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Ɇɟɬɨɞɢɱɧɿ ɪɟɤɨɦɟɧɞɚɰɿʀ ɬɚ ɧɚɜɱɚɥьɧɿ ɡɚɜɞɚɧɧɹ ɞɥɹ 
ɩɪɚɤɬɢɱɧɢɯ ɡɚɧɹɬь ɬɚ ɫɚɦɨɫɬɿɣɧɨʀ ɪɨɛɨɬɢ ɡ 
ɞɢɫɰɢɩɥɿɧɢ «Іɧɨɡɟɦɧɚ ɦɨɜɚ (ɡɚ ɩɪɨɮɟɫɿɣɧɢɦ 
ɫɩɪɹɦɭɜɚɧɧɹɦ) /ɚɧɝɥɿɣɫьɤɚ/» ɞɥɹ ɡɞɨɛɭɜɚɱɿɜ ɜɢɳɨʀ 
ɨɫɜɿɬɢ ɩɟɪɲɨɝɨ (ɛɚɤɚɥɚɜɪɫьɤɨɝɨ) ɪɿɜɧɹ ɡɚ ɜɫɿɦɚ 
ɨɫɜɿɬɧьɨ-ɩɪɨɮɟɫɿɣɧɢɦɢ ɩɪɨɝɪɚɦɚɦɢ ɇɇІȿɆ ɞɟɧɧɨʀ 
ɬɚ ɡɚɨɱɧɨʀ ɮɨɪɦ ɧɚɜɱɚɧɧɹ [ȿɥɟɤɬɪɨɧɧɟ ɜɢɞɚɧɧɹ] / 

Ʌɿɬɜɿɧɱɭɤ Ⱥ. Ɍ. – Ɋɿɜɧɟ : ɇɍȼȽɉ, 2019. – 41 ɫ. 
 

ɍɤɥɚɞɚɱ: Ʌɿɬɜɿɧɱɭɤ Ⱥ. Ɍ., ɤɚɧɞ. ɩɟɞ. ɧɚɭɤ, ɞɨɰɟɧɬ 
ɤɚɮɟɞɪɢ ɿɧɨɡɟɦɧɢɯ ɦɨɜ. 

 

ȼɿɞɩɨɜɿɞɚɥьɧɢɣ ɡɚ ɜɢɩɭɫɤ – Ɍɚɞɟєɜɚ Ɇ. І., ɞɨɤɬɨɪ 
ɩɟɞɚɝɨɝɿɱɧɢɯ ɧɚɭɤ, ɩɪɨɮɟɫɨɪ, 

ɡɚɜɿɞɭɜɚɱ ɤɚɮɟɞɪɢ ɿɧɨɡɟɦɧɢɯ ɦɨɜ. 
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ɉȿɊȿȾɆɈВА 

Ɇɟɬɨɞɢɱɧɿ ɪɟɤɨɦɟɧɞɚɰɿʀ ɬɚ ɧɚɜɱɚɥьɧɿ ɡɚɜɞɚɧɧɹ ɫɤɥɚɞɟɧɨ 

ɜɿɞɩɨɜɿɞɧɨ ɞɨ ɪɨɛɨɱɨʀ ɩɪɨɝɪɚɦɢ ɩɿɞɝɨɬɨɜɤɢ ɡɞɨɛɭɜɚɱɿɜ ɜɢɳɨʀ ɨɫɜɿɬɢ 

ɩɟɪɲɨɝɨ (ɛɚɤɚɥɚɜɪɫьɤɨɝɨ) ɪɿɜɧɹ ɡɚ ɜɫɿɦɚ ɨɫɜɿɬɧьɨ-ɩɪɨɮɟɫɿɣɧɢɦɢ 
ɩɪɨɝɪɚɦɚɦɢ ɇɇІ ȿɆ, ɳɨ ɩɟɪɟɞɛɚɱɚє ɤɨɦɩɥɟɤɫɧɟ ɧɚɜɱɚɧɧɹ 
ɚɧɝɥɿɣɫьɤɨʀ ɦɨɜɢ ɡɚ ɩɪɨɮɟɫɿɣɧɢɦ ɫɩɪɹɦɭɜɚɧɧɹɦ ɜ ɭɫɿɯ ʀʀ ɚɫɩɟɤɬɚɯ ɜ 
ɪɚɦɤɚɯ ɤɨɦɩɟɬɟɧɬɧɿɫɧɨɝɨ ɩɿɞɯɨɞɭ. 

Мɟта ɦɟтɨɞɢɱɧɢɯ рɟɤɨɦɟɧɞаɰіɣ та ɧавɱаɥьɧɢɯ ɡавɞаɧь – 

ɭɞɨɫɤɨɧɚɥɟɧɧɹ ɧɚɜɢɱɨɤ ɱɢɬɚɧɧɹ ɡ ɩɨɜɧɢɦ ɪɨɡɭɦɿɧɧɹɦ ɡɦɿɫɬɭ; 
ɚɧɚɥɿɡɭ ɬɚ ɪɟɮɟɪɭɜɚɧɧɹ ɮɚɯɨɜɨʀ, ɫɭɫɩɿɥьɧɨ-ɩɨɥɿɬɢɱɧɨʀ, ɫɭɫɩɿɥьɧɨ-

ɟɤɨɧɨɦɿɱɧɨʀ ɿɧɮɨɪɦɚɰɿʀ; ɜɨɥɨɞɿɧɧɹ ɭɫɧɢɦ ɦɨɧɨɥɨɝɿɱɧɢɦ ɿ 
ɞɿɚɥɨɝɿɱɧɢɦ ɦɨɜɥɟɧɧɹɦ ɜ ɦɟɠɚɯ ɩɨɛɭɬɨɜɨʀ, ɫɭɫɩɿɥьɧɨ-ɩɨɥɿɬɢɱɧɨʀ, 
ɡɚɝɚɥьɧɨɟɤɨɧɨɦɿɱɧɨʀ ɬɚ ɮɚɯɨɜɨʀ ɬɟɦɚɬɢɤɢ; ɩɟɪɟɤɥɚɞɭ ɡ ɿɧɨɡɟɦɧɨʀ 
ɦɨɜɢ ɧɚ ɪɿɞɧɭ ɬɚ ɡ ɪɿɞɧɨʀ ɧɚ ɿɧɨɡɟɦɧɭ ɬɟɤɫɬɿɜ ɮɚɯɨɜɨɝɨ ɡɦɿɫɬɭ; 
ɪɟɮɟɪɭɜɚɧɧɹ ɬɚ ɚɧɨɬɭɜɚɧɧɹ ɫɩɟɰɿɚɥьɧɨʀ ɥɿɬɟɪɚɬɭɪɢ. 

ɍ ɪɟɡɭɥьɬɚɬɿ ɜɢɜɱɟɧɧɹ ɧɚɜɱɚɥьɧɨʀ ɞɢɫɰɢɩɥɿɧɢ ɫɬɭɞɟɧɬɢ ɩɨɜɢɧɧɿ 
ɡɧатɢ: ɦɨɜɧɿ ɮɨɪɦɢ, ɜɥɚɫɬɢɜɿ ɞɥɹ ɨɮɿɰɿɣɧɢɯ ɬɚ ɪɨɡɦɨɜɧɢɯ ɪɟɝɿɫɬɪɿɜ 
ɚɤɚɞɟɦɿɱɧɨɝɨ ɿ ɩɪɨɮɟɫɿɣɧɨɝɨ ɦɨɜɥɟɧɧɹ; ɝɪɚɦɚɬɢɱɧɿ ɫɬɪɭɤɬɭɪɢ, ɳɨ є 
ɧɟɨɛɯɿɞɧɢɦɢ ɞɥɹ ɝɧɭɱɤɨɝɨ ɜɢɪɚɠɟɧɧɹ ɜɿɞɩɨɜɿɞɧɢɯ ɮɭɧɤɰɿɣ ɬɚ 
ɩɨɧɹɬь, ɚ ɬɚɤɨɠ ɞɥɹ ɪɨɡɭɦɿɧɧɹ ɿ ɩɪɨɞɭɤɭɜɚɧɧɹ ɲɢɪɨɤɨɝɨ ɤɨɥɚ 
ɬɟɤɫɬɿɜ ɜ ɚɤɚɞɟɦɿɱɧɿɣ ɬɚ ɩɪɨɮɟɫɿɣɧɿɣ ɫɮɟɪɚɯ; ɩɪɚɜɢɥɚ ɚɧɝɥɿɣɫьɤɨɝɨ 
ɫɢɧɬɚɤɫɢɫɭ, ɳɨɛ ɞɚɬɢ ɦɨɠɥɢɜɿɫɬь ɪɨɡɩɿɡɧɚɜɚɬɢ ɿ ɩɪɨɞɭɤɭɜɚɬɢ 
ɲɢɪɨɤɟ ɤɨɥɨ ɬɟɤɫɬɿɜ ɜ ɚɤɚɞɟɦɿɱɧɿɣ ɬɚ ɩɪɨɮɟɫɿɣɧɿɣ ɫɮɟɪɚɯ; вɦітɢ: 

ɨɛɝɨɜɨɪɸɜɚɬɢ ɧɚɜɱɚɥьɧɿ ɬɚ ɩɨɜ’ɹɡɚɧɿ ɡɿ ɫɩɟɰɿɚɥɿɡɚɰɿєɸ ɩɢɬɚɧɧɹ, ɞɥɹ 
ɬɨɝɨ ɳɨɛ ɞɨɫɹɝɬɢ ɩɨɪɨɡɭɦɿɧɧɹ ɡɿ ɫɩɿɜɪɨɡɦɨɜɧɢɤɨɦ; ɝɨɬɭɜɚɬɢ 
ɜɢɫɬɭɩɢ ɡ ɝɚɥɭɡɟɜɢɯ ɩɢɬɚɧь, ɡɚɫɬɨɫɨɜɭɸɱɢ ɜɿɞɩɨɜɿɞɧɿ ɡɚɫɨɛɢ 
ɜɟɪɛɚɥьɧɨʀ ɤɨɦɭɧɿɤɚɰɿʀ ɬɚ ɚɞɟɤɜɚɬɧɿ ɮɨɪɦɢ ɜɟɞɟɧɧɹ ɞɢɫɤɭɫɿɣ ɿ 
ɞɟɛɚɬɿɜ; ɡɧɚɯɨɞɢɬɢ ɧɨɜɭ ɬɟɤɫɬɨɜɭ, ɝɪɚɮɿɱɧɭ, ɚɭɞɿɨ- ɬɚ ɜɿɞɟɨ- 

ɿɧɮɨɪɦɚɰɿɸ, ɳɨ ɦɿɫɬɢɬьɫɹ ɜ ɿɧɲɨɦɨɜɧɢɯ ɝɚɥɭɡɟɜɢɯ ɦɚɬɟɪɿɚɥɚɯ (ɹɤ 
ɞɪɭɤɨɜɚɧɨɦɭ, ɬɚɤ ɿ ɜ ɟɥɟɤɬɪɨɧɧɨɦɭ ɜɢɝɥɹɞɿ); ɚɧɚɥɿɡɭɜɚɬɢ ɿɧɲɨɦɨɜɧɿ 
ɞɠɟɪɟɥɚ ɿɧɮɨɪɦɚɰɿʀ; ɩɢɫɚɬɢ ɟɫɟ; ɚɧɨɬɭɜɚɬɢ ɬɚ ɪɟɮɟɪɭɜɚɬɢ ɿɧɲɨɦɨɜɧɿ 
ɩɪɨɮɟɫɿɣɧɿ ɬɟɤɫɬɢ ɪɿɞɧɨɸ ɬɚ ɚɧɝɥɿɣɫьɤɨɸ ɦɨɜɚɦɢ; ɩɟɪɟɤɥɚɞɚɬɢ 
ɿɧɲɨɦɨɜɧɿ ɩɪɨɮɟɫɿɣɧɿ ɬɟɤɫɬɢ ɧɚ ɪɿɞɧɭ ɦɨɜɭ, ɤɨɪɢɫɬɭɸɱɢɫь 
ɞɜɨɦɨɜɧɢɦɢ ɬɟɪɦɿɧɨɥɨɝɿɱɧɢɦɢ ɫɥɨɜɧɢɤɚɦɢ. 
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LESSON 1. WHAT IS ECONOMICS? 

I. Learn the words and word combinations to comprehend the text: 
scarcity ɧɟɞɨɫɬɚɬɧɹ ɤɿɥьɤɿɫɬь, ɛɪɚɤ 

ɱɨɝɨɫь 
to make a choice ɪɨɛɢɬɢ ɜɢɛɿɪ 
to satisfy one’s wants ɡɚɞɨɜɨɥьɧɹɬɢ ɱɢʀɫь ɩɨɬɪɟɛɢ 
individual consumer ɨɤɪɟɦɢɣ ɫɩɨɠɢɜɚɱ 
to be faced with the problem ɫɬɢɤɚɬɢɫɹ ɡ ɩɪɨɛɥɟɦɨɸ 
private ownership ɩɪɢɜɚɬɧɚ ɜɥɚɫɧɿɫɬь 
profit ɩɪɢɛɭɬɨɤ 
to impose ɧɚɤɥɚɞɚɬɢ, ɨɛɤɥɚɞɚɬɢ 
leisure time ɞɨɡɜɿɥɥɹ 
factors of production ɱɢɧɧɢɤɢ ɜɢɪɨɛɧɢɰɬɜɚ 
entrepreneurship ɩɿɞɩɪɢєɦɧɢɰɬɜɨ 
particular ɨɫɨɛɥɢɜɢɣ 
price ɰɿɧɚ 
to be rich in ɛɭɬɢ ɛɚɝɚɬɢɣ (ɧɚ ɳɨɫь) 
rent ɨɪɟɧɞɧɚ ɩɥɚɬɚ 
natural resources ɤɨɪɢɫɧɿ ɤɨɩɚɥɢɧɢ 
physical and mental efforts ɮɿɡɢɱɧɿ ɬɚ ɪɨɡɭɦɨɜɿ ɡɭɫɢɥɥɹ 
human resources (labour resources) ɥɸɞɫьɤɿ ɪɟɫɭɪɫɢ 
payment ɨɩɥɚɬɚ 
interest ɜɿɞɫɨɬɨɤ 
to allocate ɪɨɡɩɨɞɿɥɹɬɢ, ɪɨɡɦɿɳɭɜɚɬɢɫɹ 
law ɡɚɤɨɧ 
demand and supply ɩɨɩɢɬ ɬɚ ɩɪɨɩɨɡɢɰɿɹ 
salary ɡɚɪɨɛɿɬɧɚ ɩɥɚɬɚ (ɫɥɭɠɛɨɜɰɿɜ) 
wage ɡɚɪɨɛɿɬɧɚ ɩɥɚɬɚ (ɪɨɛɿɬɧɢɤɿɜ) 
reward ɜɢɧɚɝɨɪɨɞɚ 
managerial skills ɭɩɪɚɜɥɿɧɫьɤɿ ɧɚɜɢɱɤɢ, ɜɦɿɧɧɹ 
market economy ɪɢɧɤɨɜɚ ɟɤɨɧɨɦɿɤɚ 
equipment ɨɛɥɚɞɧɚɧɧɹ 

 

II. Give Ukrainian equivalents for the following words or word 

combinations: 
scarcity, factors of production, the need to choose, approach, creation 

of goods and services, rent, wages, interest, managerial or organizational 

skills, profit, price, fundamental economic questions, market economy, 
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demand and supply, salary, productive resources, entrepreneurship, 

natural resources, scarce resources, equipment, to be faced with the 

problem, affect. 
 

III. Give English equivalents for the following words word 

combinations: 
ɭɩɪɚɜɥɿɧɫьɤɿ ɧɚɜɢɱɤɢ, ɪɨɡɩɨɞɿɥɹɬɢ ɪɟɫɭɪɫɢ, ɪɨɛɨɱɚ ɫɢɥɚ, ɩɨɩɢɬ ɿ 

ɩɪɨɩɨɡɢɰɿɹ, ɪɨɛɢɬɢ ɜɢɛɿɪ, ɥɸɞɫьɤɿ ɩɨɬɪɟɛɢ, ɧɟɫɬɚɱɚ, ɪɟɧɬɚ, 
ɜɿɞɫɨɬɨɤ, ɡɚɪɩɥɚɬɚ, ɨɫɧɨɜɧɿ ɟɤɨɧɨɦɿɱɧɿ ɩɢɬɚɧɧɹ, ɜɢɪɨɛɥɹɬɢ ɬɨɜɚɪɢ 
ɬɚ ɩɨɫɥɭɝɢ, ɩɪɢɛɭɬɨɤ, ɨɛɥɚɞɧɚɧɧɹ, ɜɿɞɩɨɜɿɞɧɨ ɞɨ, ɫɬɢɤɚɬɢɫɹ ɿɡ 
ɩɪɨɛɥɟɦɨɸ, ɪɨɡɜɢɬɨɤ, ɡɚɞɨɜɨɥьɧɹɬɢ ɩɨɬɪɟɛɢ, ɪɨɛɢɬɢ ɜɢɛɿɪ ɡ-ɩɨɦɿɠ 
ɨɛɦɟɠɟɧɢɯ ɪɟɫɭɪɫɿɜ. 
 

ȱV. Say whether the following statements are true or false, and if 

they are false say why: 
1. Human wants are limited. 

2. Every society is not faced with the problem of scarcity. 

3. The need to choose is imposed on us by our income, wealth and 

ability to borrow. 

4. The development of modern economics began in the 19
th
 century. 

5. The price paid for the use of land is called rent. 

6. Payment for the use of someone else’s money is called interest. 

7. Resources in a market economy are allocated in accordance with 

the laws of supply and demand. 
 

V. Match the words in column A with those from column B to make 

up collocations: 

A B 

economic resources 

career efforts 

factors corporations 

mental ideas 

scarce decisions 

large questions 

innovative forces 

fundamental economy 

command costs 

opportunity of production 
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VI. Match the terms with their definitions: 
1. economics a) wealth, money or property that may be used 

for the production of more wealth, money 

with which a business is started; 

2. capital b) sum of money for which something is sold or 

bought; 

3. profit c) money charged or paid for the use of money; 

payment made by a borrower for a loan; 

4. interest d) money gained in business; 

5. price e) science of the production, distribution and 

using of goods; condition of a country’s 
material prosperity. 

 

VII. Translate the following sentences into English: 
1. ɉɪɢɜɚɬɧɚ ɜɥɚɫɧɿɫɬь ɞɚє ɥɸɞɹɦ ɫɬɢɦɭɥ ɜɢɤɨɪɢɫɬɨɜɭɜɚɬɢ ɫɜɨɸ 

ɜɥɚɫɧɿɫɬь ɞɥɹ ɨɬɪɢɦɚɧɧɹ ɩɪɢɛɭɬɤɭ. 
2. ȿɤɨɧɨɦɿɤɚ – ɰɟ ɧɚɭɤɚ, ɹɤɚ ɜɢɜɱɚє ɫɩɟɰɢɮɿɤɭ ɪɨɡɜɢɬɤɭ 

ɟɤɨɧɨɦɿɱɧɢɯ ɜɿɞɧɨɫɢɧ ɜ ɨɤɪɟɦɢɯ ɫɮɟɪɚɯ ɧɚɪɨɞɧɨɝɨ ɝɨɫɩɨɞɚɪɫɬɜɚ. 
3. Зɚɪɨɛɿɬɧɚ ɩɥɚɬɚ – ɰɟ ɝɪɨɲɨɜɚ ɜɢɧɚɝɨɪɨɞɚ ɡɚ ɜɢɤɨɪɢɫɬɚɧɭ 

ɩɪɚɰɸ. 
4. ɉɟɪɟɞ ɤɨɠɧɢɦ ɫɭɫɩɿɥьɫɬɜɨɦ ɩɨɫɬɚє ɩɪɨɛɥɟɦɚ ɧɟɫɬɚɬɤɭ. 
5. Ɋɟɫɭɪɫɢ, ɧɟɨɛɯɿɞɧɿ ɞɥɹ ɫɬɜɨɪɟɧɧɹ ɬɨɜɚɪɿɜ ɬɚ ɩɨɫɥɭɝ, ɧɚɡɢɜɚɸɬь 

ɱɢɧɧɢɤɚɦɢ ɜɢɪɨɛɧɢɰɬɜɚ. 
6. Ɋɟɫɭɪɫɢ ɭ ɪɢɧɤɨɜɿɣ ɟɤɨɧɨɦɿɰɿ ɪɨɡɩɨɞɿɥɹɸɬьɫɹ ɜɿɞɩɨɜɿɞɧɨ ɞɨ 

ɡɚɤɨɧɿɜ ɩɨɩɢɬɭ ɬɚ ɩɪɨɩɨɡɢɰɿʀ. 
 

VIII. Give a short summary of the text “What is economics” using 

the following phrases: 
The main idea of the text is … 
The text deals with … 
The author stresses (that) … 
It should be pointed out (that) … 
In conclusion (to sum it up) it is necessary to say … 
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ADDITIONAL READING 

IX. Read about the three types of economics systems to identify their 

main characteristics: 

Free market economies 
Markets enable mutually beneficial exchange between producers and 

consumers, and systems that rely on markets to solve the economic 

problem are called market economies. In a free market economy, 

resources are allocated through the interaction of free and self-directed 

market forces. This means that what to produce is determined 

consumers, how to produce is determined by producers, and who gets the 

products depends upon the purchasing power of consumers. Market 

economies work by allowing the direct interaction of consumers and 

producers who are pursuing their own self-interest. The pursuit of self-

interest is at the heart of free market economics.  

 
Command economies 

The second solution to the economic problem is the allocation of 

scarce resources by government, or an agency appointed by the 

government. This method is referred to as central planning, and 

economies that exclusively use central planning are called command 

economies. In other words governments direct or command resources to 

be used in particular ways. For example, governments can force citizens 

to pay taxes and decide how many roads or hospitals are built.  

Command economies have certain advantages over free market 

economies, especially in terms of the coordination of scarce resources at 

times of crisis, such as a war or following a natural disaster. Free 

markets also fail at times to allocate resources efficiently, so remedies 

often involve the allocation of resources by government to compensate 

for these failures. 
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Mixed economies 
There is a third type of economy involving a combination of market 

forces and central planning, called mixed economies.  

Mixed economies may have a distinct private sector, where resources 

are allocated primarily by market forces, such as the grocery sector of 

the UK economy. Mixed economies may also have a distinct public 

sector, where resources are allocated mainly by government, such as 

defence, police, and fire services. In many sectors, resources are 

allocated by a combination of markets and planning, such as healthcare 

and, which have both public and private provision. 

 
 

XII. Make a comparison of these types of economies, comment on 

their advantages and disadvantages. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://www.economicsonline.co.uk/Managing_the_economy/Introduction_to_managing_the_economy.html/The_public_sector.html
http://www.economicsonline.co.uk/Managing_the_economy/Introduction_to_managing_the_economy.html/The_public_sector.html
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SELF EVALUATION TEST 

1. Everything in our life ______ by economic forces. 

a) are affected   b) are affecting 

c) is affected   d) is affecting 

2. Economic systems may ______ into three types. 

a) classify   b) be classified 

c) be classifying  d) to classify 

3. The need to choose is imposed on us ______ our income, wealth 

and ability to borrow. 

a) with    b) to 

c) for    d) by 

4. I’m afraid he ________ my question. 

a) don’t understand  b) doesn’t understand 

 c) isn’t understand  d) not understands 

5. Economic incentives ____ our decisions what and where to buy. 

a) influence   b) influencing 

c) was influenced  d) was influencing 

6. In our economic lives we spend money ___ the things we want. 

a) buy    b) buys 

c) bought   d) to buy 

7. Profits _____ the allocation of labour and capital resources. 

a) affect   b) affects 

c) affecting   d) affected 

8. I’ll ______ my best to satisfy your interest. 

a) make   b) do 

c) like    d) view 

9. The development of modern economics ___ in the 17
th

 century. 

a) begin   b) begins 

c) began   d) begun 

10. The more you know about the subject, the ___ career decisions 

you will be able to make. 

a) good   b) better 

c) the best   d) well   
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LESSON 2. THE AMERICAN ECONOMIC SYSTEM 

I. Learn the words and word combinations to comprehend the text: 
a pillar ɨɩɨɪɚ 
to use one’s assets ɜɢɤɨɪɢɫɬɨɜɭɜɚɬɢ (ɱɢєɫь) ɦɚɣɧɨ 
economic incentives ɟɤɨɧɨɦɿɱɧɿ ɫɬɢɦɭɥɢ 
entrepreneur ɩɿɞɩɪɢєɦɟɰь 
to receive higher interest 

rates 

ɨɞɟɪɠɭɜɚɬɢ ɜɢɳɿ ɜɿɞɫɨɬɤɢ ɡɚ 
ɜɤɥɚɞɨɦ 

profit motive ɦɨɬɢɜ ɩɪɢɛɭɬɤɭ 
to set the price ɜɫɬɚɧɨɜɢɬɢ ɰɿɧɭ 
gross national product ɜɚɥɨɜɢɣ ɧɚɰɿɨɧɚɥьɧɢɣ ɩɪɨɞɭɤɬ 
household ɞɨɦɚɲɧє ɝɨɫɩɨɞɚɪɫɬɜɨ; ɫɿɦ’ɹ 
affect (influence) ɜɩɥɢɜɚɬɢ 
to purchase ɤɭɩɭɜɚɬɢ 
private property ɩɪɢɜɚɬɧɚ ɜɥɚɫɧɿɫɬь 
competition ɤɨɧɤɭɪɟɧɰɿɹ 
to provide ɡɚɛɟɡɩɟɱɭɜɚɬɢ 
rivalry ɫɭɩɟɪɧɢɰɬɜɨ, ɤɨɧɤɭɪɟɧɰɿɹ 
to forbid ɡɚɛɨɪɨɧɹɬɢ 
establish ɜɫɬɚɧɨɜɥɸɜɚɬɢ 
wages / salary ɡɚɪɩɥɚɬɚ 

 

II. Give Ukrainian equivalents for the following words or word 

combinations: 

to switch one’s deposits from one bank to another, profit motive, 
quest for profits, economic incentive, to hire employees, to affect, the 

desire to achieve the greatest profit, efforts, to forbid, to establish the 

minimum wages, to fulfil economic responsibilities, to calculate the 

GNP, household, finished goods, price stability, consumers. 
 

III. Give English equivalents for the following words word 

combinations: 

ɨɛɦɟɠɭɜɚɬɢ ɞɿɹɥьɧɿɫɬь, ɪɨɡɦɿɳɟɧɧɹ ɬɪɭɞɨɜɢɯ ɪɟɫɭɪɫɿɜ, ɜɚɥɨɜɢɣ 
ɧɚɰɿɨɧɚɥьɧɢɣ ɩɪɨɞɭɤɬ, ɩɪɢɣɦɚɬɢ ɪɿɲɟɧɧɹ, ɨɩɨɪɚ, ɜɢɤɨɪɢɫɬɨɜɭɜɚɬɢ 
(ɱɢєɫь ɦɚɣɧɨ), ɩɟɪɟɜɨɞɢɬɢ ɞɟɩɨɡɢɬɢ ɡ ɨɞɧɨɝɨ ɛɚɧɤɭ ɜ ɿɧɲɢɣ, ɰɿɧɨɜɚ 
ɫɬɚɛɿɥьɧɿɫɬь, ɪɨɡɪɚɯɨɜɭɜɚɬɢ ȼɇɉ, ɤɨɧɤɭɪɟɧɰɿɹ, ɫɩɨɠɢɜɚɱ, 
ɜɢɬɪɚɱɚɬɢ ɝɪɨɲɿ, ɩɪɢɜɚɬɧɚ ɜɥɚɫɧɿɫɬь, ɤɿɧɰɟɜɢɣ ɩɪɨɞɭɤɬ, ɧɚɣɦɚɬɢ ɧɚ 
ɪɨɛɨɬɭ. 
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IV. Say whether the following statements are true or false, and if 

they are false say why: 
1. The pillars of economic system are competition and price system. 

2. The right to private property doesn’t give the owners of national 
resources and capital the incentive to use their assets as they can. 

3. Economic incentives influence our decisions what and when to 

buy. 

4. The quest for profits is the force that drives our economic system. 

5. Profits drive entrepreneurs to risk capital, hire employees and 

purchase the things they need. 

6. Government in America functions at two levels: federal and local. 

7. The gross national product, or GNR, is the total value of all the 

goods and services produced by the economy in a single year. 
 

V. Match the words in column A with those from column B to make 

up collocations: 

A B 

make rate 

private value 

economic of production 

interest products 

price security 

costs a decision 

total spending 

social incentive 

household stability 

finished property 
 

VI. Match the definitions with the terms: 

1. competition a) ownership; the fact of owning or being 

owned; 

2. consumers b) money gained in business; 

3. profit c) competing, activity in which persons 

compete; 

4. GNP d) person who uses, buys manufactured goods; 

5. property e) total value of goods and services produced 

by the economy in a single year. 
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VII. Translate the following sentences into English: 
1. ɉɪɢɜɚɬɧɚ ɜɥɚɫɧɿɫɬь ɞɚє ɥɸɞɹɦ ɫɬɢɦɭɥ ɜɢɤɨɪɢɫɬɨɜɭɜɚɬɢ ɫɜɨɸ 

ɜɥɚɫɧɿɫɬь ɞɥɹ ɨɬɪɢɦɚɧɧɹ ɩɪɢɛɭɬɤɭ. 
2. ɉɪɢɜɚɬɧɚ ɜɥɚɫɧɿɫɬь, ɰɿɧɨɜɚ ɟɤɨɧɨɦɿɤɚ ɬɚ ɤɨɧɤɭɪɟɧɰɿɹ – ɝɨɥɨɜɧɿ 

«ɨɩɨɪɢ» ɟɤɨɧɨɦɿɱɧɨʀ ɫɢɫɬɟɦɢ. 

3. ȿɤɨɧɨɦɿɱɧɿ ɫɬɢɦɭɥɢ ɜɩɥɢɜɚɸɬь ɧɚ ɧɚɲɿ ɪɿɲɟɧɧɹ, ɳɨ ɿ ɞɟ 
ɤɭɩɭɜɚɬɢ. 

4. Ȼɿɡɧɟɫɦɟɧɢ ɤɭɩɭɸɬь ɚɛɨ ɩɪɨɞɚɸɬь ɡɟɦɥɸ ɱɢ ɿɧɲɿ ɩɪɢɪɨɞɧɿ 
ɪɟɫɭɪɫɢ, ɹɤɳɨ ɫɩɨɞɿɜɚɸɬьɫɹ ɧɚ ɩɪɢɛɭɬɨɤ ɜɿɞ ɰɿєʀ ɭɝɨɞɢ. 

5. ȼɚɥɨɜɢɣ ɧɚɰɿɨɧɚɥьɧɢɣ ɩɪɨɞɭɤɬ – ɰɟ ɡɚɝɚɥьɧɚ ɜɚɪɬɿɫɬь ɭɫɿɯ 
ɬɨɜɚɪɿɜ ɿ ɩɨɫɥɭɝ, ɜɢɪɨɛɥɟɧɢɯ ɡɚ ɨɞɢɧ ɪɿɤ. 

6. ɉɪɢɛɭɬɨɤ ɫɩɨɧɭɤɚє ɩɿɞɩɪɢєɦɰɿɜ ɪɢɡɢɤɭɜɚɬɢ ɤɚɩɿɬɚɥɨɦ, 
ɧɚɣɦɚɬɢ ɪɨɛɿɬɧɢɤɿɜ ɬɚ ɤɭɩɭɜɚɬɢ ɬɨɜɚɪɢ, ɧɟɨɛɯɿɞɧɿ ɞɥɹ ɜɢɪɨɛɧɢɰɬɜɚ 
ɿɧɲɢɯ ɬɨɜɚɪɿɜ ɬɚ ɩɨɫɥɭɝ. 

 

VIII. Transform the sentences into Passive Voice. 
Model: Economic incentives influence our decisions about what and 

where to buy. – Our decisions about what and where to buy 
are influenced by economic incentives. 

1. Everything concerning the American economic system interests me. 

2. People use goods and services to satisfy their wants. 

3. People in business buy or sell land if they think they can profit 

from the transaction. 

4. Profits drive entrepreneurs to risk their capital. 

5. Governments do not compel people to sell their property for public 

use. 
 

IX. Give a short summary of the text using the following phrases: 
The main idea of the text is … 
The text deals with … 
The author stresses (that) … 
It should be pointed out (that) … 
In conclusion (to sum it up) it is necessary to say … 
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ADDITIONAL READING 

X. Read the text to identify the key ideas and annotate it: 

GROSS NATIONAL PRODUCT. PRODUCTIVITY. 

Gross National Product. Almost every discussion about a nation's 

economy is based on a concept called gross national product. The reason 

is obvious once you learn what GNP is. 

Gross national product (GNP) is the total value of a country's output 

of goods and services in a given year. It is a measure of economic 

growth or decline. 

When people discuss what share of the "economic pie" should go to 

government, they mean what percent of GNP should be spent on 

defence, welfare, education, and other government programs. Also, GNP 

gives business owners some measure of how the economy is functioning. 

If GNP is rising rapidly, the economy is said to be relatively strong. If 

GNP is stable of failing, the economy is said to be relatively weak. 

Productivity. Another term that is widely used in economic 

discussions is productivity. Productivity is the total output of goods and 

services in a given period of time divided by work hours (output per 

work hour). An increase in productivity means that the same amount of 

labour input is now able to produce more goods and services. The higher 

productivity is, the lower costs are in producing goods and services, and 

the lower prices can be. Therefore business people are eager to increase 

productivity. 

The increase in farm productivity was the basis for economic growth 

in the United States for years. The next revolution in productivity 

occurred in the manufacturing industry. The use of machines made mass 

production possible (that is, production of thousands of items such as 

shoes and cars by just a few workers). Again, it was capital that made 

such gains possible. 

Now that we are in a third type of economy, a service economy, 

productivity is again an issue because service firms are so labour 

intensive. Machinery, not labour, increases productivity. Productivity in 

farming and manufacturing have slowed so that annual increases in 

productivity are low in the United States. However, productivity is still 

increasing in those countries that are just now introducing machinery 

into their farms and factories. 
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MODULE TEST 1 (UNITS 1-2) 

READING AND VOCABULARY COMPREHENSION 

Task 1. Read the text “Production” and answer the following 
questions. 

Production is the means whereby resources are organized to produce 

the goods and services which people require. The purpose of production 

is the satisfaction of people’s wants. Land, labour and capital are 

resources of production. 

Land is a natural resource that provides people with food and raw 

materials. Land area can be subdivided into rural and urban land. Labour 

is an essential element in all forms of work or human efforts both manual 

and mental. When setting up a business some labour is always necessary 

even in one-man business. Capital is a man-made resource. It is a factor 

of production  which is used to make further production possible. Capital 

can be divided into two categories: fixed and working capital. Working 

capital is also called the circulating capital. Raw materials, components 

and so on are changed into finished goods which are then sold on the 

market for money, which, in turn, is used to buy more raw materials and 

so the “circle” starts again. 
 

1. What resources are needed to produce goods and services? 

2. Whose wants must production satisfy? 

3. What does land give people? 

4. How do we call land area which is used for farming? 

5. Are working and circulating capital different? 

6. What are raw materials changed into in the process of production? 
 

Task 2. Define the terms. 

economics wages competition consumer profit 
 

Task 3. Answer the following questions. 

1. What is microeconomics? 

2. What provides the answers to the fundamental economic 

questions? 

3. What are the pillars of economic system? 

4. What is the principal economic incentive in any market economy? 

5. What is GNP? 
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Task 4. Translate the following into English. 
1. Ɋɟɫɭɪɫɢ, ɧɟɨɛɯɿɞɧɿ ɞɥɹ ɭɬɜɨɪɟɧɧɹ ɬɨɜɚɪɿɜ ɬɚ ɩɨɫɥɭɝ, 

ɧɚɡɢɜɚɸɬьɫɹ ɱɢɧɧɢɤɚɦɢ ɜɢɪɨɛɧɢɰɬɜɚ. 
2. ɉɪɢɛɭɬɤɢ ɞɚɸɬь ɫɬɢɦɭɥ ɞɥɹ ɩɨɤɪɚɳɟɧɧɹ ɬɨɜɚɪɿɜ, ɡɦɟɧɲɟɧɧɹ 

ɜɢɬɪɚɬ ɬɚ ɜɢɩɟɪɟɞɠɟɧɧɹ ɤɨɧɤɭɪɟɧɰɿʀ. 
3. ȿɤɨɧɨɦɿɱɧɿ ɫɬɢɦɭɥɢ ɜɩɥɢɜɚɸɬь ɧɚ ɧɚɲɿ ɪɿɲɟɧɧɹ, ɳɨ ɿ ɞɟ 

ɤɭɩɢɬɢ. 
4. ȿɤɨɧɨɦɿɱɧɿ ɫɢɫɬɟɦɢ ɦɨɠɭɬь ɛɭɬɢ ɤɜɚɥɿɮɿɤɨɜɚɧɿ ɹɤ ɬɪɚɞɢɰɿɣɧɿ, 

ɡɚɝɚɥьɧɿ ɬɚ ɪɢɧɤɨɜɿ. 
5. Цɿɧɢ ɭɩɪɚɜɥɹɸɬь ɪɢɧɤɨɦ. 

 

GRAMMAR TEST. 
Task 5. Correct the mistakes.  

1. I don’t have many money to pay for this books. 
2. I am grateful for the advices you gave me. 

3. There are few time left before the bell. 

4. Wages represents income for workers. 

5. These information is very useful. I will use them in my report. 

6. A lot of young man and woman gathered in the hall. 

7. A sales representative must be creative people. 

8. He is a businessmen. 

9. Many childs like cartoons. 

10. The police is coming. 
 

Task 6. Use the verbs in brackets in the proper tense form. 
1. Every person (to make) choices from among the scarce resources. 

2. Economics (to define) as a social science that (to study) production 

and consumption. 

3. Decisions in the world of business (to affect) by economic forces. 

4. Economists (to suggest) methods of making any business more 

efficient. 

5. Economic systems (to classify) into three types. 

6. People (to create) capital to produce other goods and services. 

7. Private property (to be) one of the main pillars of market economy. 

8. This business must (to licence) by the government. 

9. Market economic system (to drive) by the profit motive. 

10. Answers to the fundamental economic questions (to provide) by 

the price system. 
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LESSON 3. SUPPLY, DEMAND AND MARKET PRICES 

I. Learn the words and word combinations to comprehend the text: 
demand ɩɨɩɢɬ 
supply ɩɪɨɩɨɡɢɰɿɹ, ɩɨɫɬɚɱɚɧɧɹ 
market prices ɪɢɧɤɨɜɿ ɰɿɧɢ 
market economy ɪɢɧɤɨɜɚ ɟɤɨɧɨɦɿɤɚ 
to ration ɪɨɡɩɨɞɿɥɹɬɢ, ɧɨɪɦɭɜɚɬɢ, ɜɢɞɚɜɚɬɢ 
to attend the auction ɜɿɞɜɿɞɭɜɚɬɢ ɚɭɤɰɿɨɧ 
items for sale ɬɨɜɚɪɢ ɞɥɹ ɩɪɨɞɚɠɭ 
to drive out of the market ɜɢɬɿɫɧɢɬɢ ɡ ɪɢɧɤɭ 
the level of output ɪɿɜɟɧь ɜɢɪɨɛɧɢɰɬɜɚ 
the law of demand ɡɚɤɨɧ ɩɨɩɢɬɭ 
quantity ɤɿɥьɤɿɫɬь 
quality ɹɤɿɫɬь 
to direct ɭɩɪɚɜɥɹɬɢ, ɤɟɪɭɜɚɬɢ 
to encourage ɡɚɨɯɨɱɭɜɚɬɢ 
elasticity ɟɥɚɫɬɢɱɧɿɫɬь 
willingness ɛɚɠɚɧɧɹ 
ability ɡɞɚɬɧɿɫɬь, ɫɩɪɨɦɨɠɧɿɫɬь 
market conditions ɪɢɧɤɨɜɿ ɭɦɨɜɢ 
relationship ɫɩɿɜɜɿɞɧɨɲɟɧɧɹ 
depend upon ɡɚɥɟɠɚɬɢ (ɜɿɞ) 
substitutes ɡɚɦɿɧɧɢɤɢ 
to delay a purchase ɜɿɞɤɥɚɫɬɢ ɩɨɤɭɩɤɭ 
shifts in demand and supply ɡɦɿɧɢ ɜ ɩɨɩɢɬɿ ɬɚ ɩɪɨɩɨɡɢɰɿʀ 
at a particular time and place ɜ ɩɟɜɧɢɣ ɱɚɫ ɿ ɜ ɩɟɜɧɨɦɭ ɦɿɫɰɿ 
prevail ɩɟɪɟɜɚɠɚɬɢ 
perfect competition 

conditions 

ɞɨɫɤɨɧɚɥɿ ɭɦɨɜɢ ɞɥɹ ɤɨɧɤɭɪɟɧɰɿʀ 

interaction ɜɡɚєɦɨɞɿɹ 
 

II. Give Ukrainian equivalents for the following words or word 

combinations: 
quantity of goods and services, bidder, to attend auction, scarce 

resources, market conditions, shifts in demand and supply, relatively 

inexpensive, substitutes, to delay a purchase, the point of intersection, 

equilibrium or market price, total revenue, increase and decrease, to buy 

at a lower price, to sell at a higher price, to direct the economy, to 

motivate production, level of output. 
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III. Give English equivalents for the following words word 

combinations: 
ɪɿɜɧɨɜɚɠɧɚ ɰɿɧɚ, ɪɢɧɤɨɜɚ ɟɤɨɧɨɦɿɤɚ, ɩɨɩɢɬ ɬɚ ɩɪɨɩɨɡɢɰɿɹ, 

ɩɨɤɭɩɟɰь ɧɚ ɚɭɤɰɿɨɧɿ, ɜɢɬɿɫɧɹɬɢ ɡ ɪɢɧɤɭ, ɜɿɞɜɿɞɭɜɚɬɢ ɚɭɤɰɿɨɧ, 
ɡɚɨɯɨɱɭɜɚɬɢ, ɬɨɜɚɪɢ ɞɥɹ ɩɪɨɞɚɠɭ, ɪɿɜɟɧь ɜɢɪɨɛɧɢɰɬɜɚ, ɡɦɿɧɢ ɜ 
ɩɨɫɬɚɱɚɧɧɿ, ɡɚɤɨɧ ɩɪɨɩɨɡɢɰɿʀ, ɡɚɤɨɧ ɩɨɩɢɬɭ, ɤɿɥьɤɿɫɬь ɬɨɜɚɪɿɜ ɿ 
ɩɨɫɥɭɝ, ɜ ɩɟɜɧɨɦɭ ɦɿɫɰɿ ɿ ɜ ɩɟɜɧɢɣ ɱɚɫ, ɩɪɨɩɨɧɭɜɚɬɢ ɞɥɹ ɩɪɨɞɚɠɭ, 
ɜɡɚєɦɨɞɿɹ ɩɨɩɢɬɭ ɬɚ ɩɪɨɩɨɡɢɰɿʀ. 

 

IV. Say whether the following statements are true or false, and if 

they are false say why: 
1. Market economies are not directed by prices. 

2. In a free market economy, prices are determined by the interaction 

of the forces of forces of supply and demand. 

3. Prices do not encourage producers to increase or decrease their 

level of production. 

4. Shifts in demand or supply will affect market price. 

5. The price at which goods and services actually change hands is 

known as the equilibrium, or market price. 

6. As a general rule, the more scarce something is, the higher its price 

will be, and the fewer people will want to buy it. 

7. Supply, which is the quantity of goods and services that sellers 

offer for sale at all possible prices at a particular time and place, does not 

vary directly with prices. 
 

V. Match the words in column A with those from column B to make 

up collocations: 

A B 
level revenue 

market competition 

affordable for sale 

total of output 

elastic versa 

increase conditions 

perfect prices 

offer demand 

vice in demand 
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VI. Match the definitions with the terms: 
1. market a) give or provide something needed or asked 

for; 

2. demand b) sum of money for which something is sold 

or bought; 

3. supply c) public sale at which goods are sold to the 

person making the highest offer; 

4. auction d) need, require, act of demanding, something 

that is demanded; 

5. price e) public place where people meet to buy and 

sell goods. 
 

VII. Translate the following sentences into English: 
1. Цɿɧɢ ɭɩɪɚɜɥɹɸɬь ɪɢɧɤɨɜɨɸ ɟɤɨɧɨɦɿɤɨɸ. 
2. ɍ ɜɿɥьɧɿɣ ɪɢɧɤɨɜɿɣ ɟɤɨɧɨɦɿɰɿ ɰɿɧɢ ɜɢɡɧɚɱɚɸɬьɫɹ ɜɡɚєɦɨɞɿєɸ 

ɱɢɧɧɢɤɿɜ ɩɪɨɩɨɡɢɰɿɣ ɬɚ ɩɨɩɢɬɭ. 
3. Зɦɿɧɢ ɭ ɩɨɩɢɬɿ ɬɚ ɩɪɨɩɨɡɢɰɿʀ ɜɩɥɢɜɚɸɬь ɧɚ ɪɢɧɤɨɜɿ ɰɿɧɢ. 
4. Цɿɧɢ ɫɩɨɧɭɤɚɸɬь ɜɢɪɨɛɧɢɤɿɜ ɞɨ ɡɛɿɥьɲɟɧɧɹ ɱɢ ɡɧɢɠɟɧɧɹ ɪɿɜɧɹ 

ɜɢɩɭɫɤɭ ɬɨɜɚɪɿɜ. 
5. Ɋɢɧɤɨɜɚ ɰɿɧɚ – єɞɢɧɚ, ɹɤɚ ɦɨɠɟ ɿɫɧɭɜɚɬɢ ɩɪɨɬɹɝɨɦ ɩɟɜɧɨɝɨ 

ɱɚɫɭ ɜ ɭɦɨɜɚɯ ɰɿɥɤɨɜɢɬɨʀ ɤɨɧɤɭɪɟɧɰɿʀ. 
 

VIII. Ask questions to the italicized words. 
1. The survey results illustrated the law of demand in action. 

2. It costs $1.60 per cone.  

3. More goods and services will be offered for sale. 

4. Consumers are refusing to buy soft drink in plastics. 

5. The increase in price has motivated production. 
 

IX. Open the brackets and put the verbs in the necessary tense form. 
1. They (conduct) a survey by the end of the next month. 

2. This company already (to offer) new items for sale. 

3. We (to learn) the consumers’ demand before we (start) our 
business. 

4. I hope they (profit) from the next transaction. 

5. The price (decrease) at the moment. 
 

X. Give a short summary of the text using the following phrases: 

The main idea of the text is … 
The text deals with … 
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The author stresses (that) … 
It should be pointed out (that) … 
In conclusion (to sum it up) it is necessary to say … 
 

ADDITIONAL READING 

XI. Match the terms to their definitions 

Supply Elasticity Shortage Demand 
Equilibrium price Market Rationing Competitive market 
 

Amount of good or service that producers are willing and 

able to sell at various prices during a specified period 

 

The price at which the amount producers are willing to 

supply is equal to the amount consumers are willing to 

buy 

 

The amount of a good or service that a consumer is 

willing and able to buy at various prices during a 

specified period 

 

The distribution of goods and services based on 

something other than price 

 

Consumers responsiveness to a change in price  

Condition where quantity demanded exceeds quantity 

supplied 

 

Freely exchanging goods and services between buyers 

and sellers 

 

A market that has many buyers and many sellers so no 

single buyer or seller can influence the price 

 

 

XII. Read ant translate the text: 
The Concept of Demand. Used in the vernacular to mean almost any 

kind of wish or desire or need. But to an economist, demand refers to 

both willingness and ability to pay. Quantity demanded (Qd) is the total 

amount of a good that buyers would choose to purchase under given 

conditions. The given conditions include:  

• price of the good  
• income and wealth  
• prices of substitutes and complements  
• population  
• preferences (tastes) 

• expectations of future prices  
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The Concept of Supply. Used in the vernacular to mean a fixed 

amount, such as the total amount of petroleum in the world. Again, 

economists think of it differently. Supply is not just the amount of 

something there, but the willingness and ability of potential sellers to 

produce and sell it. Quantity supplied (Qs) is the total amount of a good 

that sellers would choose to produce and sell under given conditions. 

The given conditions include: 

• price of the good  

• prices of factors of production (labor, capital)  
• prices of alternative products the firm could produce  
• technology  
• productive capacity  
• expectations of future prices  
Putting demand and supply together, we can find an equilibrium 

where the supply and demand curve cross. The equilibrium consists of an 

equilibrium price P* and an equilibrium quantity Q*. The equilibrium 

must satisfy the market-clearing condition, which is Qd = Qs. 

 

LESSON 4. THE CONSUMER IN OUR ECONOMY 

I. Learn the words and word combinations to comprehend the text: 

to meet one’s need ɡɚɞɨɜɨɥьɧɹɬɢ ɩɨɬɪɟɛɢ 
wages (salary) ɡɚɪɩɥɚɬɚ 
wealth ɛɚɝɚɬɫɬɜɨ 
to deposit money in a 

saving account 

ɤɥɚɫɬɢ ɝɪɨɲɿ ɧɚ ɨɳɚɞɧɢɣ ɪɚɯɭɧɨɤ 

to earn interest ɨɞɟɪɠɭɜɚɬɢ ɜɿɞɫɨɬɤɢ 
to loan ɞɚɜɚɬɢ ɩɨɡɢɤɭ 
expenditures ɜɢɬɪɚɬɢ 
savings ɡɚɨɳɚɞɠɟɧɧɹ 
to make a decision ɩɪɢɣɦɚɬɢ ɪɿɲɟɧɧɹ 
to keep track ɫɥɿɞɤɭɜɚɬɢ ɡɚ 
to exceed ɩɟɪɟɜɢɳɭɜɚɬɢ 
surplus ɧɚɞɥɢɲɨɤ 
rate of return ɜɿɞɫɨɬɤɨɜɚ ɫɬɚɜɤɚ 
compound interest ɫɤɥɚɞɧɿ ɜɿɞɫɨɬɤɢ 
yield ɩɪɢɛɭɬɨɤ 
endowment credit ɫɩɨɠɢɜɱɢɣ ɤɪɟɞɢɬ 
finance charge ɮɿɧɚɧɫɨɜɿ ɜɢɬɪɚɬɢ 
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passbook loan ɤɧɢɠɤɚ ɡɚɣɦɭ 
liquidity ɥɿɤɜɿɞɧɿɫɬь 
insurance ɫɬɪɚɯɭɜɚɧɧɹ 
checking account ɩɨɬɨɱɧɢɣ ɪɚɯɭɧɨɤ 
deposit account ɪɚɯɭɧɨɤ 
equal ɪɿɜɧɢɣ, ɞɨɪɿɜɧɸɜɚɬɢ 
consequences ɧɚɫɥɿɞɤɢ 

 

II. Give Ukrainian equivalents for the following words or word 

combinations: 

theft, disaster, consequences, liquidity, yield, rate of return, insurance, 

surplus, to meet one’s need, checking account, savings, endowment 
credit, to make a decision, to deposit money in a saving account, income, 

expenditure, wages and salaries, to earn interest accident, damage, to 

protect, to offer, financial goals, to estimate income, to plan 

expenditures. 
 

III. Give English equivalents for the following words word 

combinations: 

ɧɚɞɥɢɲɨɤ, ɫɬɪɚɯɭɜɚɧɧɹ, ɛɸɞɠɟɬ, ɜɢɬɪɚɬɢ, ɨɞɟɪɠɭɜɚɬɢ ɜɿɞɫɨɬɤɢ, 
ɞɟɩɨɡɢɬɧɢɣ ɪɚɯɭɧɨɤ, ɩɨɬɨɱɧɢɣ ɪɚɯɭɧɨɤ, ɧɨɪɦɚ ɩɪɢɛɭɬɤɭ, ɜɿɞɫɨɬɨɤ, 
ɥɿɤɜɿɞɧɿɫɬь, ɛɚɝɚɬɫɬɜɨ, ɩɟɪɟɜɢɳɭɜɚɬɢ ɡɚɪɩɥɚɬɢ (ɪɨɛɿɬɧɢɤɿɜ), 
ɡɚɪɩɥɚɬɚ (ɫɥɭɠɛɨɜɰɿɜ), ɡɚɞɨɜɨɥьɧɹɬɢ ɩɨɬɪɟɛɢ, ɩɪɢɣɦɚɬɢ ɪɿɲɟɧɧɹ, 
ɩɪɢɛɭɬɤɢ ɿ ɡɛɢɬɤɢ, ɤɪɚɞɿɠɤɚ, ɪɨɡɪɿɡɧɹɬɢ, ɜɢɩɥɚɱɭɜɚɬɢ ɩɨɡɢɤɭ, 
ɞɨɪɨɝɢɣ, ɧɚɫɥɿɞɤɢ, ɧɟɳɚɫɧɢɣ ɜɢɩɚɞɨɤ, ɩɨɲɤɨɞɢɬɢ. 

 

IV. Say whether the following statements are true or false, and if 

they are false say why: 
1. Most of the income you are likely to earn will come from work. 

2. Wealth can be expressed as the value of the things you own. 

3. Bank and saving institution do not protect your money against fire, 

theft and other disasters. 

4. When proposed expenses are greater than expected income, the 

budget is said to have a deficit. 

5. Most accounts do not offer compound interest. 

6. The rate of return is expressed as a percentage of the amount on 

deposit for a period of a year. 

7. The purpose of advertising is to sell goods and services. 
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V. Match the words in column A with those in column B to make 

collocations: 

A B 

consumer interest 

rate budget 

compound account 

finance income 

savings credit 

deficit techniques 

expected of money 

amount of return 

advertising charge 
 

VI. Match the definitions with the terms: 
1. insurance a) record of payment received; 

2. budget b) state of being able to get money; easily by 

selling assets; 

3. liquidity c) amount spent or used; 

4. credit d) any measure taken as safeguard against loss, 

failure; 

5. expenditures e) estimate of probable future income and 

expenditure. 
 

VII. Translate the following sentences into English: 

1. Ɇɢ ɜɢɪɿɲɢɥɢ ɩɨɤɥɚɫɬɢ ɝɪɨɲɿ ɧɚ ɪɚɯɭɧɨɤ. 
2. Ɏɿɧɚɧɫɨɜɿ ɜɢɬɪɚɬɢ – ɰɟ ɡɚɝɚɥьɧɚ ɫɭɦɚ, ɹɤɭ ɜɢ ɫɩɥɚɱɭєɬɟ, ɳɨɛ 

ɫɤɨɪɢɫɬɚɬɢɫɹ ɤɪɟɞɢɬɨɦ. 
3. Ȼɚɧɤɢ ɬɚ ɨɳɚɞɧɿ ɭɫɬɚɧɨɜɢ ɞɨɩɨɦɨɠɭɬь ɡɚɯɢɫɬɢɬɢ ɜɚɲɿ ɝɪɨɲɿ 

ɜɿɞ ɩɨɠɟɠɿ, ɤɪɚɞɿɠɤɢ ɬɚ ɿɧɲɢɯ ɧɟɳɚɫɧɢɯ ɜɢɩɚɞɤɿɜ. 
4. Зɚ ɫɜɨɸ ɪɨɛɨɬɭ ɜɢ ɨɬɪɢɦɭєɬɟ ɡɚɪɨɛɿɬɧɭ ɩɥɚɬɭ.  
5. ɋɬɪɚɯɭɜɚɧɧɹ-ɜɤɥɚɞ ɡɚɯɢɳɚє ɫɬɪɚɯɭɜɚɥьɧɢɤɿɜ ɤɿɥьɤɚ ɪɨɤɿɜ. 
 

VIII. Give a short summary of the text using the following phrases: 
The main idea of the text is … 
The text deals with … 
The author stresses (that) … 
It should be pointed out (that) … 
In conclusion (to sum it up) it is necessary to say … 
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MODULE TEST II 

Reading and Vocabulary Comprehension 

Task 1. Read the text and answer the questions: 

There are different types of accounts. The most popular is the current 

account. A current account pays no interest but it has other advantages. 

Firstly, it enables people to keep their money in a safe place. Secondly, it 

allows them to withdraw it at any time. Thirdly, it provides them with a 

cheque book so that they do not have to carry a lot of cash. 

To open a current account it is necessary to see the branch manager 

who will want to get the necessary background information. For 

example, he will want to know the applicant’s occupation and his place 
of work. He will also probably want a reference from his/her employer. 

If, after the interview, the manager is satisfied with the applicant, he will 

agree to the application, arrange for the applicant to be given a cheque 

book and arrange sending of a monthly statement.  

1. What is the disadvantage of current accounts? 

2. What do current accounts allow us to do? 

3. What is necessary to open a current account? 

4. What is an account holder provided with? 

5. Are these accounts popular among Ukrainians? 

 

Task 2. Give terms to the following definitions: 

1. A plan for future business activities that estimates expected income 

and expenses. 

2. The actual amount of interest earned. 

3. Percentage of the amount on deposit for a period of a year. 

4. A measure of the ease with which you can convert your savings to 

cash. 

5. Something that allows you to purchase the things you want now 

and pay for them over a special period of time. 

 

Task 3. Answer the following questions. 

1. What is the difference between wage and salary? 

2. What makes up the total amount of your wealth? 

3. How can wealth in the form of money earn interest? 

4. How can people keep track of their income and expenditures? 

5. What kind of interest is called compound? 

6. What does the rate of return depend on?  
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7. What protects you if you injure others or damage their property? 

8. What is the purpose of advertising? 

 

Grammar Comprehension 

Task 4. Transform the following sentences into Passive Voice: 

1. Savings institutions offer different kinds of accounts. 

2. Most people used their wealth to earn rent. 

3. The insured person will share the risk of any loss with others. 

4. He has protected his car through insurance. 

5. They are advertising a new product. 

6. This plan summarizes income and expenditures over a period of 

time. 
 

Task 5. Complete the sentences with the verb in the proper tense and 

voice form. 

1. He ____ a good salary this month. 

2. Money ______ in a banking account last year. 

3. They ____ their expenditures and savings very carefully. 

4. If you ____ property insurance you ___ your wealth from any peril. 

5. Compound interest ____ by most accounts.  

(to plan, to deposit, to protect, to earn, to offer, to purchase) 
 

Task 6. Translate the following into English: 
əɤɳɨ ɭ ɥɸɞɢɧɢ є ɹɤɿɫь ɡɛɟɪɟɠɟɧɧɹ ɚɛɨ ɛɚɝɚɬɫɬɜɨ, ɜɨɧɚ ɦɨɠɟ 

ɜɢɤɨɪɢɫɬɨɜɭɜɚɬɢ ɣɨɝɨ ɩɨ ɪɿɡɧɨɦɭ, ɳɨɛ ɨɬɪɢɦɚɬɢ ɩɪɢɛɭɬɨɤ. ȼɢ 
ɦɨɠɟɬɟ ɞɨɡɜɨɥɢɬɢ ɤɨɦɭɫь ɤɨɪɢɫɬɭɜɚɬɢɫɹ ɜɚɲɢɦ ɦɚɣɧɨɦ ɡɚ ɩɥɚɬɧɸ, 
ɞɚɬɢ ɩɨɡɢɤɭ ɿɧɲɢɦ ɚɛɨ ɩɨɤɥɚɫɬɢ ɝɪɨɲɿ ɧɚ ɛɚɧɤɿɜɫьɤɢɣ ɪɚɯɭɧɨɤ. Ɇɢ 
ɩɨɜɢɧɧɿ ɜɢɪɿɲɢɬɢ, ɹɤɢɣ ɪɚɯɭɧɨɤ ɧɚɦ ɨɛɪɚɬɢ. Ʉɨɠɟɧ ɪɚɯɭɧɨɤ 
ɜɿɞɪɿɡɧɹєɬьɫɹ ɜɿɞɫɨɬɤɚɦɢ, ɹɤɿ ɜɿɧ ɩɪɨɩɨɧɭє ɬɚ ɬɟɪɦɿɧɨɦ ɜɤɥɚɞɭ. 
Ɉɳɚɞɧɢɣ ɚɛɨ ɩɨɬɨɱɧɢɣ ɪɚɯɭɧɨɤ ɡɚɜɠɞɢ ɩɪɨɩɨɧɭє ɧɢɠɱɭ ɧɨɪɦɭ 
ɩɪɢɛɭɬɤɭ, ɚɧɿɠ ɞɟɩɨɡɢɬɧɢɣ, ɚɥɟ ɦɚє ɨɞɧɭ ɩɟɪɟɜɚɝɭ – ɜɢ ɦɨɠɟɬɟ 
ɡɧɹɬɢ ɝɪɨɲɿ ɭ ɛɭɞь-ɹɤɢɣ ɱɚɫ ɛɟɡ ɩɟɧɿ. 
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PART II 

LESSON 5. LAUNCHING A BUSINESS 

I. Topical vocabulary: 

Proprietor / ship - an owner of a business 

assets – the things that a company owns 

loan / to get a loan from a bank / to pay back a loan – an amount of 

money that you borrow from a bank 

legal restrictions / illegal / to impose restrictions on sth – a rule or 

law that limits or controls what people can do 

liability – legal responsibility for something, especially for paying 

money that is owed, or for damage or injury 

debts / to be liable for – a sum of money that a person or 

organization owes 

failure / to fail – a situation in which a business has to close because 

of a lack of money 

competition / to compete / competitor / competitive – a situation in 

which people or organizations try to be more successful than other 

people or organizations 

profit / gain profits – money that you gain by selling things or doing 

business, after your costs have been paid 

agreement / to make an agreement / to come to an agreement / – 

an arrangement or promise to do something, made by two or more 

people, companies, organizations, etc. disagreement 

dividend / to share dividends – a part of a company’s profit that is 
divided among the people with shares in the company 

investment – the use of money to get a profit or to make a business 

activity successful, or the money that is used 

tax / corporate tax – an amount of money that you must pay to the 

government according to your income, property, goods etc. and that is 

used to pay for public services 

bankruptcy – the state of being unable to pay your debts  

double taxation – combination of income tax and corporate tax 

levied on corporations; to be subject to double taxation 

share / to issue stock in shares – one of the equal parts into which 

the ownership of a company is divided 

stockholder (shareholder) – a person who owns shares in a 

company and therefore gets part of the company’s profits and the right to 
vote on how the company is contolled 
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stock exchange – a place where shares are bought and sold 

entrepreneurs – someone who starts a new business 

advertising – a picture, set of words, or a short film, which is 

intended to persuade people to buy a product or use a service, or that 

gives information about a job that is available, an event that is going to 

happen. 

 

II. Read the text describing the forms of business organisations: 

Sole Proprietorship 
Sole proprietorship is the first and the simplest way of organizing the 

business. It is the cheapest method of starting a business, because a sole 

proprietor invests his or her own capital and personal assets (anything 

that belongs to the person), or gets a loan from a bank. But it often 

experiences the difficulty of raising money and the slow growth of the 

business. Sole proprietors own all the profits of their enterprises, and 

they are their “own bosses”, free to make whatever changes they please, 
that makes them very flexible. They have minimal legal restrictions and 

do not have to pay the special taxes placed on corporations. Also, they 

are unlimited in legal liability because the sole proprietor is personally 

responsible for all the debts and everything that is done in his or her 

business. This form is best adapted to a small business because it can 

provide individualized products and services to their customers, though 

it lacks stability and continuity because the sole proprietor’s disease is a 
threat to the business, and his or her death usually stops it. Consequently, 

it has a high risk of failure because the competition is usually great.  

Partnership 
Another simple form of business organization is a partnership. In a 

partnership, no less than two, and no more than twenty people (according 

to British law) pool their property, capital (including intellectual capital), 

efforts, and managerial talents to do business an gain profits. The co-

owners make a written agreement regarding how to invest capital and 

share dividends. They also write a Statute of their partnership where all 

the rights and duties are regulated. Nevertheless, it is easy to organize 

and has additional sources for raising investment capital. At the same 

time, the business suffers if partners have serious and constant 

disagreements over decision-making and it is often difficult to get rid of 

a bad partner. Still, every partner may act on behalf of the entire 

partnership. It does not pay corporate tax, as the co-owners can use the 
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profits gained on their personal income, on which income tax is paid. 

Usually, senior partners have unlimited personal liability and in case of 

death of a senior partner, the partnership may cease to exist. Besides, in 

case of bankruptcy, the co-owners who invested more capital (the senior 

partners) lose more than the junior partners do who invested less.  

Corporation (or Company) 
A corporation is the most expensive and difficult way to organize a 

business. It is strictly regulated legally and is subject to double taxation 

(income tax plus corporate tax). It issues stock in shares. Shares certify 

that a definite sum of money has been invested by a stockholder (or 

shareholder), who get annual dividends. They are the owners of business, 

but do not necessarily work in it. They appoint Board of Directors to run 

it.  Corporations may be public, with an unlimited number of 

stockholders, and with stocks, traded freely at the stock exchange by 

brokers. When the corporation is private, it has a limited number of 

stockholders, who can sell stocks by themselves. 

Corporations are the most powerful form of business ensuring the 

greatest profit. They can raise the greatest amount of investment capital 

because of unlimited number of stockholders, who are responsible by the 

amount of their investments. They can delegate rights and authority to 

other people; use the talents, knowledge, and experience of an unlimited 

number of people. Besides, they have the financial power to research, 

develop, and produce new goods. However, it is difficult to control a 

corporation, i.e. profits can be often hidden from stockholders. The 

management usually pays more attention to the principal stockholders’ 
interests than to others.  

Franchising 

A very interesting form of business is franchising, that combines 

some features of both corporations and small businesses, such as a sole 

proprietorship or partnership. In franchising, a large company 

(corporation) allows one or several entrepreneurs (franchisees) to use the 

corporate brand name. But in return, a franchisee has to pay the company 

a part of her or his profits and also must observe the company’s format. 
For instance, most McDonald’s restaurants are owned by franchisees 
with the McDonald’s corporation as a franchiser and are practically 
identical.  

Franchisees get the advertising and training from the company that 

helps them to manage their business. Not less important is using the 
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brand name of a company that is known and advertised worldwide. It is 

easier for a franchisee to raise money from banks than it is for a sole 

proprietor, but he has less independence and cannot sell the business 

without franchiser’s agreement for doing so. Besides, he or she must pay 
a part of his or her profit to the company (royalty payment). Renewal of 

the franchise is not automatic, so a franchisee can lose his or her 

franchise. 

 

III. Decide if the following statements are true or false. If the 

statement is false you have to correct it: 

1. Every firm regardless its form has to pay income tax. 

2. Every firm ceases to exist with the death of its owner. 

3. Any owner of business has to work in his/her firm and make any 

decision he/she likes. 

4. Partnerships can gain the most profits.  

5. Sole proprietors are liable with all the property they own. 

6. All the profits belong to the owner/owners of a business. 

7. Every firm has to appoint CEO and Board of Directors to run the 

company. 

8. Every form of business has equal legal restrictions. 

9. The initial capital is equal for every form of business and it has 

equal financial power to research, develop and produce new goods. 

10. Franchising does not need extended advertising as its brand name 

is already known. 

11. There are two types of corporations: public and private. 

12. Brokers deal with every form of business at the stock exchange. 
 

IV. Match the words on the left with their definitions on the right: 
1. Partnership A. People who run the corporation but are 

not necessarily its owners. 

2. Sole proprietorship B. A place where shares are bought and sold. 

3. Public company 

(corporation) 

C. A business owned by several people who 

have agreed to pool their money and efforts. 

4. Private company  D. A tax that corporations have to pay apart 

from ordinary tax. 

5. Shares E. A business owned and run by one person. 

6. Stock exchange F. Gathering of all the stockholders to decide 

on the principal issues of running a 

corporation. 
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7. Directors or 

managers 

(executives) 

G. A business owned by different people 

who hold stock in it. The number of 

shareholders is unlimited and they are 

traded freely at the stock exchange. 

8. Annual stockholders 

meeting 

H. Tax paid on the money that you earned. 

9. Corporate tax I. Certificates of ownership indicating that a 

definite amount of money has been 

invested.  

10. Income tax J. A business owned by many people who 

hold shares, though the number of 

shareholders is limited, they are not sold 

freely at the stock exchange. 
 

V. Complete the following sentences, using words and expressions 

from the box. 

headquarters partnership owned shares 

owners  corporations 

(companies) 

stockholders 

(shareholders) 

exchange 

stock sole proprietor partners pool 

privately owned corporation (private company)  
 

1. The _____ of this corporation have greatly increased in value 

during the last two weeks. 

2. The ______ of their office is in Portland, Oregon (USA). 

3. A ____ ____ is a person who owns his or her business himself 

(herself) with no other _____ . 

4. If a business is ____ by several partners, it is a _____ . 

5. _______ sell their stock at the _____ . 

6. All owners of a corporation are called ______. 

7. Business people _____ their money, efforts, and talents to organize 

partnerships. 

8. When the shares of a corporation are not freely sold at the stock 

exchange, it is a ______. 
 

VI. Below you see the tapescript of a dialogue. Fill in the blanks with 

words from the column on the right to make sentences. 

A. What does your company … …, Mary? 

B. We … … computer … …. .  
stand on          

invest          
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A. And how do you … … the market? 

B. Not very well, I’m afraid. We are very small, 
and big corporations are always ahead of us. 

They can … … much more money into 
development. 

A. And what kind of business are you? 

B. We are a … … . Four people … … the 
company. 

A. Are you a … …, too? 

B. Oh no, I’m simply one of the … … . 
A. Were you … … … … long ago? 

B. Just two years. And there are too many 

problems. I’m thinking of looking for another 
job. 

A. But what about your …? 

B. It’s not bad, but if I had some … … … … to it, 
it would be much better. 

dividend     

partnership          

co-owner           

staff                    

deal in –              

(2 times)      

set up         

own         

salary  

software        

in addition  

 

VII. (a) In the statements below, mark those that speak about 

advantages of partnerships (with P) and those that speak about 
advantages of sole proprietorships (with S). If some advantages 

belong to both forms of business, mark them with SP. 

1) ease in starting and organizing ….. 
2) can get additional new investments ….. 
3) no corporate tax ….. 
4) comparatively cheap to start and organize ….. 
5) the greatest flexibility ….. 
6) best adapted to small business; individualized ….. 

(b). In the statements below, mark those that speak about 

disadvantages of partnerships (with P) and those that speak about 
disadvantages of sole proprietorships (with S). If some disadvantages 

belong to both forms of business, mark them with SP. 

1) lack of stability and continuity ….. 
2) difficulty in raising money or in getting loans from banks ….. 
3) unlimited personal liability ….. 
4) slow growth of business ….. 
5) business suffers if there are serious and constant disagreement of 

owners ….. 
6) high risk of failure ….. 

 

 

 

 

 

 

 

 

 

 

 

 

 



31 

VIII. Formulate questions to the answers below. 
a) ________________________________________ 

The difference between a public corporation and a privately owned 

corporation is in the procedure of selling shares.  

b) ________________________________________ 

A partnership can have up to 20 partners. 

c)__________________________________________ 

The headquarters of the PPG Corporation offices will stay in 

Pittsburg. 

d)_________________________________________ 

The stock exchange is a place where shares are sold and bought. 

e) _________________________________________ 

Stockholders are people who own stock in a company. 

f) _________________________________________ 

Staff is all the personnel employed by some organization. 

g) __________________________________________ 

My friend George owns this restaurant; he is its sole proprietor. 

 

LESSON 6. FINANCING A BUSINESS 

I. Topical vocabulary: 

capital – money invested in a business to help it grow 

borrow – to take get something with the agreement to give it back 

later 

loan – a lender gives money to a borrower, with the agreement that 

the borrower will repay the money, in most cases with interest 

principal – amount given by the lender 

interest – money paid back in addition to the principal 

interest rate – interest expressed as percentage of principal 

collateral – something with value (e.g. car, house, etc.) that lender 

can take if borrower cannot pay back loan 

fee – money paid for a service; extra charge 

fixed rate – loan agreement in which interest remains the same 

throughout repayment period 

variable rate – loan agreement in which interest payments are 

adjusted according to certain conditions 

repayment period – amount of time agreed upon that loan should be 

paid off 
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APR (annual percentage rate) – interest rate calculated over one 

year 

credit history – record of debt over time; measures amount of 

borrowing and how you’ve paid off debt 

startup – a small company starting an original type of business 

B2B – business-to-business; a business that sells to other businesses 

B2C – business-to-consumer; a business that sells directly to 

consumers 

cash flow – amount of cash available for use 

factoring – selling of unpaid invoices at a discount in exchange for 

immediate cash flow 

accounts receivable – money owed to a company by its debtors; 

invoices from customers that have NOT been paid 

advance – amount paid or received before the agreed upon action is 

completed 
 

II. Use the words given below to complete the gaps in each of the 

sentences (only 3 out of the 4 words will be correct): 
1. It is very difficult for a ______ company to get _______. This is 

because new businesses usually don’t have long _______. 

start up loan fee credit history 
2. ______ companies sell to other businesses, while _______ 

companies sell to customers. Both of these types of companies need 

_____ on order to maintain and grow their businesses. 

capital B2C B2B APR 
3. When paying off a loan, you are paying the ______ and _______. 

By calculating these payments over the course of your ………., you can 
determine your APR. 

principal interest rate loan repayment period 
4. To get a bank account, you must have a good ______. This will 

help you get cheaper ______ and increase an organisation’s ______. 
credit score loans credit history cash flow 

5. B2B companies often allow their customers to pay later, which 

means there will be many invoices that have not been paid. This means 

that a company’s worth is based partly on _________, a value that hasn’t 
yet turned to cash. _____ is a good alternative to loans for this type of 

company because they can get a cash _______ immediately based on the 

money they are owed in the future. 

factoring accounts receivable B2C advance 
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III. Choose the best verb to complete each of the sentences below: 

afford earn lend save 
borrow invest lose spend 

1. You will ______ a lot more at that company. Then you can buy a 

new car.  

2. Maybe we shouldn’t _______ them the money. I don’t think they 
can pay it back. 

3. It’s a good idea to _______ your money, so that you can make 
more. 

4. I think that you ________ too much money on things you don’t 
need. 

5. We spent too much this year, so the company is going to _____ a 

lot of money. 

6. We will have to _____ a lot of money from the bank so we can 

finish the building. 

7. We should _______ some money so we can hire some more staff 

next month. 

8. We need to buy some new computers. We can ______ some very 

good ones. 

 

IV. Match the stock market words to their definitions: 

1. stock exchange a. a person who buys and sells shares 

2. trade b. parts of a company that you can buy 

3. value c. the amount of money you can get for something 

4. shares d. the place where people buy and sell shares 

5. a stockholder e. to buy and sell shares 

 

V. Read the text and answer the questions below: 

The Stock Market 

First, what is stock? Stock represents the equity ownership of a 

company. When a company goes public through an initial public 

offering (IPO), the company raises capital by selling off shares of 

ownership. Each share represents a very small fraction of ownership in 

the company. Investors buy shares of stock for two kinds of return: 

appreciation and dividends. Appreciation refers to the stock increasing in 

value over time as people become willing to pay more for those shares of 

ownership. Dividends refer to the practice of a company returning some 

of its profits to the shareholders. 
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The secondary market takes place on the various stock exchanges 

such as the New York Stock Exchange and NASDAQ. Here buyers and 

sellers of all kinds, both individuals and institutions, trade shares that 

may have been originally issued decades ago. The stock market 

functions in a classic supply and demand economic model. When supply 

is high because everyone is selling, the price of a stock goes down. 

When demand for the stock's future growth and profits goes up, investors 

drive the price up further. 

Key takeaways: 

• Exchanges are marketplaces for the trade of securities, 

commodities, derivatives, and other financial instruments. 

• Stock exchanges allow investors to buy and sell shares of a 

company among each other in a regulated and legitimate space. 

• Companies may use an exchange to raise capital in the 

secondary market through an IPO 

• More than 80% of trading on the New York Stock Exchange is 

done electronically.  
 

1. What are the ways of raising capital by a company? 

2. What are the forms of return on shares? 

3. What does secondary market imply? 

4. What is the dependence between the supply, demand and price of 

the stock? 

5. How does a stock exchange work? 
 

VI. Look at the opposing opinions below. Debate the issues by giving 

facts to support the opinion: 

A. 

1. Keeping your cash in a savings account is safer. 

2. Investing your money is safer. 

B. 
1. Money makes the world go around 

2. Money is the root of all evil. 

C. 
1. Playing the stock market is too risky 

2. Most people make money on stocks. 

D. 
1. Keeping your cash in a savings account is safer. 

2. Investing your money is safer. 
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E. 
1. Investing in stocks is a wise choice. 

2. Investing in real estate is a wise choice. 

F. 
1. Playing the stock market is interesting. 

2. Playing the stock market is a waste of time. 

 

LESSON 7. PRODUCTION AND MARKETING.  

THE BUSINESS OF BUSINESS. 

I. Topical vocabulary: 

consumption – consumption is the using of goods and services in an 

economy, or the amount of goods and services used; 

expenses – money that you spend when you are doing your job, that 

your employer will pay back to you; 

input – a resource such as materials or labour that is involved in 

producing something and has a cost that affects profits; 

insurance – an agreement in which you pay a company money and 

they pay your costs if you have an accident, injury, etc. 

output – the amount of goods and services, or waste products, that 

are produced by a economy, industry, company, or worker; 

productivity – the rate at which a company or country makes goods, 

usually judged in connection with the number of people and the amount 

of materials necessary to produce the goods; 

skilled – having the special abilities and experience to do a particular 

job well; 

wholesale – the activity of selling goods, usually in large amounts, to 

businesses, which then sell them to the public. 

 

II. Read the following extracts to find out answers to the questions 

that follow: 

Relationship between Marketing and Production functions 
This close relationship between those two functions is very important 

for enhancing the performance of the organisation. Moreover, a friendly 

communication will result from the cooperation between marketing and 

production functions. In return, this will fulfill customer needs and 

increase the organisation profits. However, conflicts might arise between 

those two functions since each one usually focuses on achieving its own 

goals. This will affect the other function and even the performance of the 

       

      

https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/goods
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/service
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/economy
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/amount
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/goods
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/service
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/resource
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/material
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/labour
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/involved
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/produce
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/cost
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/affect
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/profit
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/agreement
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/pay
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/company
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/money
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/pay
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/your
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/cost
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/accident
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/injury
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/amount
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/goods
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/service
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/waste
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/product
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/produce
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/economy
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/industry
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/company
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/worker
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/rate
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/company
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/country
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/goods
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/judge
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/connection
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/number
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/people
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/amount
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/material
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/necessary
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/produce
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/goods
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/special
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/ability
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/experience
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/particular
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/job
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/activity
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/selling
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/goods
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/large
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/amount
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/business
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/sell
https://dictionary.cambridge.org/ru/%D1%81%D0%BB%D0%BE%D0%B2%D0%B0%D1%80%D1%8C/%D0%B0%D0%BD%D0%B3%D0%BB%D0%B8%D0%B9%D1%81%D0%BA%D0%B8%D0%B9/public


36 

whole organization. Also, problems will arise from the lack of 

communication between the marketing and production functions in the 

organisation. But, in order to increase the organisation’s performance 
and improve it, the marketing and production functions must cooperate 

with each other. Each function has its own different roles. The 

production function focuses on creating new products, mananging the 

quantity and quality of the products, and arranging deliveries. Yet, 

marketing function concentrates on satisfying customers and meeting 

their needs. Therefore, in order to increase profits and fulfil consumers’ 
needs, the organization must collaborate between marketing and 

production functions and limit the conflicts that might arise between 

them. 

What is the common role of production and marketing in enhancing 
the performance of an organization? 
 

What is productivity? 
Productivity in economics measures output per unit of input, such as 

labour, capital or any other resource, and is typically calculated for the 

economy as a whole, as a ratio of gross domestic product (GDP) to hours 

worked. Labour productivity may be further broken down by sector to 

examine trends in labour growth, wage levels and technological 

improvement. Corporate profits and shareholder returns are directly 

linked to productivity growth. 

At the corporate level, where productivity is a measure of the 

efficiency of a company’s production process, it is calculated by 
measuring the number of units produced relative to employee labour 

hours or by measuring a company’s net sales relative to employee labour 
hours. 

How is productivity measured at different levels? 
 

What is a Standard of Living? 
A standard of living is the level of wealth, comfort, material goods 

and necessities available to a certain socioeconomic class or a certain 

geographic area. The standard of living includes factors such as income, 

gross domestic product (GDP), national economic growth, economic and 

political stability, political and religious freedom, environmental quality, 

climate and safety, the standard of living is closely related to quality of 

life. 
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One measure of standard of living is the United Nation’s Human 
Development Index (HDI), which scores 189 countries based on factors 

including life expectancy at birth, education and income per capita. As of 

2018, the countries with the five highest HDI scores are Norway, 

Switzerland, Australia, Ireland and Germany. 

What are the factors influencing HDI of a country? 
 

SELF EVALUATION TEST (UNITS 6-7) 

Reading and Vocabulary Comprehension 

Task 1. Read the text and answer the questions. 

GROSS NATIONAL PRODUCT. PRODUCTIVITY. 
Gross National Product. Almost every discussion about a nation's 

economy is based on a concept called gross national product.  

Gross national product (GNP) is the total value of a country's output 

of goods and services in a given year. It is a measure of economic 

growth or decline. 

When people discuss what share of the "economic pie" should go to 

government, they mean what percent of GNP should be spent on 

defence, welfare, education, and other government programs. Also, GNP 

gives business owners some measure of how the economy is functioning. 

If GNP is rising rapidly, the economy is said to be relatively strong. If 

GNP is stable of failing, the economy is said to be relatively weak. 

Productivity. Another term that is widely used in economic 

discussions is productivity. Productivity is the total output of goods and 

services in a given period of time divided by work hours (output per 

work hour). An increase in productivity means that the same amount of 

labour input is now able to produce more goods and services. The higher 

productivity is, the lower costs are in producing goods and services, and 

the lower prices can be. Therefore business people are eager to increase 

productivity. 

1. What is GNP used to measure? 

2. How are GNP and economy interconnected? 

3. What differs productivity from GNP? 

4. What does the increase in productivity result in? 
 

Task 2. Match the words into pairs of antonyms or synonyms. 

synonyms antonyms 

a) synonyms: growth, value, share, stable, gross, total, increase, 

fixed, part, price;  
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b) antonyms: weak, high, growth, input, rapid, strong, slow, low, 

output, decline. 

 

Task 3. What are the terms which mean the following: 
1. A financial statement that summarizes a firm’s revenues, costs and 

differences between the two over a period f time. 

2. Borrowed money used to finance the everyday costs of doing 

business. 

3. A measure of how efficiently we work. 

4. Any resource that goes into the production process. 

5. An accounting document that summarizes a corporation’s assets, 
what it owns and its liabilities, what it owes. 

6. The movement of goods and services from manufacturer to 

consumer in order to satisfy the customer and to achieve the company’s 
objectives. 

 

Task 4. Answer the following questions: 

1. What is meant by depreciation? 

2. What can the firm do to get more money? 

3. What remains after paying expenses? 

4. In what way is a nation’s standard of living measured? 

5. What does the quality of labour force depend on? 

6. What are the elements of marketing? 

7. What is the common channel of distribution of product or service 

to the customer? 

8. What does division of labour imply? 

 

Grammar Comprehension 

Task 5. Transform the following sentences into passive: 
1. The firm will use long-term loans to purchase equipment and 

buildings. 

2. Brokers buy and sell shares at the stock exchange. 

3. Production created its own demand. 

4. Small business will face many problems. 

5. Sole proprietors won’t pay the special taxes placed on 
corporations. 
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Task 6. Translate the following into English: 
1. Ɋɿɜɟɧь ɠɢɬɬɹ ɜ ɤɪɚʀɧɿ ɩɨɫɬɿɣɧɨ ɩɿɞɜɢɳɭєɬьɫɹ. 
2. Зɚɜɠɞɢ ɿɫɧɭє ɩɟɜɧɢɣ ɪɢɡɢɤ ɧɟɜɢɩɥɚɬɢ ɡɚ ɨɛɥɿɝɚɰɿɹɦɢ ɧɚɜɿɬь 

ɧɚɣɫɢɥьɧɿɲɢɯ ɤɨɪɩɨɪɚɰɿɣ. 
3. ɇɚ ɜɿɞɦɿɧɭ ɜɿɞ ɫɩɿɥьɧɢɯ ɚɤɰɿɨɧɟɪɿɜ, ɩɪɢɜɿɥɟɣɨɜɚɧɿ ɚɤɰɿɨɧɟɪɢ 

ɩɟɪɲɢɦɢ ɨɬɪɢɦɭɸɬь ɞɢɜɿɞɟɧɞɢ ɭ ɜɢɩɚɞɤɭ ɛɚɧɤɪɭɬɫɬɜɚ. 
4. Ʌɸɞɢ, ɹɤɿ ɨɬɪɢɦɭɸɬь ɧɚɫɨɥɨɞɭ ɜɿɞ ɪɨɛɨɬɢ, ɛɿɥьɲ ɟɮɟɤɬɢɜɧɨ 

ɜɢɤɨɧɭɸɬь ɫɜɨʀ ɡɚɜɞɚɧɧɹ. 
5. Ɇɟɬɨɞɢ ɤɨɧɜɟєɪɧɨɝɨ ɜɢɪɨɛɧɢɰɬɜɚ ɡɧɢɡɢɥɢ ɰɿɧɭ ɧɚ ɚɜɬɨɦɨɛɿɥɿ 

ɞɨ ɪɿɜɧɹ, ɹɤɢɣ ɦɨɝɥɢ ɫɨɛɿ ɞɨɡɜɨɥɢɬɢ ɛɿɥьɲɟ ɫɿɦɟɣ. 
 

LESSON 8. HOW FIRMS COMPETE? PRODUCT PLANNING 

AND DEVELOPMENT 

I. Vocabulary reference: 
functionality (noun) – Functionality describes the purpose of the 

product. In other words, what does the product do; 

innovative (adjective) – Products that are innovative are new in some 

way; 

aesthetic (noun) – The aesthetics of a product refer to the values 

(artistic as well as functional); 

intuitive (adjective) – An intuitive product is self-explanatory. It's 

easy to know how to use it without having to read a manual; 

thorough (adjective) – A thorough product is a product that is 

excellent in every way and well designed; 

branding (noun) – The branding of a product refers to how a product 

will be marketed to the public; 

packaging (noun) – The packaging refers to the container in which 

the product is sold to the public; 

marketing (noun) – Marketing refers to how a product will be 

presented to the public; 

logo (noun) – The symbol used to identify a product or company 

feature (noun) – A feature is a benefit or use of a product; 

warranty (noun) – The warranty is a guarantee that the product will 

work for a certain period of time. If not, the customer will receive a 

refund or replacement; 

component (noun) – A component can be thought of as a part of a 

product; 
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accessory (noun) – An accessory is something extra that can be 

bought in order to add functionality to a product; 

materials (noun) – The materials refer to what a product is made of 

such as metal, wood, plastic, etc. 

 

II. Use the words from I to answer the questions about developing a 

new product: 

1. What functionality does your product provide? 

2. Who will use your product? Why will they use it? 

3. What problems can your product solve? 

4. What advantages does your product present? 

5. Why is your product superior to other products? 

6. What are the dimensions of your product? 

7. How much will your product cost? 

 

III. Study some of the most important Economics abbreviations: 

1. BOP: balance of payment 

2. BPL: below poverty line 

3. CAC: Capital Account Convertibility 

4. CAD: current account deficit 

5. CPI: consumer price index 

6. ESB: European Central Bank 

7. FDI: foreign direct investment 

8. FTA: free trade agreements 

9. IMF: International Monetary Fund 

10. LDC: least developed countries 

11. LIC: low income country 

12. OECD: Organisation for Economic Cooperation and 

Development 

13. OPEC: Organisation of the Petroleum exporting Countries 

14. PPP: purchasing power parity 

15. WTO: World trade Organisation 

 

Ʌіɬеɪɚɬɭɪɚ 

1. Ⱥɧɝɥɿɣɫьɤɚ ɦɨɜɚ ɞɥɹ ɟɤɨɧɨɦɿɫɬɿɜ ɿ ɛɿɡɧɟɫɦɟɧɿɜ: ɩɿɞɪɭɱɧɢɤ / 

ȼ. Ʉ. Шɩɚɤ, Ɉ. Ɉ. Ɇɭɫɬɚɮɚ, Ɍ. І. Ȼɨɧɞɚɪ ɬɚ ɿɧ./ ɡɚ ɡɚɝ. ɪɟɞ. 
ȼ. Ʉ. Шɩɚɤɚ. Ʉ. : ȼɢɳɚ ɲɤɨɥɚ,. 2005. 223 ɫ. 

       

      



41 

2. Ⱦɿɥɨɜɿ ɩɪɨɟɤɬɢ : ɩɿɞɪɭɱɧɢɤɞɥɹ ɫɬɭɞɟɧɬɿɜ ɜɢɳɢɯ ɧɚɜɱɚɥьɧɢɯ 
ɡɚɤɥɚɞɿɜ ɟɤɨɧɨɦɿɱɧɨɝɨ ɩɪɨɮɿɥɸ / Ɉ. Ȼ. Ɍɚɪɧɨɩɨɥьɫьɤɢɣ, 
ɋ. ɉ. Ʉɨɠɭɲɤɨ. ȼɿɧɧɢɰɹ, 2007. 328 ɫ. 

3. Alderson Ch. Into Europe: Prepare for modern English exams. 

Reading and Use of English.  

4. Business Intelligence. Lovely Professional University. Pragwara, 

2013. 210 p. 

5. Cough, C. English Vocabulary Organiser. 100 topics for self-study. 

Language teaching publications, 2001. 208 p. 

6. Downes, C. Cambridge English for Job Hunting. Student’s book. 
Cambridge University Press, 2008. 113 p. 

 

ȱɧɮɨɪɦɚціɣɧі ɪеɫɭɪɫɢ 
https://www.managementstudyguide.com/index.html 

https://www.managementstudyguide.com/today-on-msg.htm 

https://www.lingvolive.com 

https://dictionary.cambridge.org/ 

https://en.oxforddictionaries.com/ 

https://www.macmillandictionary.com/ 

http://www.businessenglishonline.net/resources/in-company-second-

edition-resources/worksheets/ 

       

      

https://www.managementstudyguide.com/index.html
https://www.managementstudyguide.com/today-on-msg.htm
https://www.lingvolive.com/
https://dictionary.cambridge.org/
https://en.oxforddictionaries.com/
https://www.macmillandictionary.com/
http://www.businessenglishonline.net/resources/in-company-second-edition-resources/worksheets/
http://www.businessenglishonline.net/resources/in-company-second-edition-resources/worksheets/

