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1. 3ATAJIBHI NMOJIOXKEHHS

Mera HaByanpHOI AWCHMIUIIHU "Investment resources:
classification, valuation, accounting" momnsrac y QopMyBaHHI Yy
3100yBaviB BUINOI OCBITH CHCTEMHU 3HaHb 3 METOAMKH Ta OpraHizaiii
MIATOTOBKH  OOJIIKOBO-aHAMITHYHOI yHpaBIiHCHKOI iH(popmamii s
MiIPUEMCTB, SIKi TPOBOASTH OMepallii 3 IHBECTHIIHHUMHI pecypcaMu B
CYy4acCHHUX YMOBaX TrOCIOJApChKOI MisJIBHOCTI 3 ypaxyBaHHSIM BHUMOT
MC®3, a Takoxxk HaOyTTd HAaBHYOK MPAKTUYHOTO BOJIOMIHHA
AHTTIACHKOI0 MOBOIO, HEOOX1THOO /7St JaxOBOi MPAKTHYHOI JiSUTBHOCTI.

3apmanHg HaBuanbHOI mucuuiuninm  "Investment  resources:
classification, valuation, accounting":

- O3HallOMJICHHS 3 METOIWKOI OOJKYy: OKpPeMHX BHUIIB
IHBECTUIIIHUX pecypciB; (IHAHCOBUX pe3yJbTATIB TOCHOAAPCHKHUX
omepalii Ha (IiHAHCOBHX pPHHKaX 3rigHo 3 MiXKHapOAHUMU
cTarmapTaMu GiHaHCOBOI 3BITHOCTI;

- PO3KPHUTTSA 3MICTy 1 TNpW3HAYCHHS IMOKA3HWKIB 1HBECTHUINIIHOI
JISUIBHOCTI  y  (piHAHCOBIM 3BITHOCTI 1HBeCcTOpa, MIiAXOAUW 10 IX
dhopmyBaHHS;

- HaOyTTS HABUYOK MTPAKTHYHOTO BOJIOAIHHS aHIJIIICEKOI0 MOBOIO
B Pi3HHUX BHJAX MPAKTHYHOT 0OJIIKOBOT JIiSUTBHOCTI;

- oJiepkaHHS HOBITHBOI (axoBoi iH(opMmarii uepe3 iHO3eMHI
JpKepena.

IIpeaMeTromM BUBUYEHHsS HABYAIBHOI JUCHUIUIIHU € CYKYITHICTBH
TEOPETUYHUX Ta TIPAKTHYHHMX AaCMeKTiB (OpMyBaHHS OOJIKOBO-
aHamiTHYHO1 iH(OpMamii AN YOpaBliHHS IHBECTULIMHHMH pecypcaMu
MiANPUEMCTBA Ha OCHOBI BUMOT BITYM3HSAHUX HOPMAaTHBHUX JOKYMEHTIB
3 opranizamii Ta MeToauku 06Ky, npuHiunie MC®3 Ta HII(C)BO,
aHaJIi3y MOKa3HMKIB (HiHAHCOBHUX 3BiTiB.

[lepemik KOMIETEHTHOCTEH Ta pe3ynbTaTiB HAaBYaHHS BU3HAUCHHUN
rajly3eBUM CTaHJapTOM BHIIOI OCBiTH YKpainu 3i cremianpHocTi 071
«OO0iK 1 OTIOIATKYBaHHS» YIS TIepIIoro (6akaaaBpchbKOro) PiBHsI BUIIOT
OCBiTH, 3aTBEP/UKEHOro0 Haka3oM MiHICTEpCTBOM OCBITH 1 HayKu
VYkpainu Bixm 29.10.2018 Nell72, saxuii 3abe3nedye HaBYaIbHa
mucmumutina — «Investment  resources:  classification,  valuation,
accountingy», BKJIOYa€ 30aTHOCTI JI0:

— momyKy, oOpoOneHHs Ta aHamidy iHdopmauii 3 pi3HHX HKepeln
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aHTJIIMCHKOI0 MOBOIO;
— CHINKyBaHHA 3 TPEACTABHUKAMHU IHIIMX MNPOQeciiHuX TIpym
Ppi3HOTO piBHA (3 eKCIepTaMH 3 1HIIUX TalTy3ei 3HaHb/BHIIB JiSUTBHOCTI);
— 3IOIACHEHHS iHopMarriitHo-aHATI THIHOT O 3a0e3TeUYeHHS
YIPaBIiHCHKUX MPOIIECiB, 30KpeMa, IHBECTHIIIHHUX.

2. TEMATAYHUWMI 3MICT JUCHUILITHA

Mopyas 1
3MICTOBHUI MOJY.JIb 1. FEATURES OF THE OPERATION
OF FINANCIAL MARKETS.

Tema 1. THE INVESTMENT PROCESS.

Introduction. The Portfolio Owner.The Portfolio Manager. The
Manager's Performance. The historical backdrop for investment
management.

Tema 2. PORTFOLIO MANAGEMENT: AN OVERVIEW.

Description of the portfolio approach to investing. Description of
types of investors and distinctive characteristics and needs of each.
Description of the steps in the portfolio management process.
Description of mutual funds and compare them with other pooled
investment products.

Tema 3. CLASSIFICATIONS OF ASSETS AND MARKETS.

Explanation about the main functions of the financial system.
Description of classifications of assets and markets. Description of the
major types of securities, currencies, contracts, commaodities, and real
assets that trade in organized markets, including their distinguishing
characteristics and major subtypes.

Tema 4. CALCULATING AND INTERPRETATION OF
THE LEVERAGE RATIO.

Description of types of financial intermediaries and services that
they provide. Collation of positions an investor can take in an asset.
Calculating and interpretation of the leverage ratio, the rate of return on
a margin transaction, and the security price at which the investor would
receive a margin call.

Tema 5. THE CONTEXT AND PURPOSE OF FINANCIAL
REPORTING FOR INVESTMENT SUBJECTS.



The scope and purpose of financial statements for external
reporting. Three main types of investment entity: Sole traders,
Partnerships, Limited liability companies. Nature, principles and scope
of financial reporting. Enhancing qualitative characteristics. Other
accounting concepts which are useful in the preparation of financial
statements.

3MICTOBHUI MOJIYJb 2. INVESTMENT RESOURCES
OF THE ENTERPRISE AND THEIR ACCOUNTING AND
ANALYTICAL SUPPORT OF THEIR. MANAGEMENT BY THE
FINANCIAL RISK

Tema 6. MAIN TYPES OF PRODUCTION RESOURCES (AS
INVESTMENT TOOLS): CLASSIFICATION, VALUATION,
ACCOUNTING. INVENTORY.

Cost of goods sold. The cost of carriage inwards and outwards.
Goods written off or written down. Accounting for opening and closing
inventories. Ledger accounting for inventories. The basic rule.
Determining the purchase cost.

Tema 7. NON-CURRENT AND CURRENT ASSETS.

Capital and revenue expenditure. |AS 16 Property, plant and
equipment. Depreciation accounting. Revaluation of non-current assets.

Tema 8. INTANGIBLE NON- CURRENT ASSETS.

Research and development costs. Disclosure in financial
statements.

Tema 9. MEANING AND CONCEPT OF INVESTMENT.

Meaning of investment. Characteristics of investment. Need and
importance of investment. Investment activity. Classification of
investment. Modes of investment. Investment for consumption and
business. Factors influencing investment. The investment process/stages.

Tema 10. BASICS OF PORTFOLIO PLANNING AND
CONSTRUCTION.

Description of investment policy statement (IPS). Differences
between the willingness and the ability (capacity) to take risk in
analyzing an investor's financial risk tolerance. Description of the
investment constraints of liquidity, time horizon, tax concerns, legal and
regulatory factors, and unique circumstances and their implications for
the choice of portfolio assets. Explanation about the specification of
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asset classes in relation to asset allocation. Discussion about the
principles of portfolio construction and the role of asset allocation in
relation to the IPS.

Tema 11. RISK MEASUREMENT.

A useful way to think about risk in a portfolio. The difference
between a passive manager and an active manager. The risk budgeting
implementation plan. Risk management in investment. How to measure
the beta of a security ? Volatility as a measure of risk.

HaByanbHuM [1aHOM TIiATOTOBKM 3700yBadiB BHUIINOI OCBITH
mepmoro  (0akamaBpChKOTO) piBHS, SKI HaBYAIOTBCS 3a BCiMa
cnemiansHocTsMi  HHIEM  BiamoBigHO 10  OCBiTHBO-TIpOheciiHUX
mporpaM MiATOTOBKHM OakalaBpa Ha BUBUEHHS TUCHHUILTIHU “Investment
resources: classification, valuation, accounting” nepex6auero 90 roaus.
Posmonin rommH camoctiitHOi poOoTm st 3400yBadiB BHUINOI OCBITH
nepuoro (6akaaaBpChbKOro) PiBHsI JeHHOT (hOpMH HABUAHHSL:

[Tigroropka 1o aynutopHux 3ausath — 0,5 roq/1 roj. 3aHSTS.

[TigroToBka 10 KOHTPOJIBHUX 3ax0/iB — 6 rox. Ha 1 kpegut €KTC.

3. TEMHU TA 3MICT IPAKTUYHUX 3AHATDH

[IpoBeneHHss mnpakTUYHUX 3aHATH 3 AucnuIDiiam Investment
resources: classification, valuation, accounting™ mnepen6adae po3risiz
nependaueHuX PoOOYO0 MPOrPaMO0 1 PO3IJIAHYTUX HA JICKIISAX TEM Ta
BUKOHAHHS JIEKITBKOX MPAKTUYHUX 3aB/IaHb.

Temu Ta 3MICT MPAKTUYHUX 3aHATH BIIIOBIIHO 10 poOOUOi mporpaMu
MoJIaHo y Tadu. 1.

Taomums 1
Temu NpakKTHYHUX 3aHATH
Kinbkic
Th
Tema 3micT Popma roaun
KOHTPOJTIO (menna
dhopma
HaBY.)
1 2 3 4
Tema 1. THE | The Portfolio VYcue 2
INVESTMENT Owner.The Portfolio OMHUTYBAHHS
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PROCESS Manager. BukoHaHHsS
3aBJaHb

Tema 2. | Description of types of | Ycue

PORTFOLIO investors and distinctive | onutyBaHHs

MANAGEMENT | characteristics and needs | BukoHaHHsI

: AN | of each. Description of | 3aBmann

OVERVIEW the steps in the portfolio

management process.

Tema 3. | Calculating and VYcue

CALCULATING | interpretation of the OTUTYBaHHS

AND leverage ratio, the rate Bukonanus

INTERPRETATI | of return on a margin 3aBJaHb

ON OF THE | transaction, and the

LEVERAGE security price at which

RATIO the investor would

receive a margin call

Tema 4.  THE | Three main types of Ycue

CONTEXT AND | investment entity: Sole | onutyBanHs

PURPOSE OF | traders, Partnerships, Bukonanus

FINANCIAL Limited liability 3aBJaHb

REPORTING companies. Nature,

FOR principles and scope of

INVESTMENT financial reporting.

SUBJECTS

Tema 5. MAIN | The cost of carriage Ycue

TYPES OF | inwards and outwards. OINTUTYBAHHSI

PRODUCTION Goods written off or BukoHaHHs

RESOURCES written down. 3aBJiaHb

(AS Accounting for opening

INVESTMENT and closing inventories.

TOOLYS): Ledger accounting for

CLASSIFICATIO | inventories.

., VALUATION,

ACCOUNTING.

INVENTORY

Tema 6. | Capital and revenue | Ycue

TANGIBLE expenditure. OIUTYBaHHS

NON - | Depreciation BukoHaHHs
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CURRENT accounting. Revaluation | 3aBmaHb
ASSETS of in tangible non-

current assets.
Tema 7. | Research and | Ycue
INTANGIBLE development COStS. | OMUTYBaHHS
NON - | Disclosure in financial | Bukonanms 1
CURRENT statements of intangible | 3aBmans
ASSETS non-current assets.
Tema 8 | Modes of investment. | Ycue
MEANING AND | Investment for | onuryBaHHs
CONCEPT  OF | consumption and | Bukonanus
INVESTMENT business. Factors | 3aBaann 1

influencing investment.

The investment

process/stages.
Tema 9. BASICS | Differences between the | Ycue
OF PORTFOLIO | willingness and the | onutyBanHs
PLANNING ability (capacity) to take | BukoHanus
AND risk in analyzing an | saBmann
CONSTRUCTIO | investor's financial risk

C. 1

N tolerance. Description of

the investment

constraints of liquidity,

time horizon, tax

concerns.
Pazom 10

O1iHIOBaHHS HABYaJIbHUX JIOCSTHEHb CTYJIEHTIB MPOBOAMTHCS IIi[
Yac KOHTPOJIIO 3a BUKOHAHHAM 3aBJaHb Ha 3aHATTAX, I[EPEBIPKU
3aBJlaHb, BU3HAUCHHX JUUIsI CAMOCTIHOTO BUKOHAHHS, T4 3a JIOTIOMOTOIO
YCHOTO OIMTYBaHHs 3a INKaJOI0, HAaBeJCHOW Yy Tabummi 2 ta y % Bij
KiTbKOCTI 0ajiB, BUAUICHUX Ha 3aBIAHHA, 13 3a0KPYIJICHHSAM JI0 LIJIOTO

qucia:

0% — 3aBgaHHs HE BHKOHAHO,
40% — 3aBmaHHsS BHKOHAHO YaCTKOBO Ta MICTHUTBH CYTTEBI TMOMHIIKH

METOAMYHOTO 200 pO3PaXyHKOBOTO XapaKkTepy;

60% — 3aBmHaHHS BUKOHAHO IIOBHICTIO, ajI¢ MICTHUTh CYTTEB1 IOMUJIKH
Yy po3paxyHKax ab0 B METOJIHIII;




80% — 3aBmaHHS BHKOHAHO IIOBHICTIO 1 BYaCHO, IIPOTE MICTUTh
OKpeMi HeCyTTE€BI HEAONIKH (PO3MIpHOCTi, BHCHOBKH, O(OPMIICHHS
TOIIO);

100% — 3aBaHHS BUKOHAHO MTPABUIIBHO, BYACHO 1 0€3 3ayBaXKCHb.

Tabnung 2
Ilkaja ouiHIOBAaHHS HABYAJILHHUX I0CSITHEHD CTY/IEHTIB

Buj 3anarrs Baan

1. IToTouHa cK/I270BAa OLIHIOBAHHS

1.1.1. JIexuiiine 3anarrsa 1. THE INVESTMENT 2
PROCESS

1.1.2. Jlekuiitne 3anstrs 2. PORTFOLIO 2
MANAGEMENT: AN OVERVIEW

1.1.3. Jlekmiiine 3austra 3. CLASSIFICATIONS 2
OF ASSETS AND MARKETS

1.1.4. JIekuiiue 3ausarra 4. CALCULATING 2
AND INTERPRETATION OF THE LEVERAGE

RATIO

1.1.5. JIekmiiue 3ausarra 5. THE CONTEXT 2

AND PURPOSE OF FINANCIAL REPORTING
FOR INVESTMENT SUBJECTS.

1.1.6. Jlekmiiine 3anstra 6. MAIN TYPES OF 2
PRODUCTION RESOURCES (AS
INVESTMENT TOOLS): CLASSIFICATION,
VALUATION, ACCOUNTING. INVENTORY.

1.1.7. Jlekuitige 3ausatts 7. NON-CURRENT 2
AND CURRENT ASSETS.

1.1.8. Jlekmiiine 3ansarta 8. INTANGIBLE NON - 2
CURRENT ASSETS.

1.1.9. Jlekmiiine 3ausarta 9. MEANING AND 2
CONCEPT OF INVESTMENT.

1.1.10. JIekuitine 3austrs 10. BASICS OF 2

PORTFOLIO PLANNING AND
CONSTRUCTION.

1.1.11. Jlexuiiine 3amstrs 11. RISK 2
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MEASUREMENT.

1.2.1. IIpaktuana po6ota 1. THE INVESTMENT 4

PROCESS.

1.2.2. IIpaktrana po6ora 2. PORTFOLIO 4

MANAGEMENT. CALCULATING AND

INTERPRETATION OF THE LEVERAGE

RATIO

1.2.3. Ilpaktuuna podora 3. THE CONTEXT 4

AND PURPOSE OF FINANCIAL REPORTING

FOR INVESTMENT SUBJECTS.

1.2.4. Ilpaktuuna po6ora 4. MAIN TYPES OF 4

PRODUCTION RESOURCES (AS

INVESTMENT TOOLYS).

1.2.5. Ilpaktuana podora 5. MEANING AND 4

CONCEPT OF INVESTMENT . BASICS OF

PORTFOLIO PLANNING AND

CONSTRUCTION.

1.3. Camocriiina po6oTa 18

BchOro NoToYHA CKJIAI0BA OHIOBAHHS: 60
2. IligzcymMmKoBa CKJIAA0BA OLiHIOBAHHS

2.1. MonynbHuii KoHTposs Nel 20

2.2. MoaybHuit KOHTPOJIb Ne2 20

BChOro miicyMKoBa CKJ1210Ba OIiHIOBAHHS: 40

Pazom: 100

4. METOJIMYHI PEKOMEHJAIII TA 3ABIAHHS 1151
MPOBEJEHHSI IPAKTUYHUX 3AHSTH

IMpakTuuHe 3auaTTa Ne 1
Tema: «THE INVESTMENT PROCESS»

Ilnan 3angaTTa:
1. The Investment Process.
2. The Portfolio Owner's needs.
3. The Portfolio Manager.
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4. The Manager's Performance.
5. The backdrop for today's investment management environment.

Kinoxicmo 200un.: 2200.

Mera 3aHATTHA:

BUBYCHHA CTYACHTAMU OCHOBHHUX €JIEMEHTIB

IHBECTHINIITHOTO TIpoOIleCcy, iX EKOHOMIKO-OpraHi3allifHOI CYTHOCTI Ta

Y32€MO3B’S3KY.

3aBgannsa 1.1.

3HaWTH BIAMOBIIHE BU3HAYEHHS JUISI KOKHOT'O HABEAEHOTO ITOHSTTS.

Tepmin

Bu3znauenns

1

2

1. Investment Process

A The process that encompasses the portfolio
owner, the portfolio manager, and the manager's
performance.

2. Portfolio Owner

B. The portfolio manager's selection of
securities is based on either fundamental or
technical analyses that may include cash flow
analysis, comparable security analysis, and a
involving security selection (selection of the
security), and possibly market timing.

3. Portfolio Manager

B. The portfolio owner's needs and wishes are a
direct function of the owner's: objectives, utility
function, tax issues, and investment horizon.

4, Costs associated
with transactions

I'. Costs associated with transactions include:
commissions, the bid-ask spread, and the impact
of the transaction on the securities' prices.

that
impact

5. Factors
differentially
the return

J. These factors include: broker influences,
informational resources, from appropriate
sectors thereof, economies of scale, and other
institutional and market constraints.

6. Investment
banking role

7K. The most important investment-related
entities comprising the backdrop for today's
investment management environment: the stock
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exchange, investment banking and investment
companies.

3. Mutual funds offer both opportunities and
potential pitfalls in the plethora of products
available and their varied fee structures.

7.Stock exchange
role

JI. The stock exchange has often been viewed by
many as being little more than a gambling
8. Mutual funds role | establishment. Nevertheless, it is via security
pricing that much of our economic capital is
ultimately allocated to productive assets.

3apnanus 1.2.
Bka3zatu BipHY BiNIOBiZb O TECTIB:

1. Portfolio owner's needs and wishes that aren’t a direct
function of the owner's:

A. objectives

B. political function

C. utility function

D. tax issues

E. investment horizon

2. Assets comprising the portfolio should be suitable investment,
such as:

A. stocks

B bonds

C. real assets

D. all answer variants are correct

E. some combination of their.

3. Factors within the investment arena that differentially impact
the return performance of managers include:

A. broker influences

B economies of scale

C. informational resources

D. all answer variants are correct

E. institutional and market constraints
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4. The most important investment-related entities:
A. the shop

B. the school

C. the stock exchange, investment banking

D. there is no right answer

E. the museum

5. The Portfolio Manager’s Responsibilities:
A. Domestic Asset Allocation

B. Security Selection

C. Non - domestic Asset Allocation

D. Trade Frequency

E all answer variants are correct

6.The Manager’s Performance:

A. What return did the portfolio manager make ?
B. How much risk did the manager take ?

C. Did the manager underperform ?

D. Did the manager outperform ?

E all answer variants are correct

IuTtaHus 1J151 00TOBOPEHHS

1. What Investment Process elements include only financial
indicators ?

2. What are portfolio owner's main wishes in today's stock
markets ?

3. Could Portfolio management range from passive indexing to a
wide variety of active strategies ?

4. What elements of costs associated with transactions do you
know ?

5. What is "the second group of investment-related entity" ?

[ Jlireparypa: [1, Chapter I1;5, Chapter 1,28,].

IIpakTuyHe 3aHATTA Ne 2
Tema: «PORTFOLIO MANAGEMENT: AN OVERVIEW»
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Ilnan 3aHATTA:
1. Description of the portfolio approach to investing.
2. Description of types of investors and distinctive characteristics and
needs of each.
3. Description of the steps in the portfolio management process.
4. Description of mutual funds and compare them with other pooled
investment products.

Kinvxicmo 2o0un: 1 200.
Mera 3aHATTA: BHBUYEHHS CTyJSHTAMH BHUIIB 1HBECTHIi Ha

Cy4acHOMY, €TalliB YNpPaBIiHHS 1HBECTUIIHHUM MOpPTQeNneM, THIIOBHX
(OHIOBUX CTPYKTYp, sKi € iHQPACTPyKTyporo s oO0iry LiHHHX

Tanepis.

3asaanng 2.1.

3HaiiTH BIAIIOBIAHE BU3HAYEHHS I KOKHOI'O HAaBEIEHOTO IIOHATTS.

Tepmin Bu3znauenns
1 2
.| A. The portfolio perspective refers to evaluating
1. Portfolio | . .. . . . S
erspective individual investments by their contribution to
Persp the risk and return of an investor's portfolio..
2 Defined b. DC pension plans are funded by company

contribution
pension plans

(DC)

contributions and have an obligation to provide
specific benefits to retirees, such as a lifetime
income based on employee earnings

3. Defined benefit
(DB) pension plans

B. In a DB plan, the individual makes the
investment decisions and takes on the
investment risk.

4. Endowment

I'. An endowment invests customer premiums
with the objective of funding customer claims as
they occur.

. Insurance companies are funds that are

> . Insurance dedicated to providing financial support on an
companies . . o

ongoing basis for a specific purpose.

K. It is the final step. Over time, investor
6. xz circumstances will change, risk and return

characteristics of asset classes will change, and
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the actual weights of the assets in the portfolio
will change with asset prices

3aBaanus 2.2.
BxkazaTtu BipHY BiAIIOBiAb J0 TECTIB:

7. Defined benefit (DB) pension plans are:

A. all answers are correct

B. funded by company contributions

C. have an obligation to provide specific benefits to retirees
D. a lifetime income based on employee earnings

E. typically have a very long time horizon

8. An endowment:

A. is dedicated to providing financial support
B. is dedicated for a specific purpose

C. is established for charitable purposes

D. typically has long investment horizons

E. all answers are correct

9. For Insurance company is typical:

A. is dedicated to providing financial support

B. invest customer premiums with the objective of funding
customer claims as they occur

C. is established for charitable purposes

D. typically has short investment horizons

E. all answers aren’t correct

10. An endowment is a fund that:

A. is dedicated to providing financial support on an ongoing basis
for a specific purpose

B. is a fund established for charitable purposes

C. typically have long investment horizons

D. typically have high risk tolerance

E. all answers are correct

11. The step 1 (The planning step) in the portfolio
management process include:
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A. an analysis of the of the investor's risk tolerance
B. an analysis of the of return objectives

C. an analysis of the time horizon

D. an analysis of liquidity needs, income needs

E. all answers are correct

12. The step 2 (The execution step) in the portfolio
management process include:

A. an analysis of the investor's risk tolerance, return objectives

B. an analysis of the time horizon, tax exposure

C. an analysis of liquidity needs

D. a portfolio manager will examine current economic conditions
and forecasts of such macroeconomic variables as GDP growth

E. all answers aren’t correct

IMurannss [as  o0roBopeHHs: WMOBIpHicTH cuTyanii Ha
BIiTUM3HAHUX (POHIOBHX PUHKAX:

1 . Diversification provides an investor reduced risk. However, the
expected return is generally similar or less than that expected from
investing in a single risky security. Very high or very low returns
become less likely.

2. Portfolio diversification has been shown to be relatively
ineffective during severe market turmoil. Portfolio diversification is most
effective when the securities have low correlation and the markets are
operating normally.

3. In a defined contribution pension plan, the employee accepts the
investment risk. The plan sponsor and manager neither promise a
specific level of retirement income to participants nor make investment
decisions. These are features of a defined benefit plan.

4. Insurance companies need to be able to pay claims as they arise,
which leads to insurance firms having low risk tolerance and high
liquidity needs. Defined benefit pension plans and foundations both have
high risk tolerance and low liquidity needs.

5. An endowment has a long time horizon and low liquidity
needs, as an endowment generally intends to fund its causes perpetually.
Both insurance companies and banks require high liquidity.
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L Jlireparypa: [2, Section Two; 7, Chapter 2].

MpakTuyHe 3anaTTsa Ne 3

Tema: «CALCULATING AND INTERPRETATION OF THE

Ilnan 3aHATTA:

LEVERAGE RATIO»

1. Explanation about the main functions of the financial system.

2. Description of classifications of assets and markets

3. Description of the major types of securities, currencies, contracts.
4. Description of leverage ratio.

Kinvkicms 200un: 1 200.

Merta 3aHSITTA: BUBUCHHS CTYJACHTAMH OCHOBHHX (DYHKIIH cHCTEeMHU
IHBECTYBaHHS, 1X MPIOPUTETIB Ta MpPoOIEM IKBIIHOCTI IS (HOHIOBUX

00’€1HaHb.

3apaanus 3.1.

3HaWTH BIAMOBIIHE BUSHAYEHHS JUISI KOKHOT'O HABEAEHOTO [OHSTTS.

TepMmin BusHaueHHs
1 2
1. The financial | A. Insurance companies are intermediaries, in that
system allows | they collect insurance premiums in return for
entities to providing risk reduction to the insured.

2. Main functions
of the financial
system are to

B. save, borrow, issue equity capital, manage risks,
exchange assets, and to utilize information.

3. The financial
system allows

B. Allow entitie to save and borrow money,
Allocate capital to its most efficient uses.

4, Public
(publicly traded)
securities

I'. Individuals may borrow in order to buy a house,
fund a college education, or for other purposes.

5. Savings

. Public (publicly traded) securities are traded on
exchanges or through securities dealers and are
subject to regulatory oversight. Securities that are
not traded in public markets are referred to as
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private securities.

6.
companies

K. Individuals will save (e.g., for retirement) and
expect a return that compensates them for risk and
the use of their money.

Insurance

to:

3apaanus 3.2.

BkaxiTb BipHY BiAMOBiAL IO TECTIB:

13.The main functions of the financial system for entities are

A. save and borrow money, determine the returns, allocate capital

to its most efficient uses.

B. pay for utilities

C. pay taxes to the budget

D. increase car production and sales
E. all answers aren’t correct

14. Entities who utilize the financial system include:
A. individuals

B. firms

C. governments

D. charities

E. all answers are correct

15. Savings include certain situations :
A. firms save a portion of their sales to fund future expenditures
B. individuals will save and expect a return that compensates them

for risk and the use of their money

assets

C. vehicles used for saving include certificates of deposit, real

D. all answers are correct
E. vehicles used for saving include stocks, bonds

16. Borrowing include certain situations:

A. individuals may borrow in order to buy a house

B. governments may issue debt to fund their expenditures

C. a firm may borrow in order to finance capital expenditures

18




D. lenders can require collateral to protect them in the event of
borrower defaults

E. all answers are correct

17. The financial system allows entities to:

A. save, borrow
B. issue equity capital
C. manage risks

D. exchange assets, utilize information

E. all answers are correct

18. Financial assets include:

A. stocks

B bonds

C. derivative contracts
D. currencies

E. all answers are correct

3apaanus 3.3.

BkaxiTh KypcuBOM NpaBHIIBHUM NEpeKiIa;

Ne ENGLISH UKRAINIAN

3\n

1 2 3

1 | securities discussed 0OTOBOPIOIOTHCS IIHHI TTANICPH

2 | purchasing stock on | kymiBis akiiiii Ha MapKy
margin

3 | between market and | Mk pHHKOBUMH Ta  MaKCHMaJbHUMH
limit orders 3aMOBJICHHAMH

4 | between quote-driven, | M)k  KBOTYBaHHSIM,  OpI€HTaIli€l0  Ha
order-driven, and | 3aMOBJICHHS Ta OPIEHTAIIIEIO HA MTPOTIO3HIII0
brokered markets

5 | market regulation | puHKOBE  peryirOBaHHS Ma€  ITiBHIIUTH
should increase | indopmarliiiny epeKTHBHICTD PUHKY
informational ~ market
efficiency

6 | trade assets currently TOPTOBi aKTUBH MOTOYHI

7 | equate the total supply | mpupiBHIOIOTE 3aragpHy CyMy [POIO3HINT

19




Ne ENGLISH UKRAINIAN
3\
1 2 3

of savings with the total
demand for borrowing

3a0MIa/DKEHD 70 3arallbHOTO0 00CATY MOMUTY
Ha MMO3UKH

transfer of assets and
risks from one entity to

repenaya akTUBIB Ta PU3MKIB BiJi OJHOTO
cy0'eKTa TOCIOAApPIOBaHHSA JO IHIIOTO, a

another as well as across | takoxx 4epes MeBHUIA TIepiox 4yacy

market

transfer of assets and | mepenaya akTUBiB
risks

markets are liquid PHMHKH € JIIKBITHUMH
savings 32011 HKEHHS
borrowing 3aI03UYCHHS

can require collateral

MOJKE BUMaraTH J0JaTKoBOroO (hiHaHCYBaHHS

L Jlireparypa: [14, Section VI,VIII].

IpaxkTuuHe 3auaTTa Ne 4
Tema: «THE CONTEXT AND PURPOSE OF FINANCIAL
REPORTING FOR INVESTMENT SUBJECTS»

Ilnan 3anATTA:
1. The scope and purpose of financial statements for external reporting.
2. The main elements of financial reports.
3. Three main types of investment entity
4. Enhancing qualitative characteristics

Kinvxicmo cooun: 1200.

Merta 3aHATTS: BHBYCHHS CTYACHTAaMHM LIJILOBOTO NPH3HAYECHHS
(diHaHCcOBOi 3BITHOCTI Ta KpuTepiiB 1 gocroBipHOCTI. OCHOBHI
00’eqHaHHs cy0’€KTiB 3 UKCNIa MPeJICTAaBHUKIB Oi3HECY: 03HAHOMIICHHS 3
ix knacudikauiero, nepeBaraMu Ta HeJOMIKaMy IOPUANIHUX 0Ci0.

3appanns 4.1.
3HalaiTh BIANOBIAHE BUZHAYECHHS U1 KOXKHOTO 3 HABEAECHUX ITIOHATD.
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Tepmin

Bu3znauenns

1

2

1. The scope and
purpose of financial
statements

A. a way of recording,
summarising financial data.

analysing and

2. Financial
reporting is

B. recognise the legal differences between a sole
trader,partnership and a limited liability
company

3. Partnerships

B. owns and runs a business, contributes the
capital to start the enterprise, runs it with or
without employees, and earns the profits or
stands the loss of the venture.

I'. a business is an organisation which uses

4. Limited liability . .
. economic resources to create goods or services
companies : X
which customers will buy
5. There are a

number of different
ways of looking at a
business, such as

. These are arrangements between individuals
to carry on business in common with a view to
profit.

6. Sole trader

7K. A sole tradership is a business owned and
run by one individual, perhaps employing one or
two assistants and controlling their work.

7. A sole trader

3. Limited liability status means that the
business's debts and the personal debts of the
business's owners (shareholders) are legally
separate.

3aBpanns 4.2.

BkaxiTb BipHY BiANOBigL IO TECTIB:
19. What ways of looking at a business do you know:
A. a business is an industrial concern which exists to deal in the

manufacture

B. a business is an organisation which uses economic resources to

create goods

C. a business is an organisation providing jobs for people
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D. a business invests money in resources in order to make even
more money
E. all answers are correct

20. Sole traders have some peculiarities:

A. owned and run by one individual, without any employing
assistant

B. the individual's business and personal affairs are not identical

for legal purposes

C. the business's debts and the personal debts of the business's
owners are legally separate

D. owned and run by one individual, perhaps employing one or
two assistants

E. all answers are correct

21 Limited liability companies have some peculiarities:

A. the business's debts and the personal debts of the business's
owners are legally separate

B. the shareholders often can be sued for the debts of the business

C. owned and run by one individual, perhaps employing one or
two assistants

D. partners will be fully liable for debts and liabilities

E. all answers are correct

22. Partnerships companies have some peculiarities:

A. partnerships are separate entities from their owners

B. for accounting purposes Partnerships companies are treated as
not separate from their owners

C. the business's debts and the personal debts of the business's
owners are legally separate

D. all answers are correct

E. partners will be fully liable for debts and liabilities

23. Mark the following statements as false:

A. the shareholders of a limited liability company are only
responsible for the amount paid for their shares
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B. the board of directors are appointed to run the company on
behalf of shareholders

C. the reporting requirements for limited liability companies are
less stringent than for sole traders

D. limited liability makes investment less risky than being a sole
trader

E. limited liability company financial statements have to comply
with legal and accounting requirements

3asaanns 4.3.
Buninite KypcBOM IIpaBHIIBHI BiAMIOBiII:

1.QUESTION Financial accounts

Mark the following statements as true or false.

A Shareholders receive annual accounts, prepared in accordance
with legal and professional
requirements

B The accounts of limited liability companies are sometimes filed
with the Registrar of Companies

C Employees always receive the company's accounts and an
employee report

D The tax authorities will receive the published accounts and as
much supplementary detail as they need to assess the tax payable on
profits

E Banks frequently require more information than is supplied in
the published accounts when
considering applications for loans and overdraft facilities.

2.QUESTION Materiality

Would you treat the following items as assets in the accounts of a
company?

A A box file

B A computer

C A plastic display stand

3.QUESTION Revision of qualitative characteristics
See if you can write a short sentence explaining each of the
following characteristics.
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A Relevance

B Faithful representation
C Comparability

D Understandability

Jliteparypa: [3, Chapter 6].
IpakTuune 3aHaTTa Ne 5

Tema: « MAIN TYPES OF PRODUCTION RESOURCES (AS
INVESTMENT TOOLS): CLASSIFICATIO, VALUATION,
ACCOUNTING. INVENTORY»

Ilnan 3ansaTTA:
1.Cost of goods sold
2. The cost of carriage inwards and outwards.
3 Goods written off or written down
4. Accounting for opening and closing inventories

Kinvkicme 200un: 1200.

Mera 3aHATTS: BUBYCHHS CTYJACHTaMU KiacHQikallii, OIliHKA
3amaciB SIK 1HBECTHIIMHUX pPEcypciB Ha MOMEHT ONPHOYTKYBaHHS Ta
MPOTSroM Mepiofy iX yTpumaHHs Ha O6anancoBoMy oOuiky. Oco0nmuBoCTI
VIIIHKHY Ta CITMCaHHSI 3a1maciB 3 0alaHCOBOTO OOIIKY.

3aBaanns 5.1.
3anoBHITH cTarTi 3BiTYy Npo (iHAHCOBI pe3yibTaTH 3a MOKa3HHUKaMHU

pyXy 3amaciB:

On 1 January 20X9, the Grand Union Food Stores had goods in
inventory valued at $6,000. During

9its proprietor purchased supplies costing $50,000. Sales for the year to
31 December 20X9

amounted to $80,000. The cost of goods in inventory at 31 December
20X9 was $12,500.

What is the gross profit for the year?
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ANSWER

$ $

Sales
80,000
Opening inventories 6,000
Add purchases ?

7?
Less closing inventories ??7?
Cost of goods sold
272?7?

Gross profit

3aBaanns 5.2
BusHauTe npaBuibHAN BapiaHT BiIIOBIIL:

QUESTION Gross profit

Gross profit for 20X7 can be calculated from:

A Purchases for 20X7, plus inventory at 31 December 20X7, less
inventory at 1 January 20X7

B Purchases for 20X7, less inventory at 31 December 20X7, plus
inventory at 1 January 20X7

C Cost of goods sold during 20X7, plus sales during 20X7

D Profit for the year for 20X7, plus expenses for 20X7

3aBaanns 5.3.
BkaxiTh BipHY BIIIOBIb IO TECTIB:

24. The cost of goods sold is calculated as:

A. opening inventory + purchases

B. opening inventory closing inventory

C. opening inventory + purchases — closing inventory

D. unsold goods in inventory at the end of an accounting period
E. there is no correct statement
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25. What operations can be included in the cost of purchases:

A. cost of carriage outwards

B. cost of carriage inwards

C. both cost of carriage outwards and cost of carriage inwards

D. the permission to include in the cost of acquisition is provided
by the director

E. there is no right answer

26. The value of the inventories should be written down when:
A. goods might be lost

B. goods might be thrown away

C. goods might be stolen

D. goods are worthless

E. in all cases

27. When valuation can be mean the net realisable value for
the valuation of inventory:

A. inventories might be valued at their expected selling price

B. inventories might be valued at their expected selling price, less
any costs still to be incurred in getting them ready for sale and then
selling them

C. inventories might be valued at their historical cost

D. inventories might be valued at the amount it would cost to
replace them (as the current replacement cost of inventories)

E. all answers are not correct.

28. Using FIFO (first in, first out) we assume that:

A. components used formed part of the most recent delivery

B. components are used in the order in which they are received
from suppliers

C. each component held at any moment is assumed to have been
purchased at the average price of all components held at that moment

D. there is no right answer

E. the actual components can be used in any order.

29. The costs of purchase of inventories include:
A.purchase price
B. import duties and other taxes
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C. transport, other cost directly attributable to the acquisition of
finished goods

D. less any trade discounts

E. all items that are listed

30. Inventory is:

A. one of the most important assets

B. it also affects the statement of profit or loss
C. it has a direct impact on gross profit

D. all answers are correct

E. it is a necessary production resource

Jlitreparypa: [3, Chapter 7]

[IpakTuyHe 3aHaTTA Ne 6
Tema : TANGIBLE NON-CURRENT ASSETS

Ilnan 3aHATTA:
1. The distinction between capital and revenue expenditure.
2. Capital income and revenue income.
3 Depreciation accounting.
4. Useful life and residual value of non-current assets.

Kinvxicms 2o0un.: 1200.

Merta 3aHATTA: BHUBYEHHA CTYIEHTaMH KpUTEPIiB OLIHKH Ta
knacudikallii OCHOBHHX 3aCO0iB K BRKIWBUX 1HBECTHIIITHUX PECYPCIB,
ix aMmopTH3amii Ta TEpOIIHKK TMPOTATOM TMeEepiofy YTPUMaHHS Ha
OamancoBoMy 001iKy. OcoOIMBOCTI CIUCaHHS OCHOBHHX 3aco0iB 3
0aslaHCOBOTO OOJTIKY.

3apaanns 6.1.
BkaxiTp KamiTanbHi Ta TOTOYHI BUTPATH/IOXOIM B HAaBEIECHUX
orepartisx.
QUESTION Capital or revenue
A The purchase of a property (eg an office building)
B The annual depreciation of such a property
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C “Solicitors' fees in connection with the purchase of such a property
D The costs of adding extra storage capacity to a computer used by the
business

E Computer repairs and maintenance costs

F Profit on the sale of an office building

G Revenue from sales by credit card

H The cost of new plant

I Customs duty charged on the plant when imported into the country
J The 'carriage’ costs of transporting the new plant from the supplier's
factory to the premises of the

business purchasing the plant

K The cost of installing the new plant in the premises of the business
L The wages of the machine operators

3aBaanns 6.2.
3anoBHITH TOKA3HUKH BiIOMOCTI 00JIIKY OCHOBHHX 3ac00iB

Carrying amount at end

of year

(A) (B) ©
(C-B)
At beginning of its life - - 40,000
40,000
Year 1 10,000 10,000 40,000
30,000
Year 2 ?27? ?2?7? 27?
?2?7?
Year 3 ?22? 2?7 ?2?7?
?2?7?
Year 4 ?29? 77? ?27?
?

40,000

A Depreciation charge for the year;

B Accumulated depreciation at end of year
C Cost of the asset;

(C-B) Carrying amount at end of year
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3aBaanns 6.3.
BkaxiTb BipHY BiAMOBiAL IO TECTIB:

31. Revenue income is derived from:

A. the sale of goods

B. the sale of intangible assets

C. the sale of tangible assets

D. the sale,that are not included in the statement of profit or loss of
a business

E. all answers are not correct.

32. Conditions for recognition of non-current assets in the
accouns:

A. may be that future economic benefits associated with the asset
will flow

B. the cost of non-current assets can be measured approximately

C. the value of non-current assets is necessary substantial amounts
in financial statements

D. it is probable that future economic benefits associated with the
asset will flow

E. all answers are not correct.

33. Directly attributable costs of bringing the non-current
asset to working condition include:

A. the cost of site preparation

B. initial delivery costs

C. handling costs

D. professional fees

E. all answers are correct

34. Which characteristics are typical for ehe residual value:

A. the amount which the entity expects to obtain for an non-
current asset at the end of the using

B. the amount which the entity expects to obtain for an non-
current asset at the end of its useful life after deducting the expected
costs of disposal

C. the net amount which the entity expects to obtain for an non-
current asset at the end of its useful life
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D. the residual value of an non-current asset is immaterial in all
cases
E. that value must be estimated at the date financial reporting

35. Capital expenditure are associated with:
A. expenses in the statement of profit or loss
B. the acquisition of non-current assets

C. the trade of the business

D. the trade of goods

E. there is no right answer

36. Which items should be classified as ‘capital income':
A. profit on the sale of an office building

B. revenue on the sale of the merchandise

C. revenue on the sale of goods

D. there is no right answer

E. revenue on the sale of fuel

Jliteparypa: [13, Session 16-18].

IIpakTuyHe 3aHaTTA Ne 7
Tema: «INTANGIBLE NON - CURRENT ASSETS»

Ilnan 3aHATTA:
1 Intangible assets as one of the types of investmet resources.
2. Introduction to research and development (R&D).
3. Recognition of R&D costs.

Kinvkicms 2ooun: 1 200.
MeTta 3aHATTA: BHUBYCHHS CTYJIEHTAMU KpUTEPIiB OIIHKKA Ta
kiacudikallii HemarepialbHUX HEOOOPOTHUX AKTHBIB SK 1HBECTHI[IHHUX

pecypciB, iX aMopTH3alii Ta MEPOLiHKH MPOTIrOM MEpioAy yTpUMaHHS
Ha OaslaHCOBOMY OOIIKY.
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3aBaanns 7.1
Bxaxith, siKi 3 HaBeIEHUX JOCIIKHUX MPOCKTIB MOXKHA OLIHUTH SIK
HeMaTepiaTbHUl HEOOOPOTHHI aKTHB

QUESTION Research and development

Y Co is a company which specialises in developing new materials
and manufacturing processes for the furniture industry. The company
receives payments from a variety of manufacturers, which pay for the
right to use the company's patented fabrics and processes.

R&D costs for the year ended 30 September 20X5 can be analysed
as follows.

$

Current projects:

Project A
280,000

New flame-proof padding. Expected to cost a total of $400,000 to
complete development. Expected total revenue $2,000,000 once work
completed — probably late 20X6. Customers already placed advance
orders for the material after seeing demonstrations of its capabilities
earlier in the year.

$

Project B
150,000
New colour-fast dye. Expected to cost a total of $3,000,000 to complete.
The dye is being developed as a cheaper replacement for a dye already
used in Y Co's most successful product; cost savings of over
$10,000,000 are expected from its use.
Although Y has demonstrated that the dye is a viable product, and has
the intention to finish developing it, the completion date is currently
uncertain because external funding will have to be obtained before the
development work can be completed.

$
Project C
110,000
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Investigation of new adhesive recently developed in aerospace industry.
If this proves effective then Y Co may well generate significant income
because it will be used in place of existing adhesives.

Explain how the three research projects A, B and C will be dealt
with in Y Co's statement of profit or loss and statement of financial
position. In each case, explain your proposed treatment in terms of 1AS
38 Intangible assets.

Sapaannga 7.2.
Bxkaxith BipHY BiIOBIJIb IO TECTIB:

37. For intangible assets is characteristic:
A. assets are capitalised in the accounts

B. assets are amortised in the accounts

C. write off the assets over its useful life

D. assets which literally cannot be touched
E. all listed statements

38. Amortisation of intangible assets is:

A. the allocation of all the depreciable amount of assets at the end
of its useful life

B. systematic allocation of the depreciable amount of an intangible
asset over its useful life

C. Amortisation period should be reviewed at the end of each
financial quarter

D. Amortisation method should be reviewed at the end of each
financial quarter

E. Amortisation period and amortisation method should not be
reviewed

39. Useful life of intangible assets is :

A. the period over which future economic benefits associated with
the asset could not obtain by the entity

B. The period during that an asset is accounted in the accounts

C. the period over which an asset is expected to be available for
use by an entity

D. the number of production expected to be to be sell

E. all answers are correct.
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40.For the development costs is characteristic:

A. must be amortised

B. recognised as an expense

C. the amortisation will begin when the asset is available for use
D. amortisation must be done on a systematic basis

E. all answers are correct.

41. Research and Development (R&D) costs don’t include:

A. wages employment-related costs of personnel engaged in R&D
activities

B. costs of materials consumed in R&D activities

C. depreciation of property to the extent that these assets are used
for R&D activities

D. amortisation of patents to the extent that these assets are used
for R&D activities

E. all answers aren’t correct

Jlitreparypa: [3, Chapter 7]

[pakTuyne 3ansarra Ne 8
Tema: «<MEANING AND CONCEPT OF INVESTMENT»

Ilnan 3aHATTA:
1 Meaning of investment.
2. Characteristics of investment.
3.Need and importance of investment.
4.Investment activity .

Kinekicme 2o0un: 1 200.
Merta 3aHATTA: BUBYEHHS CTYJEHTaMH OCHOBHHX (POPM 1HBECTHIIIH,
iX poni B PO3BUTKY €KOHOMIKH, KPHUTEpiiB JIKBIAHOCTI iHBECTHUIIMHMX

pecypciB. O3HaliOMJIGHHS 3 OCHOBHMMH BUJAMH iHBECTHIIIHOI
AKTHBHOCTI Cy0’ €KTIB.
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3appanus 8.1

3HaiiTn BiﬂHOBi}IHe BU3HAYCHHS IJIs1 KOKHOT'O HABCACHOI'O ITIOHATT.

TepMmin

Busnauenns

1

2

1. Investment
according to Finance
Term

A. the protection of investor principal amount
and expected rate of return.

2. Major investments
features are

B. Investment means buying of Assets.

3. Investment from an

Individual Point of | B. an investment ready to convert into cash
View position

4. Safety I'. Investment refers to a money commitment of
refers to some sort.

5. Risk refers to

. risk, return, safety, liquidity, marketability
concealability (y), capital growth, purchasing
power, stability and the benefits

6.
Liquidity refers to

K. the loss of principal amount of an
investment. It is one of the major characteristics
of an investment

3asaanng 8.2

Bxkaxith BipHY BiIIOBiJIb IO TECTIB:

42. The risk depends the following factors on:

A. the investment maturity period

B. the ownership capital compare to current assets

C. the ownership capital compare to non-current assets
D. forms and sizes of investment

E. all circumstances that are signed

43. What “concealability” means:
A. investor prefers liquidity for his investments
B. investment are easily marketable
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C. the investment is opened to government confiscations
D. the investment is opened to social disorders
E. the investment is safed from social disorders

44. An investment is an important factor of such present day
conditions:

A. longer life expectancy

B. planning for retirement

C. larger incomes

D. high interest rates

E. of all conditions that are listed.

45, Non-marketable investments are:
A. Shares

B. National Saving Certificates

C. Bonds of Public Sector Units

D. Government Securities

E. it depends on the investor's decision

46. Liquidity refers:

A. to buying and selling of Securities in market

B. of all conditions that are listed

C. to expected rate of return from an investment

D. to the protection of investor principal amount

E. to an investment ready to convert into cash position

47. Marketability refers:

A. to buying and selling of Securities in market

B. of all conditions that are listed

C. to expected rate of return from an investment

D. to the protection of investor principal amount

E. to an investment ready to convert into cash position

48. Safety refers:

A. to buying and selling of Securities in market

B. of all conditions that are listed

C. to expected rate of return from an investment
D. to the protection of investor principal amount
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E. to an investment ready to convert into cash position

49.Return refers:

A. to buying and selling of Securities in market

B. of all conditions that are listed

C. to expected rate of return from an investment

D. to the protection of investor principal amount

E. to an investment ready to convert into cash positi

IMuranua s 06r030peﬂﬂﬂ:

1. Does the return refer to expected rate of return from an investment?
2.What does Liquidity mean?

3. What does Marketability mean?

4. What major investments features do you know ?

5. What do you know forms of Investment, which are not consumed but
instead used in future production?

L Jlireparypa: [4, Chapter 3].

IpakTnune 3ansarTsa Ne 9
Tema: «BASICS OF PORTFOLIO PLANNING AND
CONSTRUCTION»

Inan 3anATTA:
1. Description of investment policy statement (IPS).
2. Differences between the willingness and the ability (capacity) to take
risk in analyzing an investor's financial risk tolerance.
3. Description of the investment constraints of liquidity, time horizon,
tax concerns, legal and regulatory factors.
4. Explanation about the specification of asset classes in relation to asset
allocation.

Kinvxicmo 2cooun: 1 200.

Meta 3aHATTA: BUBYCHHS CTyJCHTAMH 0a30BHX  MiAXOIIB
dbopmyBarHs TOPTGHONIO IIHHAX TanepiB, OCHOBHHUX XapaKTEPHCTHK
JMKBIZHOCTI mopTdomio. O3HaHOMIEHHS 3 O3HaKaMH OOMEKEHHS
JIKBIMHOCTi, BU3HAYCHHSM YacOBOTO TOPH30HTY, XapaKTEPHUMHU
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MMOTaTKOBUMHU TPOOJIEeMaMy, IMPABOBHUMH Ta IHIOIUMH PETyISTOPHUMHU

(akTopamu.

3aBpanns 9.1

3HaiiAITh BIANOBIAHE BU3HAYEHHSA [ KOXKHOIO HaBEIEHOIO

TIOHATTA.

Tepmin

Bu3znauenns

1

2

1. Tax situation:

A. more specific legal and regulatory constraints
may apply to particular investors.

2.Unique
circumstances:

B. Besides an individual's overall tax rate, the
tax treatment of various types of investment
accounts is also a consideration in portfolio
construction.

3. Legal and

regulatory:

B. typically begin with the investor's goals in
terms of risk and return

4. A written investment
policy statement will

I'.the longer an investor's time horizon, the more
risk and less liquidity the investor can accept in
the portfolio.

5. Liquidity refers to

. Each investor, whether individual or
institutional, may have specific preferences or
restrictions on which securities and assets may
be purchased for the account.

6. Time horizon:

7K. the ability to turn investment assets into
spendable cash in a short period of time without
having to make significant price concessions to
do so.

3aBaannga 9.2

BkaxiTb BipHY BiANOBigL IO TECTIB:

50. The major components of an IPS include:
A. Description of investment situation
B. Statement of Duties and Responsibilities of investment

manager
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C. Investment Objectives derived
D. Procedures to update IPS
E. all issues from the above

51. Which statement is correct:

A. the risk objectives in an IPS cannot take several forms

B. absolute risk objectives can be stated in terms of approximately
portfolio results

C. an absolute return objective may be stated in biggest terms

D. relative risk objectives relate to a specific benchmark and must
be strict

E. return objectives can be relative to a benchmark portfolio return
(such as, “Exceed the return ...by 2 % per annum”)

52. For the ability (capacity) to take risk is characteristic:

A. depends on financial circumstances

B.less insurance against unexpected occurrences suggest a greater
capacity

C. decrease assets versus liabilities suggest a greater capacity to
bear investment risk

D. depends on management of the entity

E. all issues from the above

53. What “tax situation” means:

A. the tax treatment of various types of investment accounts isn’t a
consideration in portfolio construction

B. retirement accounts cannot be tax exempt or tax deferred

C. all types of investment accounts cannot be tax exempt

D. investors subject to higher tax rates may prefer equities, which
are often taxed at a lower rate than other types of income

E. all conditions that are listed.

54. Which statement isn’t correct:

A. liquidity refers to the ability to turn investment assets into
spendable cash in a short period

B. illiquid investments in hedge funds are not suitable for an
investor
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C. the shorter an investor's time horizon, the less risk and more
liquidity the investor can accept in the portfolio

D. each investor may have specific preferences or restrictions on
which securities and assets may be purchased for the account

E. all answers aren’t correct.

IMuTaHHs 1J151 00TOBOPEHHS:

1. Does the Liquidity refer to the ability to turn investment assets into
spendable cash in a short period of time ?

2.What does Liquidity mean?

3. Is this the right: “the longer an investor's time horizon, the more risk
and less liquidity the investor can accept in the portfolio”?

4. Could be restricted by law the investing in particular types of
securities ?

5. When the adviser may attempt to educate the investor about
investment risk and correct any misconceptions ?

L Jlireparypa: [1, Chapter III; 2, Section Seven; 3, Chapter 7].

Bionoeioi 00 mecmoeux numanw.

Ne Bigm | Ne Bigm | Ne | Bigm | Ne Bign | Ne | Bign
TeCc | OBIOb | TeC | OBIAb | TeC | OBiAbL | TecTa | OBIOb | TEC | OBIIb
Ta Ta Ta Ta

1 B 11 | E 21 | A 31 E 41 | E

2 D 12 | D 22 | E 32 D 42 | A

3 D 13 [ A 23 | C 33 E 43 | E

4 C 14 | E 24 | C 34 B 44 | E

5 E 15 |D 25 | B 35 B 45 | B

6 E 16 | E 26 | D 36 A 46 | E

7 A 17 | E 27 | B 37 E 47 | A

8 E 18 | E 28 | B 38 B 48 | D

9 B 19 | E 29 | E 39 C 49 | C

10 | E 20 | D 30 |D 40 E 50 | E

51 | E 52 | A 53 | D 54 C

Bionoeioi 0o 3aeoans 3a memamu:
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3aBaanns 4.3.

1.ANSWER

True

A Yes, and in addition, companies listed on the stock exchange
have to comply with the regulations in the stock exchange's Listing
Rules.

D Yes.

E Yes, banks may require cash flow and profit forecasts and
budgets prepared to show
management's estimates of future activity in the business.

False

B The accounts of limited liability companies must always be
filed with the Registrar of Companies and be available for public
inspection. In addition, the company itself will often distribute these
accounts on request to potential shareholders, the bank and financial
analysts. These accounts are all that is usually available to suppliers and
customers.

C Employees will not necessarily receive company accounts
(unless they are shareholders for
example), but many companies do distribute the accounts to employees
as a matter of policy. Some companies produce employee reports which
summarise and expand on matters which are covered in the annual
accounts and are of particular interest to them.

2.ANSWER

A No. You would write it off to the statement of profit or loss as
an expense.

B Yes. You would capitalise the computer and charge depreciation
onit.

C Your answer depends on the size of the company and whether
writing off the item has a material effect on its profits. A larger
organisation might well write this item off under the heading of
advertising expenses, while a small one might capitalise it and depreciate
it over time. This is because the item is material to the small company,
but not to the large company.
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3. ANSWER

A Relevance. The information provided satisfies the needs of
users, helping them to evaluate past, present or future events and
confirming or correcting their past evaluations.

B Faithful representation. The information gives full details of
its effects on the financial statements and is only recognised if its
financial effects are certain.

C Comparability. The information should be produced on a
consistent basis so that valid comparisons can be made with previous
periods and with other entities.

D Understandability. Information may be difficult to understand
if it is incomplete, but too much detail can also confuse the issue.

3aBgannga 5.1.

ANSWER

$ $

Sales
80,000

Opening inventories 6,000

Add purchases 50,000

56,000

Less closing inventories 12,500

Cost of goods sold
43,500

Gross profit
36,500

3aBaannsa 5.2.
ANSWER
The correct answer is D. Gross profit less expenses = profit for the year.
Therefore profit for the year plus expenses = gross profit.

3aBaanns 6.1.
ANSWER
A Capital expenditure
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B Depreciation of a non-current asset is revenue expenditure

C The legal fees associated with the purchase of a property may be
added to the purchase price and classified as capital expenditure. The
cost of the property in the statement of financial position of the business
will then include the legal fees

D Capital expenditure (enhancing an existing non-current asset)

E Revenue expenditure

F Capital income (net of the costs of sale)

G Revenue income

H Capital expenditure

I If customs duties are borne by the purchaser of the non-current asset,
they may be added to the

cost of the machinery and classified as capital expenditure

J Similarly, if carriage costs are paid for by the purchaser of the non-
current asset, they may be included in the cost of the non-current asset
and classified as capital expenditure

K Installation costs of a non-current asset are also added to the non-
current asset's cost and classified as capital expenditure

L Revenue expenditure

3aBpanus 6.2.

Carrying amount at end

of year

(A) (B) ©)
(C-B)
At beginning of its life - - 40,000
40,000
Year 1 10,000 10,000 40,000
30,000
Year 2 10,000 20,000 40,000
20,000
Year 3 10,000 30,000 40,000
10,000
Year 4 10,000 40,000 40,000
0

40,000
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3aaanns 7.1
ANSWER

[J P — how the intangible asset will generate Probable future
economic benefits: customers have already placed advanced orders for
the final product after development.

I I —its Intention to complete the intangible asset and use or sell
it: Y Co intends to finish development of the product by late 20X6 and
then sell the right to use it to customers

"I R — the availability of adequate technical, financial and other
Resources to complete the development and to use or sell the intangible
asset: adequate resources do exist, the project seems to be in the late
stages of development

"1 A — its Ability to use or sell the intangible asset: customers
have already placed advanced orders for the final product, so Y Co's
ability to use the asset is clear

[1 T — the Technical feasibility of completing the intangible asset
so that it will be available for use or sale: the capabilities of the product
were demonstrated to customers, so the technical feasibility is assured

[ E — its ability to measure reliably the Expenditure attributable
to the intangible asset during its development: Y Co has a reliable
estimation of costs to date and to complete

Project A

Hence the costs of $280,000 incurred to date should be capitalised
as an intangible asset in the statement of financial position. Once the
material is ready for use, the intangible asset should be amortised over its
useful life.

Project B

This project meets most of the criteria discussed above which
would enable the costs to be carried forward; however, it fails on the
availability of adequate resources to complete the project. As such, the
costs cannot be capitalised and should be expensed to the statement of
profit or loss.

Once funding is obtained the situation can then be reassessed and
future costs may be capitalised.

Project C

This is a research project according to IAS 38, ie original and
planned investigation undertaken with the prospect of gaining new
scientific or technical knowledge or understanding.
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There is no certainty as to its ultimate success or commercial
viability and therefore it cannot be considered to be a development
project. IAS 38 therefore requires that costs be written off as incurred.
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