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ANNOTATION 

 

Farynovych I.V. Economic mechanism of management factoring trade 

companies. – Printed as manuscript. 

The thesis for the scientific degree of the Candidate of Economic Sciences, specialty 

08.00.04 – economics and management enterprises (by economic activities). – National 

University of Water and Environmental Engineering. – Rivne, 2017. 

The thesis is devoted to development of theoretical and methodical provisions and 

practical recommendations on the formation of economic mechanism of management of 

the factoring of trade enterprises. 

National and international experience has been taken into consideration in the 

definition of «factoring», whereby it – financial commission transaction in which the 

client assigns the receivables bank or factoring company to immediately get most of the 

payment and accelerate the turnover of funds in the calculations, and accompanied by 

elements of credit, administration, monitoring, control receivables and insurance risks of 

the appropriate fee. This interpretation factoring is seen as a complex concept, which 

allows not only to finance business activities, but also the possibility of the administration, 

monitoring, control receivable and risk insurance entity for appropriate remuneration. 

Classification criteria of factoring has been investigated and supplemented. 

Insufficient display of all kinds of factoring services in the financial market has been 

proved that it was the basis to systematize and supplement factoring classification features, 

the method of repayment of debt and the method of calculation of interest on factoring 

allowing enterprises to optimize costs factoring transactions. By way of charging interest 

on factoring factoring operations distinguished on which interest is charged on the value of 

goods shipped specified in the spending bill and factoring, on which interest is charged on 

the amount of funding. By way of repayment of debt factoring is divided into one that is 

paid at the same time at the end of the financing and the one that paid during the term of 

the financing installments (eg – monthly). 

SМТОЧtТПТМ ШЧМОptТШЧs СКЯО ЛООЧ ОбtОЧНОН КЧН tСОШrОtТМКХ prТЧМТpХОs МШЧМОrЧТЧР tСО 
notion of «economic mechanism ШП ЦКЧКРОЦОЧt ШП tСО ПКМtШrТЧР ШП trКНО ОЧtОrprТsОs» 

have been analysed. It has been proposed to consider such a thing as a system of 

interconnected methods, principles, functions and tools to achieve effective management 

factoring in trade to reduce defaults and increase profits and successful operation which is 

achieved through the provision of information about the solvency of debtors and legal 

regulation of factoring. This interpretation will help to make effective management 

decisions related to the reduction in the maturity of receivables using factoring. 

The economic mechanism of management of the factoring of trade enterprises has 

been offered through the use of tools refinancing receivables involving third parties that 

facilitate the effective management process of raising funds from the standpoint of income 

approach.  

This mechanism consists of the following components: subject, object management, 

goals, methods, principles, functions management and tools implementation mechanism. 

The introduction of this mechanism can increase the efficiency of trade through the use of 

tools refinancing of receivables – factoring. 
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The methodical approach as to evaluating the economic feasibility of using factoring 

in activity of trade enterprises have been improved. They are based on identifying 

indicators of 4 groups: growth performance; the speed of rotation of working capital; costs 

effectiveness or costs capacity factoring and bank credit; economic effectiveness ratio of 

factoring transactions and bank credit. The methodical approach to evaluating the 

economic feasibility of using factoring in commercial activities will increase the efficiency 

of working capital, solvency and improve return on sales. Based on the proposed 

methodological approach to the evaluation of the economic feasibility of using factoring 

substantiated the effectiveness of its use in the studied trade. It is proved that the use of 

factoring in commercial enterprises impact on reducing the maturity of receivables while 

increasing income from the sale of goods. 

Proposed instruments implementing economic mechanism of trade factoring 

companies, which consist of five parts: an analysis of the solvency of debtors trade 

enterprises to transfer to the factoring services; accounts receivable analysis and 

evaluation of its real value; planning cash flow from factoring operations; The assessment 

of factoring; monitoring and control of collection of receivables in the factoring services 

that promote the adoption of effective solutions for the management of factoring 

companies in the trade sector. The introduction of tools implementing economic 

mechanism of factoring trade enterprises will help resolve the debt relationship between 

enterprises involving third parties, and also prevent negative phenomena in debt between 

commercial enterprises in the future. 

Grounded approach to grouping debtors on the basis of the method of ABC-XYZ 

analysis which is based on the rule Pareto,  allowing to grouping of debtors according to 

the amount of revenue they bring to the enterprise in the implementation of trading and 

timely repayment of receivables. It has been argued that factoring advisable to use for 

debtors, who included in the groups CY, AZ, BZ and CZ, is transferred to those 

receivables factoring services that provide enterprise smallest share of revenue from sale 

of goods and are characterized by low payment discipline. 

The methodical approach have been improved to management decisions, based on 

portfolio optimization factoring companies, based on revenue and factoring risk given the 

number of debtors in the portfolio. It has been proven that more debtors in the factoring 

portfolio brings greater yield from the factoring company, but it is necessary to take into 

account debtors with a high risk of default receivables. The customers, who have the 

greatest risk factoring, should be excluded from the factoring portfolio due to the fact that 

companies trade will be almost impossible to find a financial institution that has agreed to 

serve such debtors. 

It has been defined the efficiency of management of the factoring of trade 

enterprises, based on existing factoring portfolios, using the technique of Cronbach & 

Gleser to calculate income from factoring of trade enterprises, including LLC «Torhovyy 

Dim «Kimak», LLC «Holding Company «Dobrota» and LLC «Hre nplast-Karpaty». It has 

been proven that the implementation of the proposed suggestions for managing factoring 

in commercial enterprises on the basis of the existing factoring portfolio helps to 

maximize profits in trade. 

Keywords: factoring, commercial enterprises, economic mechanism, management, 

factoring portfolio. 


