€ 3arajibHa BapTICTh YCiX
TOBApIB 1 MOCITYT, BUPOOJICHNX 32 OJHH PiK.

6. IIpuOyToK CHOHYKa€ MiJNPUEMIIIB PHU3UKYBAaTH KaIliTaIOM,
HaiiMaTé POOITHUKIB Ta KyIyBaTH TOBApH, HEOOXiIHI AJsl BUPOOHUITBA
IHIIMX TOBapiB Ta MOCHYT.

VIII. Transform the sentences into Passive Voice.

Model: Economic incentives influence our decisions about what and
where to buy. — Our decisions about what and where to buy
are influenced by economic incentives.

1. Everything concerning the American economic system interests me.

2. People use goods and services to satisfy their wants.

3. People in business buy or sell land if they think they can profit
from the transaction.

4. Profits drive entrepreneurs to risk their capital.

5. Governments do not compel people to sell their property for public
use.

IX. Give a short summary of the text using the following phrases:
The main idea of the text is ...
The text deals with ...
The author stresses (that) ...
It should be pointed out (that) ...
In conclusion (to sum it up) it is necessary to say ...



ADDITIONAL READING
X. Read the text to identify the key ideas and annotate it:
GROSS NATIONAL PRODUCT. PRODUCTIVITY.

Gross National Product. Almost every discussion about a nation's
economy is based on a concept called gross national product. The reason
is obvious once you learn what GNP is.

Gross national product (GNP) is the total value of a country's output
of goods and services in a given year. It is a measure of economic
growth or decline.

When people discuss what share of the "economic pie" should go to
government, they mean what percent of GNP should be spent on
defence, welfare, education, and other government programs. Also, GNP
gives business owners some measure of how the economy is functioning.
If GNP is rising rapidly, the economy is said to be relatively strong. If
GNP is stable of failing, the economy is said to be relatively weak.

Productivity. Another term that is widely used in economic
discussions is productivity. Productivity is the total output of goods and
services in a given period of time divided by work hours (output per
work hour). An increase in productivity means that the same amount of
labour input is now able to produce more goods and services. The higher
productivity is, the lower costs are in producing goods and services, and
the lower prices can be. Therefore business people are eager to increase
productivity.

The increase in farm productivity was the basis for economic growth
in the United States for years. The next revolution in productivity
occurred in the manufacturing industry. The use of machines made mass
production possible (that is, production of thousands of items such as
shoes and cars by just a few workers). Again, it was capital that made
such gains possible.

Now that we are in a third type of economy, a service economy,
productivity is again an issue because service firms are so labour
intensive. Machinery, not labour, increases productivity. Productivity in
farming and manufacturing have slowed so that annual increases in
productivity are low in the United States. However, productivity is still
increasing in those countries that are just now introducing machinery
into their farms and factories.



MODULE TEST 1 (UNITS 1-2)

READING AND VOCABULARY COMPREHENSION
Task 1. Read the text “Production” and answer the following
questions.

Production is the means whereby resources are organized to produce
the goods and services which people require. The purpose of production
is the satisfaction of people’s wants. Land, labour and capital are
resources of production.

Land is a natural resource that provides people with food and raw
materials. Land area can be subdivided into rural and urban land. Labour
is an essential element in all forms of work or human efforts both manual
and mental. When setting up a business some labour is always necessary
even in one-man business. Capital is a man-made resource. It is a factor
of production which is used to make further production possible. Capital
can be divided into two categories: fixed and working capital. Working
capital is also called the circulating capital. Raw materials, components
and so on are changed into finished goods which are then sold on the
market for money, which, in turn, is used to buy more raw materials and
so the “circle” starts again.

1. What resources are needed to produce goods and services?

2. Whose wants must production satisfy?

3. What does land give people?

4. How do we call land area which is used for farming?

5. Are working and circulating capital different?

6. What are raw materials changed into in the process of production?

Task 2. Define the terms.
| economics wages  competition  consumer profit |

Task 3. Answer the following questions.
1. What is microeconomics?
2. What provides the answers to the fundamental economic
questions?
3. What are the pillars of economic system?
4. What is the principal economic incentive in any market economy?
5. What is GNP?



Task 4. Translate the following into English.

1. Pecypcu, HeoOXximHi i yTBOpEHHs TOBapiB Ta MOCIHYT,
HA3UBAIOThCS YAHHUKAMH BUPOOHHIITBA.

2. [IpuOyTKH MAIOTh CTUMYI JJISl TTOKPAIEHHS TOBapiB, 3MEHIICHHS
BUTpAT Ta BUNEPEIPKEHHS KOHKYPEHII1.

3. ExoHOMIUHI CTHMyJM BIUIMBalOTh HAa Halll pilleHHS, MO 1 Jae
KYIHTH.

4. EXOHOMIYHI CHCTEMH MOXYTh OyTH KBami(ikoBaHi SK TpaIuIiiiHi,
3arajibHi Ta pUHKOBI.

5. LliHu ymipaBIsIOTh PHHKOM.

GRAMMAR TEST.
Task 5. Correct the mistakes.
1. I don’t have many money to pay for this books.
2. [ am grateful for the advices you gave me.
3. There are few time left before the bell.
4. Wages represents income for workers.
5. These information is very useful. I will use them in my report.
6. A lot of young man and woman gathered in the hall.
7. A sales representative must be creative people.
8. He is a businessmen.
9. Many childs like cartoons.
10. The police is coming.

Task 6. Use the verbs in brackets in the proper tense form.

1. Every person (to make) choices from among the scarce resources.

2. Economics (to define) as a social science that (to study) production
and consumption.

3. Decisions in the world of business (to affect) by economic forces.

4. Economists (to suggest) methods of making any business more
efficient.

5. Economic systems (to classify) into three types.

6. People (to create) capital to produce other goods and services.

7. Private property (to be) one of the main pillars of market economy.

8. This business must (to licence) by the government.

9. Market economic system (to drive) by the profit motive.

10. Answers to the fundamental economic questions (to provide) by
the price system.



LESSON 3. SUPPLY, DEMAND AND MARKET PRICES
I. Learn the words and word combinations to comprehend the text:

demand

supply

market prices

market economy

to ration

to attend the auction
items for sale

to drive out of the market
the level of output

the law of demand
quantity

quality

to direct

to encourage

elasticity

willingness

ability

market conditions
relationship

depend upon

substitutes

to delay a purchase

shifts in demand and supply
at a particular time and place
prevail

perfect competition
conditions

interaction

nonum
NPONO3UYis, NOCMAYAHHS
PUHKOGI YIHU

PUHKOBA eKOHOMIKA

PO3ROOLIAMU, HOPMYBAMU, BUOABANU
8i06idysamu ayKyioH

mogapu 07t RPoOaIiCcy
BUMICHUMU 3 DUHKY

piseHb 8UupoOHUYMEA

3aKOH NOnumy

KiIbKiCmb

AKicmo

YIpasiAmu, Kepyeamu
3aoxouyeamu

enacmuyHicms

baxcanus

30AMHICMb, CNPOMONCHICD
PUHKOBL YMOBU

CNiBBIOHOUIEHHS

sanexcamu (6i0)

3AMIHHUKU

8iOKIACMU NOKYNKY

3MIHU 8 nONUmMIi ma NPono3uyii

8 NeGHUlL 4ac i 8 NeGHOMY Micyi
nepesaxcamu

O00CKOHANT YMOBU 01 KOHKYPEeHYIT

83a€MO00is

II. Give Ukrainian equivalents for the following words or word

combinations:

quantity of goods and services, bidder, to attend auction, scarce
resources, market conditions, shifts in demand and supply, relatively
inexpensive, substitutes, to delay a purchase, the point of intersection,
equilibrium or market price, total revenue, increase and decrease, to buy
at a lower price, to sell at a higher price, to direct the economy, to
motivate production, level of output.

16



III. Give English equivalents for the following words word
combinations:

pIBHOBa)KHA IliHA, PHHKOBA €KOHOMiKa, IIOMUAT Ta TMPOTO3UIIis,
MOKYyTIellh Ha AayKI[iOHI, BUTICHATH 3 PHWHKY, BIABIAyBaTH ayKIliOH,
3a0X04YyBaTH, TOBapu AJs MPOAAXY, PiBEHb BUPOOHUIITBA, 3MIHU B
MOCTauyaHHi, 3aKOH MPOMO3UIlii, 3aKOH IOMHUTY, KiIbKiCTh TOBapiB i
MOCITYT, B TIEBHOMY MICIIi 1 B TIEBHHUI 4ac, MPOTIOHYBATH AJIS MPOIAXKY,
B32€MO/IiSI TOTIUTY Ta TIPOTIO3HIIi].

IV. Say whether the following statements are true or false, and if
they are false say why:

1. Market economies are not directed by prices.

2. In a free market economy, prices are determined by the interaction
of the forces of forces of supply and demand.

3. Prices do not encourage producers to increase or decrease their
level of production.

4. Shifts in demand or supply will affect market price.

5. The price at which goods and services actually change hands is
known as the equilibrium, or market price.

6. As a general rule, the more scarce something is, the higher its price
will be, and the fewer people will want to buy it.

7. Supply, which is the quantity of goods and services that sellers
offer for sale at all possible prices at a particular time and place, does not
vary directly with prices.

V. Match the words in column A with those from column B to make
up collocations:

A B
level revenue
market competition
affordable for sale
total of output
elastic versa
increase conditions
perfect prices
offer demand
vice in demand



VI. Match the definitions with the terms:

1. market a) give or provide something needed or asked
for;

2. demand b) sum of money for which something is sold
or bought;

3. supply ¢) public sale at which goods are sold to the
person making the highest offer;

4. auction d) need, require, act of demanding, something
that is demanded;

5. price e) public place where people meet to buy and
sell goods.

VII. Translate the following sentences into English:

1. Llinn ynpaBisioTh pUHKOBOK €KOHOMIKOFO.

2. Y BiNBbHIA PUHKOBIA CKOHOMIIll IIHM BU3HAYAIOTHCS B3aEMOIIEI0
YHHHUKIB MPOTO3UIIIN Ta IOMHTY.

3. 3MiHM y TONUTI Ta IPOMO3HUIIii BIUTMBAIOTH HA PUHKOBI I[iHH.

4. 1{iH CIOHYKaIOTh BUPOOHUKIB 10 30UTBIICHHS YH 3HIKEHHS PiBHA
BHUITYCKY TOBapiB.

5. PuHkoBa IiHa — €JIMHA, SIKA MOXKE ICHYBAaTH MPOTATOM IIEBHOIO
4acy B yMOBAaX I[LIKOBHTOI KOHKYPEHIIi.

VIII. Ask questions to the italicized words.
1. The survey results illustrated the law of demand in action.
2. Tt costs $1.60 per cone.
3. More goods and services will be offered for sale.
4. Consumers are refusing to buy soft drink in plastics.
5. The increase in price has motivated production.

IX. Open the brackets and put the verbs in the necessary tense form.
1. They (conduct) a survey by the end of the next month.
2. This company already (to offer) new items for sale.
3. We (to learn) the consumers’ demand before we (start) our
business.
4. I hope they (profit) from the next transaction.
5. The price (decrease) at the moment.

X. Give a short summary of the text using the following phrases:
The main idea of the text is ...
The text deals with ...



The author stresses (that) ...
1t should be pointed out (that) ...
In conclusion (to sum it up) it is necessary to say ...

ADDITIONAL READING
XI. Match the terms to their definitions
Supply Elasticity Shortage Demand
Equilibrium price Market Rationing Competitive market

Amount of good or service that producers are willing and
able to sell at various prices during a specified period

The price at which the amount producers are willing to
supply is equal to the amount consumers are willing to
buy

The amount of a good or service that a consumer is
willing and able to buy at various prices during a
specified period

The distribution of goods and services based on
something other than price

Consumers responsiveness to a change in price

Condition where quantity demanded exceeds quantity
supplied

Freely exchanging goods and services between buyers
and sellers

A market that has many buyers and many sellers so no
single buyer or seller can influence the price

XII. Read ant translate the text:

The Concept of Demand. Used in the vernacular to mean almost any
kind of wish or desire or need. But to an economist, demand refers to
both willingness and ability to pay. Quantity demanded (Qd) is the total
amount of a good that buyers would choose to purchase under given
conditions. The given conditions include:

» price of the good

* income and wealth

» prices of substitutes and complements

* population

» preferences (tastes)

* expectations of future prices




The Concept of Supply. Used in the vernacular to mean a fixed
amount, such as the total amount of petroleum in the world. Again,
economists think of it differently. Supply is not just the amount of
something there, but the willingness and ability of potential sellers to
produce and sell it. Quantity supplied (Qs) is the total amount of a good
that sellers would choose to produce and sell under given conditions.
The given conditions include:

» price of the good

» prices of factors of production (labor, capital)

* prices of alternative products the firm could produce

» technology

* productive capacity

* expectations of future prices

Putting demand and supply together, we can find an equilibrium
where the supply and demand curve cross. The equilibrium consists of an
equilibrium price P* and an equilibrium quantity Q*. The equilibrium
must satisfy the market-clearing condition, which is Qd = Qs.

LESSON 4. THE CONSUMER IN OUR ECONOMY
I. Learn the words and word combinations to comprehend the text:

to meet one’s need 3A00801bHAMU NOMPedU
wages (salary) sapniama

wealth bazamcmeo

to deposit money in a KAacmu epouti Ha OWaoHUl paxyHoK
saving account

to earn interest 00eparcysamu i0COMKU
to loan odasamu NO3UKY
expenditures sumpamu

savings 3A0UA0INCEHHSL

to make a decision npuUMamu piuieHHs.

to keep track cioKysamu 3a

to exceed nepeguwyyeamu

surplus HAOAUUOK

rate of return 8i0cOmMK08a CMABKa
compound interest CKIAOHI 8i0COMKU

yield npubymox

endowment credit CHOXMCUBYULL KpeOum
finance charge ¢inancosi eumpamu
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passbook loan KHUMCKA 3AUMY
liquidity JIKGIOHICMb
insurance CMpaxyeanHs
checking account NOMOYHUL PAXYHOK
deposit account PAXYHOK

equal pisHull, OopieHoeamu
consequences HAacaioKu

II. Give Ukrainian equivalents for the following words or word
combinations:

theft, disaster, consequences, liquidity, yield, rate of return, insurance,
surplus, to meet one’s need, checking account, savings, endowment
credit, to make a decision, to deposit money in a saving account, income,
expenditure, wages and salaries, to earn interest accident, damage, to
protect, to offer, financial goals, to estimate income, to plan
expenditures.

III. Give English equivalents for the following words word
combinations:

HQ/IJINILOK, CTpaxyBaHHs, OIO/DKET, BUTPATH, OACPIKYBATH BiICOTKH,
TETIO3UTHAIN PaxyHOK, IIOTOYHUI paxyHOK, HOpMa NpUOYTKY, BiIICOTOK,
TMKBiJHICTh, OaraTcTBO, TIEPEBUINYBAaTH 3aprulaT  (POOITHHKIB),
3apruiata (CiykOO0BIIIB), 33J0BOJIBHATUA TOTPEeOH, NpUAMATH PIllICHHS,
mpuOyTKH 1 30UTKH, KpaaidkKKa, PO3PI3HATH, BUILUIAYYBATH MO3HKY,
JOPOTHIA, HACIIIKY, HEITACHUH BHUIIAJIOK, TIOIIKO/UTH.

IV. Say whether the following statements are true or false, and if
they are false say why:

1. Most of the income you are likely to earn will come from work.

2. Wealth can be expressed as the value of the things you own.

3. Bank and saving institution do not protect your money against fire,
theft and other disasters.

4. When proposed expenses are greater than expected income, the
budget is said to have a deficit.

5. Most accounts do not offer compound interest.

6. The rate of return is expressed as a percentage of the amount on
deposit for a period of a year.

7. The purpose of advertising is to sell goods and services.
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V. Match the words in column A with those in column B to make

collocations:
A

consumer
rate
compound
finance
savings
deficit
expected
amount
advertising

B
interest
budget
account
income
credit
techniques
of money
of return
charge

VI. Match the definitions with the terms:

1. insurance
2. budget

3. liquidity
4. credit

5. expenditures

a) record of payment received;

b) state of being able to get money; easily by
selling assets;

¢) amount spent or used;

d) any measure taken as safeguard against loss,
failure;

e) estimate of probable future income and
expenditure.

VII. Translate the following sentences into English:

1. Mu BHUpIIIHIM TOKJIACTH TPOIII HAa PaXyHOK.

2. DiHaHCOBI BUTpATH — II€ 3arajbHa CyMma, sIKy BH CIUIauyeTe, 1mo0
CKOPHUCTATHCS KPEIUTOM.

3. baHku Ta OmaJHI YCTAaHOBU JIOTIOMOXYTh 3aXWCTUTH Ballli TPOIII
BIJI TIOYKEXKI, KPaJXKKU Ta IHITUX HEIIACHUX BUIIAJIKIB.

4. 3a cBOIO POOOTY BH OTPUMYETE 3apOOITHY TIATY.

5. CtpaxyBaHHS-BKJIa]] 3aXUINAE CTPAXyBATBHHUKIB KiJIbKa POKIB.

VIII. Give a short summary of the text using the following phrases:
The main idea of the text is ...
The text deals with ...
The author stresses (that) ...
1t should be pointed out (that) ...
In conclusion (to sum it up) it is necessary to say ...
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MODULE TEST I
Reading and Vocabulary Comprehension
Task 1. Read the text and answer the questions:

There are different types of accounts. The most popular is the current
account. A current account pays no interest but it has other advantages.
Firstly, it enables people to keep their money in a safe place. Secondly, it
allows them to withdraw it at any time. Thirdly, it provides them with a
cheque book so that they do not have to carry a lot of cash.

To open a current account it is necessary to see the branch manager
who will want to get the necessary background information. For
example, he will want to know the applicant’s occupation and his place
of work. He will also probably want a reference from his/her employer.
If, after the interview, the manager is satisfied with the applicant, he will
agree to the application, arrange for the applicant to be given a cheque
book and arrange sending of a monthly statement.

1. What is the disadvantage of current accounts?

2. What do current accounts allow us to do?

3. What is necessary to open a current account?

4. What is an account holder provided with?

5. Are these accounts popular among Ukrainians?

Task 2. Give terms to the following definitions:

1. A plan for future business activities that estimates expected income
and expenses.

2. The actual amount of interest earned.

3. Percentage of the amount on deposit for a period of a year.

4. A measure of the ease with which you can convert your savings to
cash.

5. Something that allows you to purchase the things you want now
and pay for them over a special period of time.

Task 3. Answer the following questions.
1. What is the difference between wage and salary?
2. What makes up the total amount of your wealth?
3. How can wealth in the form of money earn interest?
4. How can people keep track of their income and expenditures?
5. What kind of interest is called compound?
6. What does the rate of return depend on?
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7. What protects you if you injure others or damage their property?
8. What is the purpose of advertising?

Grammar Comprehension

Task 4. Transform the following sentences into Passive Voice:

1. Savings institutions offer different kinds of accounts.

2. Most people used their wealth to earn rent.

3. The insured person will share the risk of any loss with others.

4. He has protected his car through insurance.

5. They are advertising a new product.

6. This plan summarizes income and expenditures over a period of
time.

Task 5. Complete the sentences with the verb in the proper tense and
voice form.

1.He ____ agood salary this month.

2. Money in a banking account last year.

3. They ____their expenditures and savings very carefully.

4. If you property insurance you ___ your wealth from any peril.

5. Compound interest _____ by most accounts.

(to plan, to deposit, to protect, to earn, to offer, to purchase)

Task 6. Translate the following into English:

Sxmo y mroauHA € SIKich 30epekeHHss abo 0aratcTBO, BOHa MOXKeE
BUKOPUCTOBYBAaTH HOro Mo pi3HOMY, 100 OTpuMatu npuOyTok. Bu
MOJKETE JI03BOJIMTH KOMYCh KOPHUCTYBATHCS BalllIM MaiiHOM 3a TUIATHIO,
JaTH TI03UKY iHITUM a00 MOKJIACTH PO Ha OaHKIBCHKHNA paxyHOK. Mu
MOBUHHI BHPIIINTH, SKUH paxyHOK HaMm oOpatu. KoxeH paxyHOK
BiJIPI3HAETBCSA BIJICOTKaMH, SIKi BIH TPOMOHYE Ta TEPMIHOM BKIAJy.
Omagauii a0 MOTOYHMI paxyHOK 3aBXIW MPOMNOHYE HWXKYY HOPMY
npuOyTKy, aHDX ICTO3UTHHUI, ale Mae OIHY IepeBary — BH MOXETE
3HSTH Tpol y Oyb-sKuii 9yac 03 neHi.
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PART II
LESSON 5. LAUNCHING A BUSINESS

I. Topical vocabulary:

Proprietor / ship - an owner of a business

assets — the things that a company owns

loan / to get a loan from a bank / to pay back a loan — an amount of
money that you borrow from a bank

legal restrictions / illegal / to impose restrictions on sth — a rule or
law that limits or controls what people can do

liability — legal responsibility for something, especially for paying
money that is owed, or for damage or injury

debts / to be liable for — a sum of money that a person or
organization owes

failure / to fail — a situation in which a business has to close because
of a lack of money

competition / to compete / competitor / competitive — a situation in
which people or organizations try to be more successful than other
people or organizations

profit / gain profits — money that you gain by selling things or doing
business, after your costs have been paid

agreement / to make an agreement / to come to an agreement / —
an arrangement or promise to do something, made by two or more
people, companies, organizations, etc. disagreement

dividend / to share dividends — a part of a company’s profit that is
divided among the people with shares in the company

investment — the use of money to get a profit or to make a business
activity successful, or the money that is used

tax / corporate tax — an amount of money that you must pay to the
government according to your income, property, goods etc. and that is
used to pay for public services

bankruptcy — the state of being unable to pay your debts

double taxation — combination of income tax and corporate tax
levied on corporations; to be subject to double taxation

share / to issue stock in shares — one of the equal parts into which
the ownership of a company is divided

stockholder (shareholder) — a person who owns shares in a
company and therefore gets part of the company’s profits and the right to
vote on how the company is contolled
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stock exchange — a place where shares are bought and sold

entrepreneurs — someone who starts a new business

advertising — a picture, set of words, or a short film, which is
intended to persuade people to buy a product or use a service, or that
gives information about a job that is available, an event that is going to
happen.

II. Read the text describing the forms of business organisations:
Sole Proprietorship

Sole proprietorship is the first and the simplest way of organizing the
business. It is the cheapest method of starting a business, because a sole
proprietor invests his or her own capital and personal assets (anything
that belongs to the person), or gets a loan from a bank. But it often
experiences the difficulty of raising money and the slow growth of the
business. Sole proprietors own all the profits of their enterprises, and
they are their “own bosses”, free to make whatever changes they please,
that makes them very flexible. They have minimal legal restrictions and
do not have to pay the special taxes placed on corporations. Also, they
are unlimited in legal liability because the sole proprietor is personally
responsible for all the debts and everything that is done in his or her
business. This form is best adapted to a small business because it can
provide individualized products and services to their customers, though
it lacks stability and continuity because the sole proprietor’s disease is a
threat to the business, and his or her death usually stops it. Consequently,
it has a high risk of failure because the competition is usually great.

Partnership

Another simple form of business organization is a partnership. In a
partnership, no less than two, and no more than twenty people (according
to British law) pool their property, capital (including intellectual capital),
efforts, and managerial talents to do business an gain profits. The co-
owners make a written agreement regarding how to invest capital and
share dividends. They also write a Statute of their partnership where all
the rights and duties are regulated. Nevertheless, it is easy to organize
and has additional sources for raising investment capital. At the same
time, the business suffers if partners have serious and constant
disagreements over decision-making and it is often difficult to get rid of
a bad partner. Still, every partner may act on behalf of the entire
partnership. It does not pay corporate tax, as the co-owners can use the
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profits gained on their personal income, on which income tax is paid.

Usually, senior partners have unlimited personal liability and in case of

death of a senior partner, the partnership may cease to exist. Besides, in

case of bankruptcy, the co-owners who invested more capital (the senior

partners) lose more than the junior partners do who invested less.
Corporation (or Company)

A corporation is the most expensive and difficult way to organize a
business. It is strictly regulated legally and is subject to double taxation
(income tax plus corporate tax). It issues stock in shares. Shares certify
that a definite sum of money has been invested by a stockholder (or
shareholder), who get annual dividends. They are the owners of business,
but do not necessarily work in it. They appoint Board of Directors to run
it.  Corporations may be public, with an unlimited number of
stockholders, and with stocks, traded freely at the stock exchange by
brokers. When the corporation is private, it has a limited number of
stockholders, who can sell stocks by themselves.

Corporations are the most powerful form of business ensuring the
greatest profit. They can raise the greatest amount of investment capital
because of unlimited number of stockholders, who are responsible by the
amount of their investments. They can delegate rights and authority to
other people; use the talents, knowledge, and experience of an unlimited
number of people. Besides, they have the financial power to research,
develop, and produce new goods. However, it is difficult to control a
corporation, i.e. profits can be often hidden from stockholders. The
management usually pays more attention to the principal stockholders’
interests than to others.

Franchising

A very interesting form of business is franchising, that combines
some features of both corporations and small businesses, such as a sole
proprietorship or partnership. In franchising, a large company
(corporation) allows one or several entrepreneurs (franchisees) to use the
corporate brand name. But in return, a franchisee has to pay the company
a part of her or his profits and also must observe the company’s format.
For instance, most McDonald’s restaurants are owned by franchisees
with the McDonald’s corporation as a franchiser and are practically
identical.

Franchisees get the advertising and training from the company that
helps them to manage their business. Not less important is using the
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brand name of a company that is known and advertised worldwide. It is
easier for a franchisee to raise money from banks than it is for a sole
proprietor, but he has less independence and cannot sell the business
without franchiser’s agreement for doing so. Besides, he or she must pay
a part of his or her profit to the company (royalty payment). Renewal of
the franchise is not automatic, so a franchisee can lose his or her
franchise.

III. Decide if the following statements are true or false. If the
statement is false you have to correct it:

1. Every firm regardless its form has to pay income tax.

2. Every firm ceases to exist with the death of its owner.

3. Any owner of business has to work in his/her firm and make any
decision he/she likes.

4. Partnerships can gain the most profits.

5. Sole proprietors are liable with all the property they own.

6. All the profits belong to the owner/owners of a business.

7. Every firm has to appoint CEO and Board of Directors to run the
company.

8. Every form of business has equal legal restrictions.

9. The initial capital is equal for every form of business and it has
equal financial power to research, develop and produce new goods.

10. Franchising does not need extended advertising as its brand name
is already known.

11. There are two types of corporations: public and private.

12. Brokers deal with every form of business at the stock exchange.

IV. Match the words on the left with their definitions on the right:
1. Partnership A. People who run the corporation but are
not necessarily its owners.
2. Sole proprietorship ~ B. A place where shares are bought and sold.

3. Public company C. A business owned by several people who
(corporation) have agreed to pool their money and efforts.

4. Private company D. A tax that corporations have to pay apart
from ordinary tax.

5. Shares E. A business owned and run by one person.

6. Stock exchange F. Gathering of all the stockholders to decide
on the principal issues of running a
corporation.
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7. Directors or G. A business owned by different people
managers who hold stock in it. The number of
(executives) shareholders is unlimited and they are

traded freely at the stock exchange.

8. Annual stockholders H. Tax paid on the money that you earned.
meeting

9. Corporate tax L. Certificates of ownership indicating that a
definite amount of money has been
invested.

10. Income tax J. A business owned by many people who

hold shares, though the number of
shareholders is limited, they are not sold
freely at the stock exchange.

V. Complete the following sentences, using words and expressions
from the box.

headquarters partnership owned shares

owners corporations stockholders exchange
(companies) (shareholders)

stock sole proprietor  partners pool

privately owned corporation (private company)

1. The of this corporation have greatly increased in value
during the last two weeks.

2. The of their office is in Portland, Oregon (USA).

3. A__ _ is a person who owns his or her business himself
(herself) with no other .

4. If a business is ____ by several partners, it is a

5. sell their stock at the

6. All owners of a corporation are called

7. Business people their money, efforts, and talents to organize
partnerships.

8. When the shares of a corporation are not freely sold at the stock
exchange, it is a

VI. Below you see the tapescript of a dialogue. Fill in the blanks with
words from the column on the right to make sentences.

A. What does your company ... ... , Mary? stand on
B. We...... computer ... ..... invest
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A. And how do you ... ... the market? dividend
B. Not very well, I'm afraid. We are very small, partnership
and big corporations are always ahead of us. co-owner
Theycan ... ... much more money into staff
development. deal in —
A. And what kind of business are you? (2 times)
B. Wearea.......Fourpeople... ... the set up
company. own
A. Areyoua... ... , too? salary
B. Ohno, ’m simply one of the ... ... . software
A. Wereyou... ... ... ... long ago? in addition
B. Just two years. And there are too many
problems. I’'m thinking of looking for another
job.
A. But what about your ...?
B. It’snot bad, butif I had some ... ... ... ... toit,
it would be much better.

VII. (a) In the statements below, mark those that speak about
advantages of partnerships (with P) and those that speak about
advantages of sole proprietorships (with S). If some advantages
belong to both forms of business, mark them with SP.

1) ease in starting and organizing .....

2) can get additional new investments .....

3) no corporate tax .....

4) comparatively cheap to start and organize .....

5) the greatest flexibility .....

6) best adapted to small business; individualized .....
(b). In the statements below, mark those that speak about
disadvantages of partnerships (with P) and those that speak about
disadvantages of sole proprietorships (with S). If some disadvantages
belong to both forms of business, mark them with SP.

1) lack of stability and continuity .....

2) difficulty in raising money or in getting loans from banks .....

3) unlimited personal liability .....

4) slow growth of business .....

5) business suffers if there are serious and constant disagreement of
OWners .....

6) high risk of failure .....
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VIII. Formulate questions to the answers below.
a)
The difference between a public corporation and a privately owned
corporation is in the procedure of selling shares.
b)
A partnership can have up to 20 partners.
¢)
The headquarters of the PPG Corporation offices will stay in
Pittsburg.
d
The stock exchange is a place where shares are sold and bought.
e)
Stockholders are people who own stock in a company.

f)

Staff is all the personnel employed by some organization.

g)
My friend George owns this restaurant; he is its sole proprietor.

LESSON 6. FINANCING A BUSINESS

I. Topical vocabulary:

capital — money invested in a business to help it grow

borrow — to take get something with the agreement to give it back
later

loan — a lender gives money to a borrower, with the agreement that
the borrower will repay the money, in most cases with interest

principal — amount given by the lender

interest — money paid back in addition to the principal

interest rate — interest expressed as percentage of principal

collateral — something with value (e.g. car, house, etc.) that lender
can take if borrower cannot pay back loan

fee — money paid for a service; extra charge

fixed rate — loan agreement in which interest remains the same
throughout repayment period

variable rate — loan agreement in which interest payments are
adjusted according to certain conditions

repayment period — amount of time agreed upon that loan should be
paid off
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APR (annual percentage rate) — interest rate calculated over one
year

credit history — record of debt over time; measures amount of
borrowing and how you’ve paid off debt

startup — a small company starting an original type of business

B2B - business-to-business; a business that sells to other businesses

B2C - business-to-consumer; a business that sells directly to
consumers

cash flow — amount of cash available for use

factoring — selling of unpaid invoices at a discount in exchange for
immediate cash flow

accounts receivable — money owed to a company by its debtors;
invoices from customers that have NOT been paid

advance — amount paid or received before the agreed upon action is
completed

II. Use the words given below to complete the gaps in each of the
sentences (only 3 out of the 4 words will be correct):

1. It is very difficult for a company to get . This is
because new businesses usually don’t have long
start up loan fee credit history
2. companies sell to other businesses, while

companies sell to customers. Both of these types of companies need
on order to maintain and grow their businesses.

capital B2C B2B APR
3. When paying off a loan, you are paying the and .
By calculating these payments over the course of your .......... , you can
determine your APR.
principal interest rate loan repayment period
4. To get a bank account, you must have a good . This will
help you get cheaper and increase an organisation’s
credit score loans credit history cash flow

5. B2B companies often allow their customers to pay later, which
means there will be many invoices that have not been paid. This means

that a company’s worth is based partly on , a value that hasn’t
yet turned to cash. is a good alternative to loans for this type of
company because they can get a cash immediately based on the
money they are owed in the future.

factoring accounts receivable B2C advance
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II1. Choose the best verb to complete each of the sentences below:

afford earn lend save
borrow invest lose spend
1. You will a lot more at that company. Then you can buy a
new car.
2. Maybe we shouldn’t them the money. I don’t think they
can pay it back.
3. It’s a good idea to your money, so that you can make
more.
4. 1 think that you too much money on things you don’t
need.
5. We spent too much this year, so the company is going to a
lot of money.
6. We will have to a lot of money from the bank so we can
finish the building.
7. We should some money so we can hire some more staff
next month.
8. We need to buy some new computers. We can some very
good ones.

IV. Match the stock market words to their definitions:

1. stock exchange a. a person who buys and sells shares

2, trade b. parts of a company that you can buy

3. value c¢. the amount of money you can get for something
4. shares d. the place where people buy and sell shares

5. a stockholder e. to buy and sell shares

V. Read the text and answer the questions below:
The Stock Market

First, what is stock? Stock represents the equity ownership of a
company. When a company goes public through an initial public
offering (IPO), the company raises capital by selling off shares of
ownership. Each share represents a very small fraction of ownership in
the company. Investors buy shares of stock for two kinds of return:
appreciation and dividends. Appreciation refers to the stock increasing in
value over time as people become willing to pay more for those shares of
ownership. Dividends refer to the practice of a company returning some
of its profits to the shareholders.
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The secondary market takes place on the various stock exchanges
such as the New York Stock Exchange and NASDAQ. Here buyers and
sellers of all kinds, both individuals and institutions, trade shares that
may have been originally issued decades ago. The stock market
functions in a classic supply and demand economic model. When supply
is high because everyone is selling, the price of a stock goes down.
When demand for the stock's future growth and profits goes up, investors
drive the price up further.

Key takeaways:

» Exchanges are marketplaces for the trade of securities,
commodities, derivatives, and other financial instruments.

 Stock exchanges allow investors to buy and sell shares of a
company among each other in a regulated and legitimate space.

* Companies may use an exchange to raise capital in the
secondary market through an IPO

* More than 80% of trading on the New York Stock Exchange is
done electronically.

1. What are the ways of raising capital by a company?

2. What are the forms of return on shares?

3. What does secondary market imply?

4. What is the dependence between the supply, demand and price of
the stock?

5. How does a stock exchange work?

VI. Look at the opposing opinions below. Debate the issues by giving
facts to support the opinion:

A.
1. Keeping your cash in a savings account is safer.
2. Investing your money is safer.
B.
1. Money makes the world go around
2. Money is the root of all evil.
C.
1. Playing the stock market is too risky
2. Most people make money on stocks.
D.
1. Keeping your cash in a savings account is safer.
2. Investing your money is safer.
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1. Investing in stocks is a wise choice.
2. Investing in real estate is a wise choice.

1. Playing the stock market is interesting.
2. Playing the stock market is a waste of time.

LESSON 7. PRODUCTION AND MARKETING.
THE BUSINESS OF BUSINESS.

I. Topical vocabulary:

consumption — consumption is the using of goods and services in an
economy, or the amount of goods and services used;

expenses — money that you spend when you are doing your job, that
your employer will pay back to you;

input — a resource such as materials or labour that is involved in
producing something and has a cost that affects profits;

insurance — an agreement in which you pay a company money and
they pay your costs if you have an accident, injury, etc.

output — the amount of goods and services, or waste products, that
are produced by a economy, industry, company, or worker;

productivity — the rate at which a company or country makes goods,
usually judged in connection with the number of people and the amount
of materials necessary to produce the goods;

skilled — having the special abilities and experience to do a particular
job well;

wholesale — the activity of selling goods, usually in large amounts, to
businesses, which then sell them to the public.

I1. Read the following extracts to find out answers to the questions
that follow:
Relationship between Marketing and Production functions

This close relationship between those two functions is very important
for enhancing the performance of the organisation. Moreover, a friendly
communication will result from the cooperation between marketing and
production functions. In return, this will fulfill customer needs and
increase the organisation profits. However, conflicts might arise between
those two functions since each one usually focuses on achieving its own
goals. This will affect the other function and even the performance of the
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whole organization. Also, problems will arise from the lack of
communication between the marketing and production functions in the
organisation. But, in order to increase the organisation’s performance
and improve it, the marketing and production functions must cooperate
with each other. Each function has its own different roles. The
production function focuses on creating new products, mananging the
quantity and quality of the products, and arranging deliveries. Yet,
marketing function concentrates on satisfying customers and meeting
their needs. Therefore, in order to increase profits and fulfil consumers’
needs, the organization must collaborate between marketing and
production functions and limit the conflicts that might arise between
them.

What is the common role of production and marketing in enhancing
the performance of an organization?

What is productivity?

Productivity in economics measures output per unit of input, such as
labour, capital or any other resource, and is typically calculated for the
economy as a whole, as a ratio of gross domestic product (GDP) to hours
worked. Labour productivity may be further broken down by sector to
examine trends in labour growth, wage levels and technological
improvement. Corporate profits and shareholder returns are directly
linked to productivity growth.

At the corporate level, where productivity is a measure of the
efficiency of a company’s production process, it is calculated by
measuring the number of units produced relative to employee labour
hours or by measuring a company’s net sales relative to employee labour
hours.

How is productivity measured at different levels?

What is a Standard of Living?

A standard of living is the level of wealth, comfort, material goods
and necessities available to a certain socioeconomic class or a certain
geographic area. The standard of living includes factors such as income,
gross domestic product (GDP), national economic growth, economic and
political stability, political and religious freedom, environmental quality,
climate and safety, the standard of living is closely related to quality of
life.
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One measure of standard of living is the United Nation’s Human
Development Index (HDI), which scores 189 countries based on factors
including life expectancy at birth, education and income per capita. As of
2018, the countries with the five highest HDI scores are Norway,
Switzerland, Australia, Ireland and Germany.

What are the factors influencing HDI of a country?

SELF EVALUATION TEST (UNITS 6-7)
Reading and Vocabulary Comprehension
Task 1. Read the text and answer the questions.
GROSS NATIONAL PRODUCT. PRODUCTIVITY.

Gross National Product. Almost every discussion about a nation's
economy is based on a concept called gross national product.

Gross national product (GNP) is the total value of a country's output
of goods and services in a given year. It is a measure of economic
growth or decline.

When people discuss what share of the "economic pie" should go to
government, they mean what percent of GNP should be spent on
defence, welfare, education, and other government programs. Also, GNP
gives business owners some measure of how the economy is functioning.
If GNP is rising rapidly, the economy is said to be relatively strong. If
GNP is stable of failing, the economy is said to be relatively weak.

Productivity. Another term that is widely used in economic
discussions is productivity. Productivity is the total output of goods and
services in a given period of time divided by work hours (output per
work hour). An increase in productivity means that the same amount of
labour input is now able to produce more goods and services. The higher
productivity is, the lower costs are in producing goods and services, and
the lower prices can be. Therefore business people are eager to increase
productivity.

1. What is GNP used to measure?

2. How are GNP and economy interconnected?

3. What differs productivity from GNP?

4. What does the increase in productivity result in?

Task 2. Match the words into pairs of antonyms or synonyms.
| synonyms | antonyms |
a) synonyms: growth, value, share, stable, gross, total, increase,
fixed, part, price;
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b) antonyms: weak, high, growth, input, rapid, strong, slow, low,
output, decline.

Task 3. What are the terms which mean the following:

1. A financial statement that summarizes a firm’s revenues, costs and
differences between the two over a period f time.

2. Borrowed money used to finance the everyday costs of doing
business.

3. A measure of how efficiently we work.

4. Any resource that goes into the production process.

5. An accounting document that summarizes a corporation’s assets,
what it owns and its liabilities, what it owes.

6. The movement of goods and services from manufacturer to
consumer in order to satisfy the customer and to achieve the company’s
objectives.

Task 4. Answer the following questions:

1. What is meant by depreciation?

2. What can the firm do to get more money?

3. What remains after paying expenses?

4. In what way is a nation’s standard of living measured?

5. What does the quality of labour force depend on?

6. What are the elements of marketing?

7. What is the common channel of distribution of product or service
to the customer?

8. What does division of labour imply?

Grammar Comprehension

Task 5. Transform the following sentences into passive:

1. The firm will use long-term loans to purchase equipment and
buildings.

2. Brokers buy and sell shares at the stock exchange.

3. Production created its own demand.

4. Small business will face many problems.

5. Sole proprietors won’t pay the special taxes placed on
corporations.

38



Task 6. Translate the following into English:

1. PiBeHb KUTTS B KpaiHi MOCTIHHO ITiIBUIIYETHCS.

2. 3aBkaM iCHy€ TMEBHMH PH3UK HEBUIUIATH 3a OOIIrarisiMd HaBiTh
HaWCHITBHIMITNX KOPITOPAIIii.

3. Ha BiaMiHy BiA CHIIHUX aKLiOHEPiB, NPUBLICHOBaHI aKLiOHEPH
MEPUIMMHU OTPUMYIOTh TUBIICHAN Y BUMAIKy OaHKPYTCTBA.

4. Jlronu, K1 OTPUMYIOTh HACONOAY Bif poOOTH, OiMbII eeKTHBHO
BUKOHYIOTH CBOi 3aB/IaHHSI.

5. MeTonu KOHBEEPHOTO BHPOOHMLITBA 3HU3WIM I[iHY Ha aBTOMOOLII
IO PIBHSI, SKUH MOTJIH cO01 TO3BOJIUTH OLITBITIE CiMEH.

LESSON 8. HOW FIRMS COMPETE? PRODUCT PLANNING
AND DEVELOPMENT

I. Vocabulary reference:

functionality (noun) — Functionality describes the purpose of the
product. In other words, what does the product do;

innovative (adjective) — Products that are innovative are new in some
way;

aesthetic (noun) — The aesthetics of a product refer to the values
(artistic as well as functional);

intuitive (adjective) — An intuitive product is self-explanatory. It's
easy to know how to use it without having to read a manual;

thorough (adjective) — A thorough product is a product that is
excellent in every way and well designed;

branding (noun) — The branding of a product refers to how a product
will be marketed to the public;

packaging (noun) — The packaging refers to the container in which
the product is sold to the public;

marketing (noun) — Marketing refers to how a product will be
presented to the public;

logo (noun) — The symbol used to identify a product or company

feature (noun) — A feature is a benefit or use of a product;

warranty (noun) — The warranty is a guarantee that the product will
work for a certain period of time. If not, the customer will receive a
refund or replacement;

component (noun) — A component can be thought of as a part of a
product;
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accessory (noun) — An accessory is something extra that can be
bought in order to add functionality to a product;

materials (noun) — The materials refer to what a product is made of
such as metal, wood, plastic, etc.

I1. Use the words from I to answer the questions about developing a
new product:

1. What functionality does your product provide?

2. Who will use your product? Why will they use it?

3. What problems can your product solve?

4. What advantages does your product present?

5. Why is your product superior to other products?

6. What are the dimensions of your product?

7. How much will your product cost?

I11. Study some of the most important Economics abbreviations:
. BOP: balance of payment
. BPL: below poverty line
. CAC: Capital Account Convertibility
. CAD: current account deficit
. CPI: consumer price index
. ESB: European Central Bank
. FDI: foreign direct investment
. FTA: free trade agreements
. IMF: International Monetary Fund
10. LDC: least developed countries
11. LIC: low income country
12. OECD: Organisation for Economic Cooperation and
Development
13. OPEC: Organisation of the Petroleum exporting Countries
14. PPP: purchasing power parity
15. WTO: World trade Organisation
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