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ACCOUNTING ORGANIZATION IN SMALL ENTERPRISES: EXPERIENCE
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The article investigated the issue of the methodology and organization
of accounting in small enterprises. In order to determine the conditions for
the organization of accounting in enterprises in the field of small business,
the author made an analysis of external and internal users, the needs for
accounting information, as a result of which there were factors for the
formation of requirements for the organization of accounting. Attention is
paid to the forms of organization of accounting in small enterprises. The
authors analyzed the forms of accounting in small enterprises and in the
historical context - journal, simple, simplified. The research made it
possible to identify the characteristic differences in the accounting process
of each of them, advantages and disadvantages. The paper examines the
forms of accounting in small enterprises in the USA and makes suggestions
regarding the use of positive experience in Ukraine. The necessity of
multivariate accounting forms in small enterprises is substantiated.

Keywords: small enterprises; accounting; financial statement;
accounting policy.

Formulation of the problem. The subject of attention in the
regulation of the accounting, taxation, and reporting system is
legislative and regulatory work on its simplification for small
enterprises. However, regulatory documents on accounting and financial
reporting require revision under the influence of external factors under
conducting business. Thus, accounting for small enterprises in Ukraine is
generally determined by the Regulations (standards) of accounting
(R(S)A), which are also used by large enterprises. Separately, there is
R(S)A 25, which establishes the content and form of financial reporting
of small entities as part of the Balance Sheet (form No. 1) and the
Income Statement (form No. 2) and the procedure for filling it out. In
Ukraine, separate financial reporting is provided for micro-enterprises,
the content of which is also simplified. The specifics of small business
are partially taken into account by the Plan of accounts for the
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accounting of assets, capital, liabilities, and business operations of
small entities, R(S)A 25 “Financial report of small entities”. Activity in
market conditions under the influence of external and internal factors in
Ukraine changes and clarifies the tasks of accounting, its organizational
and methodological structure. In the modern conditions of enterprise
activity, accounting is tasked with improving the information support of
management. This leads to the need to revise a number of theoretical
and practical provisions of accounting, methods of formation and
processing of accounting information.

The purpose of the article. The purpose of the article is to analyze
the forms of accounting used in small enterprises in Ukraine through the
prism of their development in the historical context, in comparison with
the experience of the USA.

Analysis of recent research and publications. Scientists D. Harvey
and P. Walton believe that small entities should not follow the
accounting provisions adopted for large enterprises, and claim that
«arguments for the differentiation of accounting are based on two
provisions:

— excessive burden placed on enterprises in the form of general
unified accounting rules;

— adequacy of information needed by users» [1].

Accounting is an information management system that must be
adapted to the needs of users. Given the fact that accounting plays an
important role in management decision-making, it is necessary to take
into account the requirements of various users of accounting
information of small enterprises. Traditionally, internal and external
users are distinguished. Accounting information is used by the owners,
management staff, and employees of the enterprise. The group of
external users includes investors, banking and credit institutions,
suppliers, customers, buyers, clients, state regulatory and control
bodies. If accounting requirements are determined by the needs of
users, then there are differences between large and small enterprises.
For the former, it is typical to have business contacts with almost all the
external users listed above, while for small entities they are mainly
limited to state regulatory and control bodies. Thus, in small entities, the
emphasis is shifted to the internal use of accounting information.
Accordingly, the accounting system of a small enterprise should be
focused on them.

It is known that accounting is aimed at providing assistance when
making management decisions. If the size of the enterprise is taken as a
factor of the complexity of accounting, then large and medium-sized
business structures conduct complex economic operations and present
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versatile information that requires in-depth analysis. The accounting
information of large enterprises is used to make many more decisions
compared to small entities. Therefore, we believe that complex
accounting methods should be applied only to large enterprises. For
small entities, especially those that are employed in the non-
manufacturing sphere (and such are the vast majority in Ukraine),
complex aspects of accounting are impractical. The problem of
accounting differentiation should also be considered from the point of
view of benefits and costs. It can be predicted that the accounting costs
incurred by small businesses are too high for the narrow range of
potential users of the statements and other information. A large
enterprise has a lower cost of accounting compared to the profit
resulting from the use of accounting information, unlike small ones.
Needles B. also points out that when designing an accounting system, it
is necessary to be guided by four main principles - efficiency, control,
compatibility, flexibility [2, P. 90]. For small entities, successive phases
of the accounting information processing cycle are distinguished, which
are presented in figure.

Professor Sopko V.V. said about the construction of accounting
system, that «the order of the appropriate placement and mutual
connection of its elements (parts), forming the accounting into a
system» [3, P. 61]. The method and organization of accounting in small
entities are affected by a number of main factors, which we divided into
external and internal. We included the following as external factors:

— accounting legislation;

— system of financial reporting indicators;

— tax legislation.

Internal factors are:

— type of entrepreneurial activity of a small enterprise;

— size of activity (volume of production);

— the organizational structure.

In our opinion, the first factor in the construction of accounting is
the type of business activity (production activity, the sphere of service
provision, financial and credit). So, depending on the size of the small
entity, the specifics of the activity, the organizational structure,
accounting can be carried out by:

— accounting service (department);

— a specialized organization;

— arelevant specialist on a contractual basis;

— the owner or manager (executive director).
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Collection of data on each operation (event) and its display in the
corresponding primary documents

I

Analysis of each operation and its evaluation

v

Making entries according to the economic consequences of each operation in
the accounting registers in accordance with the selected form of accounting

v

Accumulation of information in accounting registers and transfer of this data
to the general ledger

v

Preparation of financial statements

Figure. Successive phases of the accounting information processing cycle in
small enterprises

Outline of the main research material. Small entities can invite a
specialized organization, which is most often an auditing firm, for
accounting and reporting. The staff of accountants at small enterprises
— up to five people. Basically, the number of accounting staff is between
1-3 people. At some small entities, accounting can be done by a
specialist on a contractual basis [4]. As a rule, this person works part-
time. The practice of accounting by the owner or manager (executive
director) in small entities in Ukraine has not become widespread. This is
explained by the complexity of accounting and their lack of sufficient
knowledge for this. On the basis of the above, we conclude that when
choosing or designing an accounting form, it is necessary: first — to
study the peculiarities of the company’s activities and the needs of
users; secondly — to select and develop the accounting form.

Thus, an effective accounting system for small businesses should
allow to:

— quickly prepare financial statements;

— ensure a sufficient level of accuracy of essential information;

— process accounting information with minimal costs.

During the study of forms of accounting in small enterprises, the
following were critically analyzed: journal-order, simple (without the
use of small entity’s property accounting registers), simplified (using the
small entity’s property accounting registers). All of them are based on
the principle of double entry - the only methodological basis of
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accounting in Ukraine. The conducted analysis made it possible to
identify the features of the accounting process, characteristic of each
form of accounting, to establish advantages and disadvantages.

The beginning of separate regulation of accounting at small
entities in Ukraine was laid in 1991, when the Ministry of Finance of
Ukraine, by letter dated 09.27.1991, No 18-09, informed about the
possibility of using by small entities «<Recommendations on accounting
and application of accounting registers at small enterprises», approved
by the Ministry of Finance of the former USSR on July 2, 1991 No. 40 [5,
P. 17]. This document made it possible for small business to use a
simplified form of accounting. The composition and content of the
registers of this form of accounting differed in the ease of compilation
compared to the journal-order form of accounting, which was the most
widespread at that time. Since January 1, 1999, a simplified system of
taxation, accounting and reporting for small enterprises has been
introduced. In accordance with the Presidential Decree «On a simplified
system of taxation, accounting and reporting of small entities» dated
July 3, 1998, No.727/98 [6, P. 19], business entities — legal entities that
have switched to a simplified taxation system must comply with two by-
laws: «Regulations on the simplified form of accounting for small
business entities», approved by order of the Ministry of Finance of
Ukraine No. 196 dated 30.03. 1998 and «The procedure for keeping a
book of accounting of income and expenses of economic transactions by
small business entities — legal entities that apply a simplified system of
taxation, accounting and reporting», approved by the order of the State
Government of Ukraine No. 477 of October 13, 1998 [7, P. 65]. A simple
form of accounting involves the display of transactions on accounts in
one accounting register — the accounting book of economic transactions.
As we indicated above, the main drawback of the book according to the
standard form is its complexity, which causes inconvenience in filling
out and using this register.

It is relevant to apply the experience of other countries in the
organization of accounting of small entities, especially in the conditions
of the digital industry [8; 9. If a person runs a business on his own,
software is still very important. There are eight top self-employed
software options in the USA: FreshBooks, Zoho Books, AccountingSuite,
OneUp, QuickBooks Online, Xero, Sage Business Cloud Accounting, Wave
Accounting [10]. There are a few features to pay particular attention to.
For example, those selling products need an app that offers inventory
management, while those offering services will find time tracking a
major benefit. But regardless of the type of business, the following
should always be considered when looking for accounting software or
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any business software: cost, ease of use, available features. While all of
the top accounting software applications for self-employed business
owners offer double-entry accounting, invoicing capability, and cash
management features, they also contain a lot more. Some include a
desktop timer that lets the owner track the time spent on any job.
Others have an inventory feature that can manage product sales and
inventory levels. Still others offer excellent bill payment capability. Only
the owner can determine which features are important and whether the
product’'s owner is interested in including them. FreshBooks is a good fit
for self-employed business owners [10]. FreshBooks does not offer a
payroll plan, it remains a terrific option for self-employed individuals
and sole proprietors who don’'t have a staff to pay. FreshBooks can
create professional invoices with numerous invoice settings and options
available. FreshBooks offers excellent invoicing capability, even if the
owner has no idea how to write an invoice. The platform also recently
added a special payment option that makes it easy for customers to pay
online. And for self-employed attorneys or accountants, FreshBooks
includes a retainer feature that makes it easy to bill clients a retainer
fee. Other features available in FreshBooks include: custom invoicing
with branding capability; bank connectivity; time-tracking, including a
desktop timer; project management; client estimates and proposals;
payment management; integration with more than 100 apps; live
support options. Reporting options are adequate for self-employed
business owners, and the reports page lets manage favorite reports for
easy future access. FreshBooks' pricing structure has recently been
updated, with four plans available. Both offer unlimited expense
tracking and invoicing and include a mobile app for Android and i0OS
devices. Also, available are the premium plan, which supports up to 500
clients, and the select plan with custom pricing for more than 500
clients. One of the biggest benefits of using FreshBooks is that it has the
features self-employed individuals need without a lot of unnecessary
fluff.

Conclusion. The organization of accounting in small enterprises is
influenced by external and internal factors. In our opinion, the internal
factors of these enterprises, which include the type(s) of business
activity, the size of the activity, and the organizational structure, are
decisive from the point of view of the choice and design of accounting
forms. Accounting in small entities should be based on the principles of
prudence, completeness of coverage, autonomy, consistency, continuity,
accrual, and correspondence of income and expenses, the
predominance of substance over form, historical actual cost, a single
monetary measure and periodicity. The accounting system must be
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efficient and meet the needs of users of accounting information.
Therefore, we consider it necessary to supplement the specified list of
principles for small enterprises with the principles of efficiency
(economy), relevance, legality. An effective accounting system for small
businesses should allow to: quickly prepare financial statements,
ensure a sufficient level of accuracy of essential information, process
accounting information with minimal costs. Self-employed individuals
still need to manage their business. Self-employed bookkeeping and
accounting software can make a world of difference for you and your
business. Using accounting software helps to make sure expenses are
accounted for properly, customers are invoiced promptly, and financial
statements are accurate. Therefore, software is an integral part of
modern business.
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3p06yBay BULLOT 0CBiITU Neplioro (6akanaBpCbKoro) piHA

"HauioHanbHWil yHiBepCUTET BOAHOIO rocrodapcTsa Ta NpMPoLoKOPUCTYBaHHS, M. PisHe

OPrAHI3ALIA OBJIIKY HA MAJTIUX NIANPUEMCTBAX:
A0CBIA YKPATHU TA 3APYBDKHA NPAKTUKA

MeTtoio BuBYeHHs 6yB aHanis ¢opm 6Gyxrantepcbkoro o6niky, LwWo
BMKOPUCTOBYKOTbCA Ha Manux nignpueMcTBax YKpaiHW, yepe3 npusMy ix
PO3BUTKY B iCTOPMYHOMY KOHTEKCTi Ta 3 KOHCTaTaui€lo cy4yacHuX niaxoais Ao
opraHisauii o06niky 3aKkopAoHoM. Y CcTaTTi BWCBIiTJIEHO NUTaHHA
Gyxrantepcbkoro o6niky Ha Manux nignpueMcTBax Ta MeToAU4Hi nigxoamn po
horo opraHizauii. BpaxoBywuu Te, wo Oyxrantepcbkuum 06nik Bipirpae
BaYXNIMBY pPoOJib Yy NPUAHATTI ynpaBRiHCbKMX PpilleHb yBara npuaineHa
PO3KPUTTIO BUMOI Pi3HMX KOpUCTYBadviB o06nikoBoi iHpopMauii Manux
nigNnpMEMCTB, A0 SKUX TPaaMUINHO BiAHOCATb BHYTPIlIHiIX | 30BHilHIX
KopucTyBadiB. 3 MeTOW BU3HAYEeHHA YMOB oOpraHisauii o6niky Ha
nipnpuemcTeax cdepu manoro GizHecy aBTopammu 6Gyno 3pobneHo aHanis
notpe6 B o6nikoBii iHpopmauii, BHacnigok 4oro 6yno BusiBneHo ¢pakropu
¢dopMyBaHHS BUMOr [0 opraHisauii 06niky. Ha Manux nigpnpMeMcTBax aKueHT
3MilLlyeETbCA Ha BHYTPILUHE BUKOPUCTaHHA o6nikoBoi iHpopMauii. BinnosigHo,
caMe Ha BHYTPilHiX KOpuUCTyBauyiB NoBMHHA OyTM OpieHTOBaHa cuctema
6yxrantepcbkoro o6niky Manoro nignpueMcrBa. BaknuBum ¢akTopom
nobynoBu GyxrantepcbKoro o06niKy € Bua rocnofapcbKoi AisANbHOCTI
(BMpo6HMua pianbHicTb, cdepa HapaHHa nocnyr, piHaHCOBO-KpeauTHa). Tak,
3aNneXxHo BiA po3Mipy Manoro cy6’ekTa rocnogaploBaHHsA, cneundiku
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RiANbHOCTI, oOpraHisauiiHoOi CTPYKTypu, O6yxrantepcbKu o06niK MoxKe
3pincHioBaTK: Gyxrantepcbka cny6a (Bigain); cneuianizoBaHa opraHisauis;
BiANOBiAHMM cneuianict Ha p[AOroBipHiN OCHOBi; BNacHUK a6o KepiBHUK
(BukoHaBumn pupekrtop). MeBHa yBara npuaineHa iCTOPUYHMM acnekram
po3BUTKY ¢dopM 06niKy Ha Manux nianNpueMcTBax B YKpaiHi yepe3 npusmy
HOPMaTMBHOIO PerysloBaHHA. 3a3Ha4YeHO NMPO MOXJIMBOCTi BUKOPUCTAHHA AK
npocToi ¢opMm 06niKy, AKy HapaBaB PerynsaTop, Tak i TUX, WO FPYHTYHOTbCA
Ha NpUHUMNI NOABIMHOro 3anmucy Ta 3acToCyBaHHi pericTpiB obniky. Mig yac
pocnimkeHHs ¢opM o06niKy Ha Manux NiANPUEMCTBAX KPUTUYHO
nNpoaHani3oBaHo: )XypHanbHO-opAepHy, npocTy (6e3 BUKOpUCTaHHSA pericTpis
06niKy MaiHa cy6’eKTiB Manoro 3HayeHHs), cnpouieHy (3 BUKOPUCTAHHAM
pericTpiB 06niKy MaiiHa cy6’eKTiB Manoro 3HaueHHs). Yci BOHM 6a3yloTbcsa Ha
NPUHUMNI  noABiHOro 3anucy - €AMHIA  METOAOJIOriYHIW  OCHOBI
6yxrantepcbkoro o6niky B YkpaiHi. [[poBeaeHuin aHanis naB 3Mory BUSIBUTH
oco6nmBocTi 06niKOBOro npouecy, XapaKTepHi p[Ans KOXHoi ¢opMmu
6yxrantepcbKoro o6niKy, BCTAaHOBUTM nepeBarn Ta HeOoONiKM, a TaKOX
y3aranbHuUTM etanu ¢opMyBaHHA 06nikoBoi iHpopmauii. AKTyanbHUM €
3acToCcyBaHHA AOCBiAY iHWMX KpaiH B opraHisauii 6yxrantepcbkoro o6iky
MasiMX NiAnNpueMcTB, 0co6nmMBo B ymMoBax uM¢ppoBoi iHaycTpii. Bka3aHo Ha
Hanbinbw nonynsapHi y CLUA BapiaHTu nporpaMHoro 3a6e3ne4yeHHs pns
Manoro GisHecy, a TakoX ¢isnyHux oci6-nianpuemuis: FreshBooks, Zoho
Books, AccountingSuite, OneUp, QuickBooks Online, Xero, Sage Business
Cloud Accounting, Wave Accounting. ABTopu pe3ioMyloTb, L0 3a/Ie)KHO Bif
TMNy 6i3Hecy, WyKalwuum nporpaMHe 3abe3neyeHHs Ans 6GyxrantepcbKoro
o6niky abo G6yab-ske nporpamHe 3abe3neuyeHHs Aansa 6Gi3Hecy, 3aBXAu chnip
BPaxoBYBaTU HaCTyMHe: BapTiCTb, NPOCTOTY BUKOPUCTaAHHSA, AOCTYNHI GyHKLUiI.
Xoua Bci HaWnonynspHiwi GyxrantepcbKi nporpaMu Ans BJACHUKIB Manux
nigNnpUEMCTB MNPONOHYKOTb NOABIMHUA O06NiIK, MOXNMBICTb BUCTaBJIEHHS
paxyHKiB i GyHKLil ynpaBniHHA roTiBKow, BOHU TaKOX MicTATb 6araTo iHwWoro.
[Oeski 3 HWX BKAKYAKTb HACTINIbHUA TaWMmep, SKUWA [O3BOJIIE BJIACHUKY
BiAACTE)XXyBaTMU 4Yac, BUTPA4YeHUN Ha Oyab-siky poboTy. Y craTTi AeTanbHilwe
nopaHo iHpopMaLuilo Ha po3KpuTTi nepeBar ¢popmm o06niKy Ansa PpismyHuMXx ocib-
nipnpuemuis, ska nonynspHa y CLLUA - Freshbooks.

KniouyoBi cnosa: mani nignpuemMcTtea; 6yxrantepcbknin 06nik; ¢piHaHcoBa
3BIiTHICTb; 06J1iIKOBA NONITUKA.
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