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This article examines economic instruments of government support for
the greening of the hotel industry. The relevance of analyzing the French
model is substantiated. Key environmental policy tools are identified,
including tax incentives, grant programs, investment support, mandatory
environmental assessment, and regional support mechanisms. An overview
of France’s core legal acts is provided. The study defines five components of
the French model: legislative obligations, institutional support, fiscal tools,
territorial programs, and the integration of environmental assessment into
tourism policy. The model’s effectiveness is demonstrated by the growth of
eco-certified hotels, increased investor engagement, and participation in
national sustainability initiatives. The findings support the feasibility of
adapting the French experience to promote the sustainable recovery of
Ukraine’s hotel sector in the post-war period.
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Problem Statement. Under current economic conditions, as the
importance of sustainable development in the service sector increases,
the hotel business is characterized by high consumption of energy and
water resources, significant generation of household and food waste
(especially from hotel restaurants), extensive use of disposable materials
(plastic bottles, cups, packaging, hygiene products, and mini-containers
for cosmetics), and active application of household chemicals (synthetic
detergents that are poorly biodegradable in natural environments).
Moreover, the industry involves highly intensive laundry processes
(leading to substantial water and energy use) and greenhouse gas
emissions (due to electricity consumption, heating systems, and the

36



BicHuk
HYBIM

operation of transport vehicles necessary for uninterrupted hotel
functioning). Collectively, these factors contribute to a considerable
environmental burden.

In response to these challenges, the greening of the hotel business
has been identified as one of the priority areas of public policy in EU
countries, where specialized economic instruments of government
incentives are being implemented to promote sustainable practicesin the
hospitality sector. Among EU member states, the top five leaders in hotel
sector greening are Sweden, Germany, France, Denmark, and the
Netherlands [1-4].

Review of Recent Research. The issues related to economic
instruments for government incentives toward greening the hotel
business in Europe have been explored by international scholars such as
M. Wirtz [6], A. Gomez [5], R. Duran [8], T. Miiller [7], L. Oliveira [6], J. Park
[8], M. Petri [5], D. Russo [9], A. Singh [9], and R. Hassan [7].

A. Gomez and M. Petri, in their article «An Analysis of the Economic
and Environmental Benefits of Implementing Green Practices in the Hotel
Industry», examine the impact of government subsidies and tax
incentives on hotel sustainability [5]. T.Miller and R.Hassan, in
«Towards Sustainability: Measures for the Implementation of Energy-
Efficient Technologies in the Hotel Sector», analyze the role of public
support programs [7]. L.Oliveira and M. Wirtz, in «Environmental
Sustainability in Hotels: A Review of Evaluation Instruments and Their
Effectiveness», discuss the assessment methods of green initiatives in
hospitality and the role of government in their implementation [6]. J. Park
and R.Duran, in «Circular Economy and the Hotel Industry: A
Comparative Study of Implementation Practices in Europe», focus on
economic and regulatory incentives for adopting circular economy
principles in hotels [8]. A. Singh and D. Russo, in «Green Supply Chain
Management in the Hotel Industry: A Systematic Review», explore the
interactions between hotels, suppliers, and government bodies in the
context of public incentives for sustainable supply chains [9].

The purpose of this study is to analyze the effectiveness of
economic instruments for government incentives in greening the hotel
business, using the French model as a case study.

Presentation of the Main Material. In academic theory, the
economic instruments of government incentives for greening the hotel
business include the following: subsidies and grants for the
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implementation of energy-efficient and environmentally friendly
technologies; tax benefits and deductions for enterprises that introduce
ecological initiatives; concessional loans and state guarantees for
«green» investments; mechanisms of public co-financing for certification
under international environmental standards; economic incentives for
participation in circular supply chains; and financial preferences for
access to tourism registers, public tenders, etc.

A generalized approach to the classification of such instruments is
also presented in the works of leading economists and public policy
researchers in the field of sustainable development [10-12].

Government instruments for stimulating the greening of the hotel
business, identified on the basis of the analysis of scientific publications
[5-9], are presented in the table below.

Table
Grouping of Government Instruments for Stimulating the Greening of
the Hotel Business
Instrument Name | Application | Source
1. DIRECT FINANCIAL INSTRUMENTS
1.1. Subsidies for the
purchase of energy-
efficient and eco-
friendly equipment
2. FINANCIAL AND CREDIT INSTRUMENTS
Implemented in partnership with public or
specialized «green» banks; used for
environmentally-oriented hotel
refurbishment

Used to finance the installation of solar
panels, heat recovery systems, filtration| [5; 7]
equipment, eco-furniture

2.1. Preferential loans
(reduced rates,
deferred payments)

[5; 7]

2.2. Government-
backed loan guarantees
for eco-modernization

Partial coverage of risks by the state when
financing «green» hotel projects

3. TAXINSTRUMENTS

3.1. Tax credits and|Hotels implementing eco-innovations may

benefits for “green”|receive corporate tax reductions or partial| [5-7]

investments investment reimbursements

32 Accelerated Proyldes for faster' depreciation of green

L. equipment, reducing tax burden and

depreciation for eco- . ) : [6]
. encouraging Investment in clean

equipment

technologies

[7]

38



BicHuk
HYBIM

Continuation of the table

4. GRANT INSTRUMENTS
National or local programs (often EU co-
4.1.Grants for hotel|funded) aimed at “green” renovations, 1SO
modernization 14001/50001 implementation, EV
charging station installation
5. NON-FINANCIAL INSTRUMENTS

5.1. Priority access to|For example, eco-hotels receive
national and municipal|advantages in municipal tenders and (6]
programs programs
5.2. Access to free|Public agencies or local governments
consulting, training, and | conduct eco-management training for [7]
certification managers and staff
5.3. Eco-labels (Green
Key, EU Ecolabel) in
national marketing
programs

Source: Compiled by the authors based on data from [5-9]

[7; 9]

Government-supported promotion of eco-
hotels via tourist portals, brochures, and| [6; 9]
partnerships with tour operators

Based on the conducted analysis, government instruments for
stimulating the greening of the hotel business have been classified into
five groups: direct financial, financial and credit, tax, grant-based, and
non-financial instruments. This approach allows for a systematization of
existing state mechanisms influencing the ecological transformation of
the hospitality sector and outlines opportunities for further enhancement
of eco-incentive tools within the framework of sustainable development.

These instruments represent key elements of the European model
for greening the hotel industry and form the basis of sustainable
development strategies in most EU countries. Among them, the French
model stands out, as it combines a wide range of economic tools with a
consistent public policy focused on green transformation. The following
section analyzes the features of applying these instruments in France
and explores their potential adaptation for transition economies.

According to the data [1-2; 4], France occupies a leading position
among EU countries in terms of sustainable development, as confirmed
by international environmental rankings and expert assessments. In
2024, according to the Environmental Performance Index (EPI), France
ranked 12th out of 180 countries globally with a total score of 67.0 points,
placing it among the top 15 leaders in Europe. Particularly high indicators
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were recorded in areas such as water resource management,
wastewater treatment, and climate change adaptation [2].

Moreover, according to the Sustainability Leaders Survey (2024)
conducted by GlobeScan, the French government was listed among the
most respected institutions in the world in the field of sustainability,
alongside Sweden, Germany, Denmark, and the Netherlands [1]. This
reflects a high level of public trust in the national environmental strategy,
which is perceived as an effective mechanism for implementing
sustainable practices in the hotel business.

Despite the fact that Scandinavian countries traditionally occupy the
top positions in the EPI ranking, France consistently remains among the
EU leaders in environmental performance, demonstrating steady
progress in implementing its ecological strategy and applying economic
instruments of state support for sustainable development [2; 4].

Thus, within the framework of this study, the French model is
reasonably considered as a potential vector for adaptation in countries
with transition economies.

Based on current legislation and government programs in France,
a clear model of public support for the ecological transformation of the
hotel sector can be identified. This model is comprehensive, multi-level,
and result-oriented, allowing the achievement of both environmental and
economic outcomes.

The core components of the French model include: legislative
obligation, institutional support, fiscal instruments, territorial programs,
and the integration of ecological assessment into tourism policy.

Let us consider each element of this model in more detail:

Legislative obligation. Minimum environmental requirements for
hotel operations are established under the Climat et Résilience law
(2021) [13]. Hotels are required to undergo ecological assessments
based on approved criteria, including energy consumption, water usage,
waste management, and the use of environmentally friendly products
and services. Assessment results affect the hotel's ecological rating and
determine its eligibility for state incentives such as tax relief, grants, or
priority in development programs.

Institutional support. The National Agency for Ecological Transition
(ADEME) [14] provides consulting and financial assistance, including:
grants for eco-modernization of hotels; co-financing for Green Key and
EU Ecolabel certification; and training for staff on sustainable
management practices.

40



BicHuk
HYBIM

Fiscal instruments. Under the 2024 Finance Law, a «Green
Industry» tax credit (C3IV) [15] was introduced, allowing hotels to offset
part of the costs of installing environmentally friendly equipment (such
as solar panels, heat pumps, and heat recovery systems). This
significantly reduces the investment burden on businesses.

Territorial programs. France actively applies regional development
mechanisms, including: grants for ecological renovation within the
National Recovery and Resilience Plan (RRF) [16]; support from the
European Regional Development Fund (ERDF) [17]; municipal initiatives
encouraging hotels to participate in green tourism routes and local
competitions.

Integration of ecological assessment into tourism policy. The
government promotes environmentally certified hotels through national
tourism portals, brochures, and partnerships with tour operators [14],
providing marketing advantages for businesses committed to
sustainable principles.

Thus, the analysis of France’s current public policy in greening the
hotel industry demonstrates the effectiveness of an integrated
stimulation model that combines legislative obligations, financial and tax
incentives, regional development programs, and marketing support. This
model contributes to both ecological transformation and increased
economic resilience and attractiveness of the sector for investors.

Conclusions. Given the effectiveness of the French model for state-
driven stimulation of hotel business greening — particularly its core
elements such as tax incentives, grant programs, institutional support,
and mandatory environmental certification this approach presents
considerable potential for adaptation in the context of Ukraine's
transition economy. The implementation of such instruments into
Ukrainian legislation could accelerate the green transition in the
hospitality sector, enhance the competitiveness of domestic hotels, and
reduce environmental pressure.

The relevance of this approach is especially amplified in the context
of Ukraine's post-war recovery. At the Ukraine Recovery Conference
2025, held in Rome under the joint initiative of the governments of
Ukraine and ltaly, tourism, the hospitality industry, environmental
technologies, and green energy were identified as strategic sectors for
implementing the national Recovery Plan.
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Under these conditions, the greening of the hotel industry should
not be viewed as a secondary objective but as an integral part of the
national sustainable development strategy.

Despite the ongoing war and the fact that most infrastructure
projects will be implemented in the post-war period, preparations must
begin now. For this reason, the adaptation of successful international
practices such as the French model will remain a key focus of our future
research.
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3006yBay BULLLOT OCBITU TPeTboro (0CBiTHbO-HAYKOBOMO) PiBHS

"HauioHanbHMiA yHiBEPCUTET BOAHOIO rocrnoAapcTsa Ta npupoLoKopUCTyBaHHS, PiBHe

EKOHOMIYHI IHCTPYMEHTU AEPXXABHOIO CTUMYJIIOBAHHA
EKONOrI3ALLI FOTE/IbHOr 0 BI3HECY: ®PAHLUY3bKA MOAEJIb AK
BEKTOP U141 KPAIH 13 NEPEXIAHOKO EKOHOMIKOIO

Y crarti  pocnig)KeHO  eKOHOMIiYHi  iHCTPYMEHTM  paep)XaBHOro
CTUMYJNIIOBAHHA eKonorisauii rorenbHoro 06i3sHecy Ha npuknaai ®Ppaxuil.
O6rpyHTOBaHO p[AoOUINbHICTD BUBYEHHA caMe ¢paHUy3bKoi Mopeni, fiKa
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AEeMOHCTPYE CUCTEMHMM niaxia Ao 3eneHoi TpaHcpopmauii rorenbHoi chepu
3aBAAKN NMOEAHAHHIO 3aKOHOAABYMX, PiHAHCOBUX Ta iHCTUTYUIMHUX BaXkenis
BNAMBY. PO3KPUTO CYTHICTb OCHOBHMX IHCTPYMEHTIB €KOJIOFiYHOI MONITUKMK:
NoAaTKoBi CTUMyNM, TPaHTOBI nporpamMu, IiHBeCTUUIAHA NIATPUMKaA,
060B'AA3KOBA €KOJIOriYHa OLliHKA Ta perioHasibHi MeXaHi3MM1 CTUMYJIIOBaHHA.

B pocnip)XeHHi 3A4iMCHeEHO aHani3 KAKYOBMX HOPMATUBHO-NPaBOBUX
aktiB ®PpaHuii, 3okpema 3akoHy «[lpo 6opoTbby 3i 3MiHOW KniMaTty Ta
3MiLlHeHHS cTilKocTi po Ti Hacnipkie» (Loi portant lutte contre le déréglement
climatique et renforcement de la résilience face a ses effets) (2021).
Po3rnsaHyTo MexaHi3MM NiATPUMKM, siKi peanisywTtbca 4Yepe3 HauioHanbHe
areHTCcTBO 3 eKonoriyHoro nepexony (ADEME), nopaTtkoBuit kpegut «lHBecTULil
B 3eneHy iHaycTpito» (Crédit d'impot au titre des investissements dans
Uindustrie verte - C3IV) (2024), nporpamu EBponeicbkoro ¢oHAy
perioHanbHoro po3Butky (European Regional Development Fund - ERDF), a
TAaKOXX MAapPKeTUHroBi 3axoAuM 3 MNpoCyBaHHA cepTudiKOBaHUX roTenis.
BuokpeMneHo n’'atb cknapgoBux ¢paHUy3bKoi Mopeni: 3aKoHopaBye
3060B'sA3aHHA, iHCTUTYUIWHY NiATPUMKY, dickanbHi iHCTPYMEeHTH,
TepuTopianbHi NporpaMmn Ta €eKONOriYHy iHTerpauito B TYPUCTUUHY NOJIITUKY.

HoBepeHo, wWo epeKTUBHICTb L€l Moaeni NiATBEPAXKYETbCA 3POCTAHHAM
YacTKU ekocepTudiKkoBaHUX rotenis, NiATPMMKOI iHBECTOPIiB Ta y4acTio B
HauioOHaJIbHMX MporpaMax CcTasoro po3BUTKY. 3pob6sieHO BUCHOBOK nNpo
AouinbHicTb apanTauii ppaHLy3bKOro gocsiny B YKpaiHi sK YacTUHM cTparTeril
CTazioro BiAHOBJIEHHA TroTteNbHOro G6i3Hecy B nNICNABOEHHUM nepioa.
AKTYyanbHiCTb TeMM MNIACUNIOETLCA HEOOXiIAHICTIO iHTerpyBaTM eKOJIOriYHi
nigxoaun B HaUiOHaNbHY NONITUKY MoAepHi3auil cepu roCTUHHOCTI.

Knro4oBi cnoBa: rotenbHnN Bi3HEC; eKONOri3auis; EKOHOMIYHI IHCTPYMEHTH;
Oep>KaBHe CTUMYNOBAHHA; &paHuy3bKa MoAenb; nepexigHa EeKOHOMIKa;
eKosioriyHa crpareris.
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